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GENERAL OBSERVATIONS

Definitions

In this Registration Document, unless otherwisedatgid:
> the term "Mauna Kea Technologies" or the "Comparf§éns to Mauna Kea Technologies S.A;

> the term "Mauna Kea Technologies Inc." or the "$libsy" refers to the American subsidiary Mauna Kea
Technologies Inc., wholly owned by Mauna Kea Tedbgies S.A.;

> the term "Group" refers to Mauna Kea Technologigs 8nd its subsidiary.



SECTION 1
1. PERSONS RESPONSIBLE

1.1. Person responsible for the Registration Document
Mr. Alexandre Loiseau, CEO of Mauna Kea Technolagies
1.2.  Attestation of the person responsible

“Having taken all reasonable measures to this eddg¢lare that the information contained in this Begtion Document is,
to my knowledge, in keeping with the facts, and/iésaout nothing that might impact on its substance.

The statutory auditors have given me their letfezromsent, in which they confirm having verifiecetmformation regarding
the financial position and the financial statemeptsvided in this Registration Document, as wellhaving read this
Registration Document in its entirety.

The historical financial information for the findatyear ended December 31, 2015 provided in thgifRation Document
was covered by a statutory auditors’ report pradide page 168 of said document, which containsotaservation.

The historical financial information for the finaat year ended December 31, 2014 provided for eefee in this
Registration Document and provided in the 2014 Regish Document filed with the AMF on June 24, 2Qkfer No. R.
15-056 was covered by a statutory auditors’ regoayided on page 162 of said Registration Documehich contains no
observations.

The historical financial information for the finaat year ended December 31, 2013 provided for eefee in this
Registration Document and provided in the 2013 Regish Document filed with the AMF on August 6, 20dnder No. R.
14-050 was covered by a statutory auditors’ regwdyided on page 163 of said Registration Documehich contains no
observations.”

June 13, 2016
Alexandre Loiseau
Chief Executive Officer

Incorporation by reference
Pursuant to article 28 of European Regulation Ni®/3004 of April 29, 2004, the following informatids included by reference in this

Registration Document:

1. Regarding the 2014 financial year:

- the management report of the Board of Directarshe consolidated financial statements, the cateteld financial statements and the
statutory auditors' report are presented in Sest®band 20 of the Registration Document filed wita AMF under No. R. 15-056 on June
24, 2015.

- the statutory auditors' special report on relgady agreements is included in Section 19.3 iof Ragistration Document.

2. Regarding the 2013 financial year:

- the management report on the consolidated fimhistatements, the consolidated financial statesn@ndl the statutory auditors' report on
the latter are provided respectively in Sectiors@ 20 of the 2013 Registration Document filed wlith AMF on August 6, 2014 under No.
14-050.

- the statutory auditors' special report on relg@dy agreements is provided in Section 19.3 iof Ragistration Document.

1.3.  Persons responsible for the financial information



Alexandre Loiseau

Chief Executive Officer

Address: 9, rue d’Enghien, 75010 Paris
Telephone: +33 (0)1 70 08 09 70

Fax: +33 (0)1 70 08 09 77

Email: investor-dg@maunakeatech.com




SECTION 2
. STATUTORY AUDITORS

2.1. Main statutory auditors

COFIDEC SARL,

Member of the Regional Company of Auditors of Paris
Represented by Mr. Olivier Robinault

155 Boulevard Haussmann, 75008 Paris

Date of start of first term of office: June 7, 2006

Duration of the current term of office: six finaatiyears from June 15, 2012.

Expiration date of the current term of office: hetclose of the Annual General Meeting held to apprthe financial
statements for the year ending December 31, 2017.

Ernst & Young et Autres,
Member of the Regional Company of Auditors of Vetsalil

Represented by Mr. Cédric Garcia
1/2 Place des Saisons, 92400 Courbevoie — PariX®fense 1.

Date of start of first term of office: May 25, 2011

Duration of the current term of office: six finaatiears from May 25, 2011.

Expiration date of the current term of office: hetclose of the Annual General Meeting held to apprthe financial
statements for the year ending December 31, 2016.

2.2. Alternate statutory auditors

ATA SARL,
Member of the Regional Company of Auditors of Paris
155 Boulevard Haussmann, 75008 Paris

Date of start of first term of office: June 7, 2006

Duration of the current term of office: six finaatiyears from June 15, 2012.

Expiration date of the current term of office: hetclose of the Annual General Meeting held to apprthe financial
statements for the year ending December 31, 2017.

Auditex,
Member of the Regional Company of Auditors of Veltsall
1/2 Place des Saisons, 92400 Courbevoie — Par3éfense 1.

Date of start of first term of office: May 25, 2011

Duration of the current term of office: six finaatiyears from May 25, 2011.

Expiration date of the current term of office: hetclose of the Annual General Meeting held to apprthe financial
statements for the year ending December 31, 2016.

During the period covered by the historical finah@nformation, there have been no resignationgmninations of statutory
auditors.



SECTION 3
SELECTED FINANCIAL INFORMATION

The key financial information presented below waseh from the consolidated financial statementpamer according to
IFRS [International Financial Reporting Standardskhould be read together with the information aored in Sections 9
“Review of results and the financial situation”, ‘Xash and capital”, and 20 “Financial informatiomcerning the assets,
financial situation and earnings of the issuer”.

Simplified consolidated balance sheet

Consolidated data audited in €K As of December 31
2015 2014 2013
Non-current assets 3,893 4,440 4,309
Including intangible assets 3,135 3,542 3,713
Including property, plant and equipment 625 794 519
Including non-current financial assets 133 105 77
Current assets 18,610 23,098 35,235
Including cash and cash equivalents 10,620 15,018 27,792
TOTAL OF ASSETS 22,503 27,538 39,544
Shareholders’ equity 14,091 18,168 30,159
Non-current liabilities 2,428 3,124 3,108
Including long-term debt 2,182 2,606 2,643
Current liabilities 5,984 6,264 6,276
Including short-term borrowings and debts 719 638 659
TOTAL OF EQUITY AND LIABILITIES 22,503 27,538 39,544

Simplified consolidated income statement

Consolidated data audited in €K As of December 31
2015 2014 2013

Total sales of "equipment” 5,190 7,175 6,835
Total sales of "consumables" (probes) 2,473 2,958 2,603
Total sales of "services" 884 882 538
Total sales 8,547 11,016 9,977
Other income 1,434 1,267 939
Total of revenue 9,981 12,282 10,915
Cost of sales (2,534) (3,675) (3,042)
Gross margin 70% 67% 70%
Total operating expenses (22,939) (26,088) (22,437)
Other income and operating expenses 232

Operating profit (12,726) (13,805) (11,521)
Profit before tax (12,643) (13,973) (11,516)
Net profit / (loss) (12,643) (13,973) (11,516)
Other comprehensive income 200 99 (73)
Comprehensive income (12,442) (13,874) (11,589)

Simplified consolidated cash-flow statements
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Consolidated data audited in €K

Net cash flows from operating activities

Of which self-financing capacity

Of which change in WCR related to business actiiti
Net cash flows from investing activities
Net cash flows from financing activities

Change in cash

Net cash position

Consolidated data audited in €K

Financial debts

Of which BPI-Coface advances
Cash and cash equivalents
Net cash balances

Q1 2016 sales:

The Company reported its quarterly sales for 2016:

Consolidated data in €K

Total sales of "equipment"
Total sales of "consumables" (probes)
Total sales of "services"

Total sales

As of December 31

2015 2014 2013
(11,729) (12,731) (9,612)
(11,284) (11,733) (10,016)
(446) (998) 405
(326) (567) (1,146)
7,618 483 923
(4,398) (22,774) (9,846)
2015 of which of which
under 1 year over 1 year
(2,901) (719) (2,182)
(2,896) (719) (2,177)
10,620 10,620
7,719 9,901 (2,182)
As at March 31
2016 2015 Change
920 1,222 -25%
682 479 +42%
353 154 +129%
1,954 1,855 +5%

Mauna Kea Technologies delivered 10 Cellvizio systémQ1:2016 (one of which was put on consignmetding the
close of the sale) as compared to 12 in Q1:20fectiag the transition underway to a less expemsizles strategy centered

on partnership agreements.

In the quarter the Company sold 197 probes, fonarease of 47% over the 134 probes sold in Q1:20t5sequentially up
12% over the 176 probes sold in Q4:2015. Reordepsalfes (orders from existing clients) rose fromu®&s (69% of total
probes sold) in Q1:2015 to 167 units (85% of tptabes sold) in Q1:2016, a growth rate of 80%.

These quarter-to-quarter and sequential increassales of consumables, especially in terms ofdersr make clear the
increase in use of Cellvizio systems along withitteeease in installed equipment.
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SECTION 4
. RISK FACTORS

Investors are asked to take into consideratiorttedl information contained in this Registration Downt, including the risk
factors described in this Section, before decidulgther to purchase or subscribe for the Companyasesh

Of the risks presented below, the Company would tikedraw investors' attention to the risks relatedthe Group's

commercial expansion, as well as the liquidity :risk

- the Group’s development will depend intgar the pace at which healthcare professionalsrerdts breakthrough
technology; without this endorsement, the largdesomarketing of the Cellvizio may be compromised;

- the Group's development depends on ifétyabd market its products on new indications lre tmedical or research
domains; this involves retaining the reimbursemaiitsady granted by some payers in the United Statel securing new
reimbursements for new indications and in new caest

- the Group believes that balancing itslyeaperating accounts will take several years iednsiders that it will need
to secure new financing, with equity and/or debfiiance its operations within that time frame.

Summary table of risks

Section Type of risk Risk summary

41 Risks related to the markets in which the Group ope  rates

There are alternative technologies and the appearance of new

a Technology risk competing technologies cannot be ruled out.

The Group might be unable to carry out the necessary growth
transactions, or said transactions could bring about integration
difficulties, monopolize the management team to the detriment of
b External growth risk its commitment to the Group’s operations, dilute the existing
shareholders or negatively impact the financial earnings of the
Group.

4.2 Risks related to the business of the Group

The Group’s development will depend in part on the pace at which
healthcare professionals endorse its breakthrough technology.

The Group's development is also conditional on its capacity to
commercialize its products for new indications in the medical and

421 Risks related to the commercial research fields.

expansion of the Group The Group might not be able to recruit and retain the direct and

indirect sales forces within periods or under conditions compatible
with its expansion.

Marketing of Cellvizio LAB relies on a distribution network and a
limited direct sales force.

The Company counts, to a great extent, on the exclusive nature of
its intellectual property and know-how. However, the Company
might not be able to maintain or obtain adequate protection and,

4.2 Risks related to intellectual property in this way, to protect its technological and competitive advantage.

In the future, some of the Company’s business could depend on
technologies belonging to third parties.

The Company depends on a single partner for the supply of an
Risks relating to the manufacturing | Important component.

423
process The Company depends on third parties for the manufacture of its
products.
4.2.4 Risks relating to clients The Company does not believe that it is exposed to any client risk.

12



Risks relating to potential product

The Company may be exposed to risks involving its being held
liable during clinical development or the commercial exploitation of
its products.

425 liability The Company cannot ensure that its current insurance coverage
is sufficient to respond to liability actions that may be brought
against it.

. ] The Company cannot guarantee that its estimation of the financial
Risks relating to the warranty consequences of the risk of its contractual warranty being
4.2.6 | granted on the products sold by the | enforced is sufficient to satisfy the enforcement of the contractual
Company warranty by all of its clients.
4.3 Risks related to the Company's organization
The Group could lose key associates and be unable to attract new
431 Risk of dependence on key persons | qualified persons.
4.4 Financial risks
History of operating losses —|The Group has a history of operating losses, losses which could
441 Specific risks related to projected | continue.
losses
The Company could need to strengthen its shareholders’ equity or
4.4 Liquidity risk — Future capital needs | resort to additional financing in order to ensure its development.
o and additional financing
The method used by the Company to calculate its research and
. development expenses may be challenged, or it may lose its
443 |Risks related to the research tax | esearch tax credit (CIR) in the event of a regulatory change or
credit due to a challenge by the tax authorities.
The Company cannot ensure that the Group will then have the
Add Risks relating to access to public additional finapcial ‘means needepl, the time, or the ability to
A advances replace these financial resources with others.
) The Group is exposed to changes in the EUR/USD exchange rate

4.4.5 | Exchange rate risk through its US subsidiary.

4.4.6 Interest rate, credit and cash management risks
As of this date, the Company has not taken out any loans with

a Interest Rate Risk credit institutions and therefore has only a very low exposure to
interest rate risk.
The Group has established policies that insure it that its
b Credit and cash management risk | Customers have an appropriate credit risk history.
Any additional award or issuance will result in a potentially
4.4.7 | Risk of dilution significant additional dilution for the Company’s shareholders.
4.5 Legal risks
isk lati lati New regulatory constraints may prevent the marketing of the
Ris s € ating  to _regu at|_ons Company's products in the event of withdrawal or suspension of
45.1 3pp||::ablz tob the hmedlcal dewceg marketing authorizations, or they may slow it down by making the
evelope y the Gro_up and | manufacture of said products more costly.
possible changes in regulations

45.2 Risks relating to authorizations already obtained or ongoing processes.

) . The Company may not be able to renew the certificates necessary
a Risks relating to the regulatory | for the CE marking of its existing products within the required time

environment in Europe

frames.

13




The Company would not be able to market its products on the US
market if the FDA authorizations relating to the Group's existing
b Risks related to the regulatory | products were to be challenged, or if the authorization requests for
environment in the United States the Group's new products were rejected by the FDA.

The Company’s inability to obtain or maintain the necessary
Risks related to the regulatory authorizations for its products could have a material adverse

c environment in other countries effect on its business, financial situation, earnings, growth and
prospects.
The suspension, total stoppage, or total or partial prohibition of the
Risks related to failures in industrial | &ctivities of the Company’s suppliers might materially affect the
453 processes Group's financial situation, earnings and reputation.

The nature of the Group's operations does not pose any major

45.4 Environmental risks environmental risk.

4.1. Risks related to the markets in which the Group opeates

There are alternative technologies and the appearaemf new competing technologies cannot be ruled out

The products developed by the Company are positionetarkets in which, in some cases, alternativetmms already exist
(traditional biopsy for example), the use of whishsometimes very widespread in the practices gbiplans and other
medical personnel.

Even though the Company considers that the othatigné available do not perform as well as the @ativand its confocal
miniprobes, particularly to the extent that theg amore invasive and do not enable microscopic limtéon in vivo, it
cannot guarantee that other alternative or comgpééohnologies showing similar even superior characteristics in part or
in full, compared to those of the Cellvizio, will noe developed.

These technologies could acquire significant masketre and limit the Group's ability to succesgfuatlarket its products.
Thus, they could prevent the technology integrémgdhe Company in Cellvizio (optical laser scannifigin becoming the
standard for optical biopsy.

The leaders of the endoscopy market in particukamn@ajor players in relation to the Company and hsasstantial financial
resources, which could develop new technologiesateamore effective, safer and/or less costly thase developed by the
Group, which could lead to a drop in demand for@neup’s existing products.

The business, financial situation, earnings, groesid prospects of the Group in the medium and l@ngp might be
materially affected by the materialization of omexwre of these risks.

In addition to its intellectual property protectipolicy (see Section 11.2.1. Intellectual propegatgtection policy) and to
protect itself from this risk, the Group is constgmonitoring technology, patents and productsasao understand and
anticipate change in its technological and busimessystem. Thus, the Group continuously striveisnfirove its existing

products and develop new products to provide smistiadapted to new areas of medicine and new pafiles| without

compromising its technological progress.

As of end of December 2015, the R&D department t@dsaociates and the budget devoted to R&D in 2@frkedo more
than €4.6 million.

The Group might be unable to carry out the necessargrowth transactions or they could bring about intgration
difficulties, monopolize the management team to thdetriment of its commitment to the Group’s operatbns, dilute the
existing shareholders or negatively impact the finacial earnings of the Group.

The Group’s long-term success depends in partsoabitity to improve and constantly expand the putsdl it offers, so as to
respond to the constantly changing demands of ety withstand strong competitive and technolaligpressures, and
broaden its geographic coverage.

The Group might be unable, in its current configora to satisfy these demands. As a result, thegammy could, in the near
future, make selective acquisitions of new or canpmntary technologies. The implementation of thiategy depends, in
part, on the Company’s ability to identify attraetitargets, carry out such acquisitions on satisfgctonditions, and
integrate them successfully into its operationteohnology.
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The Company cannot ensure that it will be able &nfifly the best opportunities or to make these iitipns. Moreover,
their completion could result in difficulties integrating new entities or technologies and mobiliemanagement team and
distract it from the Group’s operations.

Furthermore, the acquisition of technologies, a8 athe entering into of other external growthnsactions, could cause
the Group to incur significant costs. The Companghhhave to finance such acquisitions by takingloans or issuing new
equity securities, which could cause it to takeafficial risks and result in the imposition of certaéstrictions or have a
dilutive effect on its shareholders.

The business, financial situation, earnings, groauld prospects of the Group in the medium and lengn might be
materially affected by the materialization of omexwre of these risks.

4.2. Risks related to the business of the Group

4.2.1. Risks related to the commercial expansion of the @Gup

The Group’s development will depend in part on the pce at which healthcare professionals endorse itsdakthrough
technology.

The Group believes that healthcare professiondlsnai use its products widely until they are camad, based on clinical
data or scientific publications, that its productfer advantages or are an interesting alternativequipment already on the
market, which they are already experienced in using

In spite of the compelling results from clinicalats already conducted, the support of numerougialpe societies

throughout the world, multiple scientific publiaatis reporting the contributions of the solutiongmsed by the Company
compared to technologies existing to date andnbkmlied base of the Company’s products, these gaofiessionals could
be reluctant to change their medical treatmenttipecin favor of the Cellvizio, particularly fordtollowing reasons:

- their lack of experience in using the Cellvizio;

- a significantly insufficient amount of favoraldénical data published;

- fear of their possible liability for using newqalucts and new operating procedures;

- limitations on reimbursements by public or prevéealth insurance plans or collective entities.

Without the endorsement of healthcare professiottadswidespread commercial adoption of the Cativeould be more or
less seriously compromised, which might have a n@tadverse effect on the Group, its businessarfamal situation,
earnings, growth and prospects.

The Group's development is also conditional on itsapacity to commercialize its products in new indicions in the
medical and research fields.

At the date of this Registration Document, the Grmgrkets Cellvizio and its miniprobes in two marké@ellvizio LAB"
is a specific version of the product targeted aéaech laboratories, while Cellvizio is sold to tieedre facilities (hospitals
and clinics) in the areas of gastroenterology, ulalogy and, more recently, urology. The miniproliegd in clinical
practice have a limited number of usages and thasmte recurring income.

The Group’s development and its ability to generatenue will depend in part on its ability to coemgialize its products in
new medical indications, which will itself be basmulseveral factors such as:

- endorsement of the Cellvizio by the medical comityuroncerned by these new applications;

- the ability to have the necessary sales forces;

- the ability of its distributors to create a markea wide range of application fields;

- and/or the results from current and future chihicials.

The Company intends to continue its research andlojement efforts in order to perfect its existimggucts and to develop

new products to increase the outlets for the proeed performed with the Cellvizio, which the Compasgnsiders
numerous.

The Group's commercial development depends omilisyeto preserve the reimbursements already @ebly certain payers
(private and public health insurers) and to extesiichbursements to other indications and geographieas.
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The success of the market deployment of the Groppiducts (Cellvizio and confocal miniprobes) depeidpart on the
conditions for coverage and reimbursement by theetits agencies or private insurers in place indbentries where the
Group wishes to market its products.

The governments and agencies in charge of publprieate health insurance plans endeavor to cohtalth expenses by
limiting both the level of reimbursement and theamge of certain products, particularly innovagiweducts.

In spite of the clinical validation obtained, the Mmany cannot ensure that the Group will be ablebtain, in all the
countries in which it wishes to market its produéitstly, these products’ eligibility under theimdbursement conditions and,
secondly, coverage and reimbursement levels thatdvencourage healthcare professionals to incotpa@madomicroscopic
procedures into their practices, nor can it enshe it is or will be able to foresee potential whas over time in the
coverage and reimbursement conditions that it chalge obtained.

The absence of or insufficient reimbursement focaverage of the Group’s products or the adoptibmare restrictive
reimbursement or coverage measures might have erieladverse effect on the Group, its businesanftial situation,
earnings, growth and prospects.

In this area, however, the Company reached a fitestane in March 2012, when the American Medics$dciation created
three new, category | reimbursement codes for eiostopy (CPT codes) for the United States. Twdhefe codes
concern gastroenterology and are intended to rewebthe procedures performed with the Cellvizio e tupper
gastrointestinal tract. They were equal to appraxity $1,000 in 2016 The third code concerns histopathologists.

In March 2015, the American Medical Association (AMassigned a new CPT code for use in endoscopiogride
cholangio-pancreatography (ERCP), allowing pracigis to diagnose biliary tract pathologies, notastiyctures and
cancers.

In February 2016, the American scientific societiesgastroenterology specified that needle-basetbmicroscopy for
pancreatic cysts was covered by the upper-tract c2iel€.

At the date of this Registration Document, the Uhitstates is the only country in which the Group lbagained
reimbursement rates. In addition, the Group comesinits efforts to secure reimbursement codes ingmwatries, as the first
step before setting the corresponding ratease refer to section 6.3.4 of this Registrationubnent.

The Group might not be able to recruit and retain the direct and indirect sales forces within periods munder
conditions compatible with its expansion.

Cellvizio is marketed to healthcare facilities (hiésig and clinical practices) by a combination bfee sales forces. In
France and in the United States, it is marketed byrect sales force for gastroenterology and puabtagy applications. In
other geographical areas instead, and in partiéaldsia, certain South American countries and eem countries other
than France, the Company wants to adopt an indigmtoach through a network of independent distoitsuvho are granted
exclusivity by region and industry and market teehinology under the Cellvizio brand. In additiontha start of 2015 an
industrial alliance known as Cook Medical was esshild for the exclusive global distribution of Cé&le for urology
applications.

Successful marketing of its products in France iarttie United States relies, in particular, on @reup's ability to recruit,
train and retain an in-house sales force.

On the other hand, the successful marketing of Gneup's products on international markets througintners and
distributors depends on its financial resourcesexpertise and the clientele of its business pestiThe Group cannot ensure
that it will be able to retain its existing distuiiors or enter into new distribution agreementsfaships to reach all the
countries with sales potential, or that these ithistors/partners will devote the resources necgskarthe commercial
success of its products. In order to limit thikrigart of the direct sales force has terms ofresfee to act as support for the
distributors to help them to carry out in particutmmercial actions such as maintaining a presahd¢eade shows and
conducting demonstration workshops at hospitals eimics. This is even more significant given thatgeneral these
medical supplies and devices distributors have rtampte and market several products, including sarh¢heir own
manufacture. Consequently, they have limited timgeteote to each product.

As of late December 2015, almost 50 exclusive itiistion agreements had been signed not countingrieegranted to the
Company’s United States subsidiary. In additioninglustrial and marketing agreement has been sigithdCook Medical
Inc. For more information, refer to Section 6.5Thé marketing strategy” of this Registration Docuten

The use of exclusivity clauses, as provided foth®se agreements, might be challenged by FrenBlumpean law. These
clauses could also, in certain cases, be deemexdviuh| in particular if they result in abuse in tfiging of prices of the
products by the Company or an obstacle to free ctitigye The exclusive distribution agreements esdieinto with some

! Source : CMS 2016HOPPS, final rule accessed@wwsvgonv
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independent distributors might therefore be thejemibof termination and/or give rise to monetannaées against the
Group if some of the clauses they contain are teelie unlawful.

The business, financial situation, earnings, groauld prospects of the Group in the medium and l@ngn might be
materially affected by the materialization of omexwre of these risks.

Principaux Partenariats sur les territoires commerc iaux prioritaires

Partenariats Siemens Siemens Cook Medical Fujifilm AMCO EdiELofloleclag

Imaging
P CLE en radiologie I . CLE en gastroentérologie et CLE en gastroentérologie et - . .
Indication : N g CLE en neurochirurgie CLE en urologie g . 9 g . 9 Imagerie biomoléculaire
interventionnelle pneumologie pneumologie
Produits AQ-Flex (IR) modéle expérimental CystoFlex/ UroFlex touFe !a gam m.e touFe I,a gamme AlveoFlex
autorisée en Chine autorisée au Japon
OB EhRER Partenariat de recherche Partenariat de recherche Partenariat de Partenariat de Partenariat de Partenariat de recherche
w clinique clinique commercialisation commercialisation commercialisation clinique
Strasbourg NHC et Hopital Essai clinique auprés de
. g P Essai clinique en Cologne, . . Cleveland Clinic (Etats-Unis)
Zone géographique Européen Georges Worldwide China Japon

150 cas déja publiés , UMCG (Netherland) et

Pompidou de Paris Royal infirmary Edinburgh

*CLE : Confocal laser endomicroscopy

Zones géographiques - Partenariats et distributeurs

EMEA Vente directe:

FERERIS Amériques hors Etats
Indications Produits Allemagne, Pays- |Vente indirecte: EMEA APAC hors Chine Etats-Unis i Unis
bas, Belgique,
Suisse, UK
Interventions bilo-pancréatiques AQ-Flex/ CholangioFlex Direct Distributeurs Fujifilm AMCO Distributeurs Direct Distributeurs
Interventions endoluminales Gastro/Coloflex Direct Distributeurs Fujifilm AMCO Distributeurs Direct Distributeurs
Interventions pneumologiques AlveoFlex Direct Distributeurs Fujifilm AMCO Distributeurs Direct Distributeurs
Cystocopie UroFlex Cook Medical Inc. Cook Medical Inc. Cook Medical Inc. Cook Medical Inc. Cook Medical Inc. Cook Medical Inc. Cook Medical Inc.
Chirurgie anti-reflux GastroFlex - - - - - Direct
Chirurgie oncologique CelioFlex
Chirurgie urologique CelioFlex
Autres chirurgies CelioFlex
Siemens
Neurochirurgie En cours (investigation
clinique)
Siemens
Radiologie interventionnelle En cours (investigation

clinique) / Direct

Siemens - Essai
clinique auprés de
Cleveland Clinic
(Etats-Unis) , UMCG
(Netherland) et Royal
infirmary Edinburgh

Imagerie biomoléculaire En cours

Pas de commercialisation ou de partenariaten cours

Marketing of Cellvizio LAB relies on a distribution network and a limited direct sales force.

To date, the Company has entered into severalliittn agreements in various countries and alstopas direct sales in
regions not covered by a distribution agreement.

The successful marketing of the products of theu@mo Cellvizio LAB range depends in part on finanai@sources,

expertise and customers of its distributors. Theu@rcannot ensure that it will be able to retasnekisting distributors or

enter into new distribution agreements to reactthallcountries with sales potential, or that thais&ributors will devote the

resources necessary for the commercial success pfaducts. In order to limit this risk, part dfetdirect sales force has
terms of reference to act as support for the distors to help them to carry out commercial actiam®ng their targets.

The Group'’s ability to expand the outlets for itegucts will depend on the completion periods asiilts of future clinical
studies, which are uncertain by nature.

From 2005 to this day, Cellvizio's clinical contritmns have been reported in numerous publicatiher 800 clinical

publications worldwide concern endomicroscopy, udahg several randomized, multicenter clinical I&risof key

gastroenterology applications funded by the Grduapspite of the tangible evidence already obtaiaed disclosed, the
Group continues its efforts and will continue tgamize this type of trial, in particular with a wig¢o clinically validating

Cellvizio's contribution to new medical fields (ungl, pulmonology, surgery, interventional radiolpgyeurosurgery and
biomarkers, etc.).
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The quality and interest of these multicenter chiitrials are linked to the Group's ability toesglits partner healthcare
facilities and to recruit sufficient numbers of ipats in relatively short periods of time to beeld quickly publish the
results. The distance or geographical distributibthe trial sites may also give rise to operatiaral logistical challenges
which may generate additional costs and delays iShiationalized to mitigate these risks.

If the Group is unable to recruit the patients pkshon, resulting in delay of the clinical studiesl the publication of their
results, there would be a delay in the endorselmethit by specialty societies and by professionamfthe relevant medical
fields, and the Group’s ability to market its equignt would be affected, which might have a matexihlerse effect on the
Group, its business, financial situation, resw&s/elopment or prospects.

Outside gastroenterology, the number of clinigaldris rising significantly. They concern medigadications in the fields of
urology, pulmonology, surgery, interventional rdd@y, neurosurgery and biomarkers. If the resuithese studies, whether
comparative (randomized studies) or not, do notanibkossible to prove the medical advantage oftigpment proposed
by the Group, it would result in a setback in osetce of the scientific and medical community’soggttion of the
Cellvizio. If such a risk materializes, the Groupisility to win market share would be affected olorag-term basis, which
might have a material adverse effect on the Grasgusiness, financial situation, earnings, dgwelent or prospects. The
Company has not been able to move forward with timangercial expansion planned at the time of its IBOGme of the
reasons for this delay are presented in Sectia2.6.5

4.2.2. Risks related to intellectual property

The Company counts, to a great extent, on the excliue nature of its intellectual property and know-hav. However,
the Company might not be able to maintain or obtairadequate protection and, in this way, to protectts technological
and competitive advantage.

The Company relies, for the protection of its praduend technology, on the protection provided hgliectual property
rights, such as patents and trademarks, but alsts @mommercial secrets and know-how, protecteatdnyfidentiality and
other agreements. However, these means providelionitgd protection and might not prevent unlawfige of the products
or technology of the Group.

The products and technologies on which the Grobpsness is based are mainly protected firstly dxemal patents and
patent applications which cover both the hardwar software aspects of its current products, sd al certain number of
technologies or alternative processes currentlygdeveloped and, secondly, by the know-how ofQbmpany, covering in
particular manufacturing methods and the choiceedfin critical components.

The Company could experience difficulties in obtagnisome of its patent applications currently be@g@mined.
Furthermore, the issuance of a patent does noteiisuvalidity or applicability, both of which maye disputed by third
parties. In addition, the Company has not, to diiiee] patent applications in all the countries ihigh it operates, even
though its patents or patent applications are mibsh filed in the United States, certain countife&urope, Canada, Japan,
Australia, and, for the most important patentChina, India and Israel.

The Company cannot ensure with certainty that:

- the Company’s patent applications that are in tloegss of being reviewed will actually result in tesuance of
patents and accordingly in protection of the iniarg that are the subject of the patent applicatiomguestion in
all the countries where these patent applicatioaeiiled (refer to Section 11.2 "Patents and paeplications"
showing the patents obtained and the patent afiplisacurrently pending);

- the patents issued to the Company will not be despubvalidated or circumvented;

- the extent of the protection provided by the patenill be sufficient to protect it against compietit and the
patents of third parties that cover similar produat devices;

- the competitors of the Group have not already dgedl a technology or products similar to thosehef Group;
and

- the Group’s products do not infringe patents ttedbig to third parties.

The Group’s competitors may thus successfully engl the validity of its patents before a courinothe context of other
proceedings, which, depending on the outcomes idf dzallenges, could reduce the scope of thesenigatlead to their
invalidity or enable competitors to circumvent theéfherefore, the Company’s rights under its pateright not provide the
expected protection against competition.
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Nor can the Company ensure that its products arthtdogy, which are closely linked to its know-howdacommercial
secrets, are adequately protected against comsetital cannot be usurped, or circumvented, bydtier] Indeed, in the
collaboration and research and development agreemeatered into by the Company, the latter mustuieatly provide its
co-contractors, in various forms, with certain itefrom its know-how, whether protected by patentsiat, in particular
information, data or knowledge concerning resealelielopment, the manufacture and marketing qfrdslucts.

The Company seeks to limit the disclosure of kesnggdrom its know-how to third parties only to th#armation strictly
necessary for the collaboration which it maintairith them and it ensures contractually that thege parties undertake not
to misappropriate, use or disclose this informatianparticular by means of confidentiality claus&ee Company cannot,
however, ensure that these third parties compl Wiese agreements, that the Company will be infdrofea breach of
these clauses, or further that the damages it gmddibly obtain would be sufficient in respecttsf loss suffered.

Moreover, these collaboration and research andlalevent agreements expose the Company to the fiskaing its co-
contractors claiming the benefit of intellectuabperty rights to the Group’s inventions, knowledgeaesults. Lastly, these
agreements could give rise to co-owned intelleguaperty rights or to the granting of exclusiveelises under conditions
unfavorable to the Group.

The Company'’s trademarks are important elements afiéntity and its products. Even though the Calllvirademark has
been registered in France, Europe and the Unitatés$Stn particular and in numerous countries, thaies could use or
attempt to use this trademark or other trademafrkseoCompany, which would be of a nature to causenamercial loss and
harm the image of the Group.

The Company’s protection of its intellectual progetights accounts for a considerable cost relatingparticular, to the

expense of registering patents and keeping thefar@e and to managing its other intellectual propeights, which cost

could increase, in particular if litigation werelte brought by the Company to assert its rightadadition to these costs, if
litigation were to prove necessary in order to ezdacompliance with the Company’s intellectual propeights, to protect

its trade secrets or know-how or to determine #ilelity and scope of its intellectual property righit could have a negative
influence on earnings and the financial situatibthe Group, or fail to provide the protection shtig

Similarly, monitoring the unauthorized use of protuand technology is difficult, and the Companynzarbe certain that it
will be able to avoid misappropriations or unautbed use of its products and technology, in paldicin foreign countries

where its rights might be less well protected.

The materialization of one or more of these riskald have a material adverse effect on the Grobpsness, financial

situation, earnings, growth and prospects.

In the future, some of the Company’s business couldepend on technologies belonging to third parties.
The Company benefits from two exclusive licensegtod-party technologies:

In the context of the exclusive license that waantgd to it by the INSERM-APHP, the Company undertmokay a fee
calculated on the net sales of the products matkegehe Group. The calculation basis for thisié8.25% of the proceeds
from the sale of these systems. Furthermore, thep@oynundertook to cover the costs of filing INSERNAP patents and
maintaining them in force.

In the context of the exclusive license that waanggd to it by the Université Denis Diderot (Paf)s the Company
undertook to pay, on top of an initial lump-sum,fagroportional fee calculated depending on the mace of the products
that are the subject of an order, to which is adtledbayment of a “minimum” amount. The Companyascurrently using

the technology covered by this license agreemerttit lsould be incorporated into future productspending on the result of
the research and development work currently underwa

The Company does not believe the loss of these sixellicenses will have a material negative impmarcits business.

Any violation by the Company of the conditions o&sk licenses may lead to loss of the right to beetéchnology in
question.

For the success of its business, it is importaat tthe Company be able to exploit its products antrtology freely in regard
to patents or intellectual property rights of thirarties.

The Company cannot ensure that there are no paiewther intellectual property rights of third pest that may apply to
certain of the Company’s activities, products ochtelogies enabling these third parties to brindegal action for

infringement, or for a similar ground, against tBup in order to obtain damages or the cessafitimecuse of the product
or process called into question.
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If these legal actions are carried out to conclusind acknowledged, in full or in part, to haverfdation, the Group could
be forced to stop or delay the research, developmemnufacture or sale of products or processestafd by these actions,
which could significantly affect its activities.

In particular, the Group could be required, in &ddito paying financial compensation, to:

- stop manufacturing, selling or using the productsechnology called into question, in a given gapdic zone,
which could reduce its revenue;

- obtain, under conditions unfavorable to the Graulicense to the third-party intellectual propeights;

- find alternative solutions in order to avoid infjing the intellectual property rights of third pas; which could
turn out, in some cases, to be impossible or casttgrms of time and financial resources, and @dhus be an
obstacle to its marketing efforts.

A lawsuit brought against the Group, regardlessthef outcome thereof, could moreover result in suiiil costs,
disorganize its operation, and compromise all ot phits business, image and reputation.

The materialization of one or more of these risksld have a material adverse effect on the Grohp&ness, its earnings,
financial situation, growth and prospects.

4.2.3. Risks relating to the manufacturing process
The Company depends on a single partner for the suppof an important component.

The components and raw materials incorporated eénntlanufacture of the Group’s products vary in reatand include
mechanical, electronic and optical elements (merrenses and laser fibers).

In order to secure its production process, the Compeas strived to have at least two sources of Igujop its primary
components.

As an exception, in terms of optical components, fther optics purchased by the Company are onlyufiaatured by a
single supplier, namely Fujikura, a Japanese congtate active in multiple sectors of operationdsBituation results from
the Group’s choice to develop its product usingdain type of fiber optics with very specific cheteristics. This is why
the Company has strived for several years to butldi@long-term partnership with Fujikura. In Noveen 2006, the latter
then became a shareholder in Mauna Kea Technolagipart of a capital increase and held 1.3% afafstal at December
31, 2015.

Following an initial contract signed in Decembef@0a collaborative cost-reduction project wasiedrout over a period of
almost five years, during which both the Company &ugikura performed an in-depth joint analysis bé&it mutual
industrial restrictions and reached the followingoomes:

- in March 2011, validation of a type of fiber aggtioffering both the potential for significant coestluctions by increasing
product volumes, and improved technical performaoicéhe Company's products. The supplies requiresnantler the
contract were fulfilled in March 2013;

- transfer to Fujikura and assembly of a miniprabedel in accordance with procedures validated k& @ompany,
completed in June 2013. This enables the Compaffgrécast an increase in miniprobe production. Télevant supplies
were provided as planned in the two years followdompletion of the transfer, at the price and mdhantities set out in the
contract, which expired in May 2015.

Since then, the Company has continued to transfgéaicemanufacturing stages of its Confocal minipsole Fujikura,
further strengthening its relationship with thig/leaipplier.

The Company and Fujikura signed a new frameworkeageat effective from January 1, 2015 for a ternithoée years
(duration amended to four years in May 2016), tacénewable.

It sets a minimum purchase volume for the Compargy fmwur years. In exchange, Fujikura guarantees supplgegsut in

the agreement, and commits to maintain, barringgtie@nal circumstances, the maximum price levetdtie products and
assemblies it supplies to the Company. The prodaradisassemblies may have different definitions gpetifications based
on the parties' work.

The drafting and execution of this new contracrsgthened the partnership between the Company gikdifau
All of these reasons lead the Company to considarttte supply risk in respect of its partner isngemanaged correctly
even though we cannot rule out a risk of contrdditeach. The current contract contains clausesifip#o this issue. More

in particular, Fujikura has committed to manufaetwat the Company's request, sufficient volumesusrantee appropriate
stock levels and to propose the transfer of therfiiroduction to another company to guarantee thep@ay's operational
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continuity. When this stock runs out and under p¥oeal circumstances, provisioning of laser fibergtal component of
the probes - might be delayed to a certain exteatven halted.

Such a state of affairs could have a material a#veffect on the Company, its business, its earpfingancial situation,
growth and prospects.

However, there are alternatives. The Company coerdutgchnical evaluations of other sources in otdesatisfy new

developments or offset any breaking off of relasianith Fujikura. However, such alternatives woutdjuire a period of
adaptation of our product and the logistics chaimich could have a material adverse effect on the@any, its business, its
earnings, financial situation, growth and prospects

The Company depends on third parties for the manufagire of its products.

The Company has decided to outsource some low @alded assembly tasks involved in the manufactuits @quipment
and consumables (confocal miniprobes). These chbaieein line with the Company's wish to focus inofacturing efforts
on high value added tasks and to take advantatie afidustrial know-how of savvy suppliers.

In light of its dependence on third parties to nfaoture its products, the Company's business ssigsgsartly based on its
ability to secure products manufactured externalliccordance with the applicable regulationshi quantities and within
the timeframes requested and in a profitable marfblems could arise during their manufacture distfibution and
could result in delays in the supply of producthisTcould result in increased costs, lower salasjatje to relations with
clients and, in certain cases, product recalls taatse damage in terms of the image and risks pfidation of the
Company'’s liability if these problems are not disexd until the products are sold.

In addition, the manufacture of the Company’s prasius very complex and demanding, in particularase of the
regulations applicable and the specifications irepolsy the Company. All of the manufacturing procelsthe equipment
and consumables of the Company, according to thigrdepatented by the latter, thus falls within seepe of application of
the certificates obtained by the Company permit@igmarking and FDA approval, or any other reguiaggproval.

Were the Company to change the critical suppliersutr-contractors (fiber optics, optical lenses)itefequipment and

consumables, it would be required to carry outligation of the manufacturing process and proceslimecompliance with

applicable standards. In this case, additionas$ taistl validations could be necessary in order iataia the CE marking and
to obtain a new FDA approval, or other regulatgopravals, which apply to quality aspects but nakmto design aspects.
This procedure could be costly, time-consuming eeglire the attention of the Group’s most qualifiggtsonnel. Were
these new authorizations to be denied, the Compauig de forced to look for another supplier or saltractor, or to keep
its current suppliers and sub-contractors, whicghindelay the production, development and marketinigs products and

increase their manufacturing costs.

If, for various reasons, relations should have ¢otérminated with one of its suppliers or sub-cactors, the Company,
moreover, might be unable to find a sub-contragtith the same skills within a satisfactory periodtimne or to obtain
satisfactory sales terms.

Dependence on third-party manufacturers also gisego other risks the Company would not face firdduced its products
itself, such as:

- non-compliance of the products manufactured bgelthird parties with regulatory and quality cohstandards;
- violation by these third parties of their agreeisewith the Company; and
- the breach or non-renewal of these agreementgésions beyond the Company’s control.

The Group is also unable to ensure that its sulr@ctors or suppliers will always comply with amalble regulations,

authorizations and standards. If products manufedtloy some suppliers do not comply with applicatdgulations or

standards, the Company might be subject to penalifesse penalties could include fines, injunctiatemnages, the refusal
of permission to conduct clinical tests by regutatauthorities, the suspension or stoppage ofadinfests underway by
regulatory authorities, the suspension or withdtaxfauthorizations or certificates obtained, théhdrawal of licenses, the
seizure or recall of its products, operating restns or restrictions on use, and criminal progegsl all of which might

have a significant negative impact on its business.

If more and more products are marketed, it canaoulted out that the Company will make greater dseib-contracting.

Even if the Company looks for new suppliers or sabt@ctors for its entire production and distribatichain, it cannot
ensure that it will be able to enter into new agreets on acceptable commercial conditions, givenstmall number of
specialized companies that have the infrastrucaxeerience and approvals and/or certificationsnfigng the production of
this type of medical device. In the event of a brear deterioration in its relations with its subtractors, or when its needs
increase, the Company might be unable to estabédtions with other suppliers or sub-contractorgjciv could be
detrimental to its ability to produce, develop anarket its products successfully.
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The business, financial situation, earnings, groarhl prospects of the Company in the medium and temg might be
materially affected by the materialization of omenwre of these risks.

4.2.4. Risks relating to clients

The Group's client portfolio comprises, on the baad, healthcare facilities (hospitals and clines)l research laboratories,
and, on the other hand, distributors.

As healthcare facilities (hospitals and clinics)l @aesearch laboratories mainly function using butigadings, the Group has
only been confronted with problems of insolvencyadre cases and for small amounts in this cliemyea

The extent of impairment of trade receivables tsos in Note 7.1 to the consolidated financiatetaents in Section 20.1 of
this Registration Document.

As for the distributors, the Company is careful tonitor their financial standing, in particular withe support of Coface.
The largest distributor in 2015 was Amco, the distior of the Cellvizio Dual Band in Japan. This c@myp generates sales
of several billion euros and does not have a higkprofile.

The payment deadlines granted to the Group's lligtis are 60 days on average. They can be addpphding on the
circumstances (volume, etc.). In some cases anénd@m on the country risk analysis, down-paymemtsadvance
payments are received when the order is placed.

The largest client balance account comprises rabtag from 2015 sales to an international distabudf an amount of €758
thousand, still outstanding today.

The aggregate weight of the Group’s three largéshtcbalances accounts for 41% and 35% of tradeivables as of
December 31, 2015 and 2014 respectively. This &serés due to delays in payment by some distributor

In 2015, no client represented more than 10% dafssdfor these reasons, the Group considers thatniot faced with
significant dependence on one client.

4.2.5. Risks relating to potential product liability

Aside from legal warranties, the Group could beomeal to risks from liability arising from the claal development or
commercial exploitation of its products, especiglipduct liability. Criminal or civil proceedings giit be brought or filed
against the Group by users (patients, practitiomesearchers and other professionals in the fgfithealthcare or research),
the regulatory authorities, distributors or anyestthird party that uses or markets its products.

To date, the Group has not been the subject otamynal or civil case in this area and has takenpyoduct defect liability
insurance that provides maximum coverage of €4ianilper insurance year, increased by $5 millionipsurance year for
the United States.

The Company cannot ensure that its current insuraneerage is sufficient to respond to liability ians that may be
brought against it. If it was held liable, and iasvunable to obtain and maintain appropriate im@gracoverage at an
acceptable cost, or to protect itself in any wagimst product liability suits, this would seriouslffect the marketing of its
products and, more generally, be detrimental tdth@ness, results, financial situation, growth prakpects of the Group.

4.2.6. Risks relating to the warranty granted on the prodicts sold by the Company

In parallel to the implementation and continuatioha Quality Management System (QMS) certified cbamp with
international standard 1SO 13485:2003, seekingithgiroducts meet strict quality criteria, the Camyp generally grants its
clients a one-year product warranty from the dejivaate of the products. This warranty covers nigtelefects as well as
compliance of the products delivered with the técaindescriptions and characteristics; it is lirdit® initial purchasers of
the Company'’s products and cannot be transferred.

Although the financial consequences of the riskthi$ contractual warranty’s being enforced wereeexgd, the Company
cannot ensure that these current provisions afficisut to satisfy the enforcement of the contrattwarranty by all its
clients. If its liability were thus called into gstéon, and if it were unable to obtain and maintinadequate provision, or to
protect itself in any way against the enforcemdnthes contractual warranty, this would seriousffeat the marketing of
products and, more generally, be detrimental to lihsiness, results, financial situation, growth gmdspects of the
Company.
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4.3. Risks related to the Company's organization

4.3.1. Risk of dependence on key persons
The Group could lose key associates and be unableattract new qualified persons.

The Group’s success depends heavily on the invawénand expertise of its managers and of its dedlicientific
personnel.

Even though the Company has taken out “key persosiirance for three persons (see Section 4.6 "Inserand risk
coverage"), the departure of one or more of thessoms or other key associates of the Group ceald tio:

- the loss of know-how and the undermining of certaitivities, which would be exacerbated in the ¢wdra move
to the competition; or

- shortcomings in terms of technical abilities thauld slow the business and could affect, going &dy the
Group’s ability to achieve its objectives.

Furthermore, the Group will need to recruit new agars, sales representatives and qualified sdigerttisdevelop its
business. The Group competes with other compargssarch entities and academic institutions taureand retain highly
qualified scientific, technical and management pengl. If this competition is very intense, the @vanight not be able to
attract or retain these key persons on conditibasare economically acceptable.

The inability of the Group to attract and retaiedd key persons could prevent it from achievinglifectives overall, and
thus have a material adverse effect on its busie@srings, financial situation, growth and prospec

In view of this risk, the Company has implementedtcactual provisions specific to its business aodhgliant with

employment law legislation: non-compete clauses)-exticement clauses, transfer of intellectual prigp clauses and
confidentiality clauses. It has also set up systdarsmotivating and creating loyalty in personnai, the form of

compensation that varies based on performancetendwarding of financial instruments giving accesshe Company’s
capital (share warrants (BSA), founders’ warrantsRBE) or stock options).

4.4, Financial risks

Refer also to Note 25 to the consolidated finarsti@iements closed on December 31, 2015, which epjge&ection 20.1 of
this Registration Document.

4.4.1. History of operating losses — Specific risks relateto projected losses
The Group has a history of operating losses, lossesich could continue.

The Group has recorded operating losses everysymee it began operations in 2000. The cumulatetelosses (including
carry-forwards) came to €(82,712) thousand, incigda net loss of €(12,643) thousand for the fir@ngear ended
December 31, 2015. These losses are due mainlgswarch expenses, costs of development and salemanketing
expenses incurred.

The Group could experience additional operatingdesn the coming years, as it pursues its researdtdevelopment and
marketing activities, especially in view of:

- the expansion of its portfolio of products intendednew medical sectors of application;

- the need to conduct new clinical trials to acconythe marketing of the Cellvizio on new medical sest

- the development of its research and developmentiteet and, perhaps, the purchase of new techiedpg
products or licenses;

- commercial deployment that stretches beyond thieaggerology market; and

- increased regulatory requirements regarding theufaature of its products.

An increase in these expenses could have a maseivalrse effect on the Group, its business, firsdrsifuation, earnings,
growth or prospects.
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4.4.2. Liquidity risk — Future capital needs and additional financing

The Company could need to strengthen its shareholdgrequity or resort to additional financing in order to ensure its
development.

Historically, the Company has financed its growthibgreasing its shareholders’ equity through cépitereases or by
issuing bonds convertible into shares (fully coteerin late 2007) but has never made use of baaksloTherefore, the
Company is not exposed to liquidity risk resultingnfi the potential enforcement of prepayment clairsbank loans, taking
into account that it no longer has any convertifiads.

At December 31, 2015, the Group’s cash and casivagquots came to €10.6 million.

The Board of Directors maintained the going-concaassumption in light of the level of cash at Decentkie 2015, the
outlook for sales (including those arising from npartnership agreements), receipt in cash of tingpany's 2015 research
tax credit and its cash flow projections. The Grpopceeded with a specific review of its liquiditgk and it considers itself
very well positioned to face its future maturitjhedules.

At May 31, 2016, the Group’s cash and cash equitsleame to €6.1 million.

The Group shows a liquidity risk because its cdasheadate of this Registration Document does rotait to cover its 12-

month financing needs; in fact, the Group consideas in the absence of new financing, its caslusegll only be covered

until the end of January 2017.

Given the great reduction in its expenditures dherlast several quarters, the Group expects &8 mequirement over the
next 12 months to be €8.5 million, i.e. a monthlgrage of €0.7 million.

Therefore, the Company estimates its cash requirsna¢i3.8 million euros as at June 30, 2017.

The Group is examining various sources of finaneimgth equity, debt or other non-dilutive solutiongs-ensure continuity
of operations in that time frame and beyond.

More generally, the Group believes that balancitsgyearly operating accounts will take several gedterefore, it
considers that it will need to secure new finangimigh equity and/or debt, to finance its operasiovithin that time frame.

In recent quarters, the Group has greatly redusedpierating expenses (apart from production cestgs to slow down its
use of cash. This trend is expected to continue thequarters to come.

The Company has made significant research and dewelat efforts since the start of its business dkasen terms of sales
and marketing with, in particular, the completidrcbnical trials, which has generated negativesmidlated operating cash
flows to date. The Group's consolidated cash floglating to operating activities amounted respetyivo €(11,729)
thousand and €(12,731) thousand for the finan@afg closed on December 31, 2015 and 2014.

In the future, the Group will continue to have siigant financing needs to develop its technologiad market its products.
The Group may be unable to generate funds intgrfallits growth, which would cause it to seek atheurces of financing,
particularly through new capital increases.

The level of the Group’s financing needs and tisetlneduling over time depend on elements that ageliabeyond the
Group’s control, such as:

- higher marketing and sales development costs tkpacted, and slower progress than expected in tefriise
technology's adoption by health professionals;

- higher costs and slower progress than expected iesearch and development programs and in dlisticdies;
- the costs of preparing, filing, defending and meiiming its patents and other intellectual propedits;

- the costs of responding to technological develogsamd to the market, and to ensure the manufaciode
marketing of its products;
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- higher costs and longer time periods than expeotettain regulatory authorizations, including time needed to
prepare applications for the regulatory author;téesl

- new opportunities for the development of new prasloc the purchase of technologies, products opeoies.

The Company may be unable to raise additional daptian it needs it, and this capital may not beilabée on financial
conditions that are acceptable to the Group. liheessary funds are not available, the Company dmye to:

- reduce its sales and marketing expenses or stdgetimay in unprofitable geographic areas;
- delay, reduce or end research programs;

- obtain funds through partnership agreements thaldo@quire it to waive rights to some of its teologies or
products;

- grant licenses to its technologies to partnersiod parties;

- enter into new collaboration agreements that cteldess favorable for it than those it might habéamed in a
different context.

Furthermore, if the Company raises capital by isguiew shares, the stakes of its shareholders dmaildiluted. Debt
financing, if available, could also include redirie conditions for the Company.

The materialization of one or more of these risésld have a material adverse effect on the Grasphusiness, financial
situation, earnings, growth or prospects.

Given its resources used to date as well as tiha@gecan be used and in respect of its projectea-taws, the Group deems
that it faces a liquidity risk and will not be able honor its obligations and its cash resourceuireqments without
implementing new equity financing, through loantirer non-dilutive sources of financing.

4.4.3. Risks related to the research tax credit

The Company has also opted for the Research Tax Qt€diR” [ Crédit d'Impdt Rechercheto finance its business. This
credit is a tax credit offered by the French Gowsnt to companies that make significant investméntsesearch and
development. The research costs eligible for the i@Rude, among others, salaries and wages, defimetiaf research

equipment, provision of sub-contracted serviceafproved research entities (public or private), amellectual property

costs. When preparing the information to be dedlaneder the CIR, the Company is assisted by a spesiationsulting

firm. The Company was subject to a tax audit fortades of 2009 and 2010, including the CIR. No tauistthents were

necessary.

As regards 2011 and the following years, it carbtuled out that the tax authorities may challethgemethods used to
calculate the Company’s research and developmets, aosthat the CIR may be challenged due to a changgyulations or
may be challenged by the tax authorities evenef@ompany complies with the documentation and éliyivequirements
regarding costs. If such a situation were to ocitwould have an adverse effect on the Group’sirgs, financial situation
and prospects.

Every year, an amount was repaid by the tax autésmn account of the CIR within six-nine monthkofwing the filing of
the tax return.

The following table describes the changes in the&es Tax Credit during the 2013-2015 financial gear

(in €k) 12/31/2015 12/31/2014  12/31/2013
Research Tax Credit 1,201 1,251 984
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4.4.4. Risks relating to access to public advances

At December 31, 2015, the Company enjoyed the fafigwaid:

Discount AL i
At Dec. 31, 2015 Amounts Amounts Amounts remaining for

effects

repayment
granted received repaid

OSEO sub-total 4,436 3,297 1,020 -100 2,177
Total COFACE advances 1,704 1,704 986 +1 719
Total aid 6,140 5,001 2,006 -99 2,896

If the Group does not comply with the contractuahditions of the repayable advance agreementseghteto, it could be
forced to repay the sums advanced ahead of schéedde to Note 11 to the consolidated financialttestnents closed on
December 31, 2015 presented in Section 20.1 "Cafeelil financial statements prepared under IFRShiryear ended
December 31, 2015" of this Registration DocumentichSa situation could deprive the Company of somgheffinancial
resources needed to successfully carry out itarelsend development projects. Indeed, the Compamniot ensure that the
Group will then have the additional financial meae®ded, the time, or the ability to replace tHasmcial resources with
others.

Nevertheless, the Company considers that this sidkw for both the advance it received from the COEAand for the
advance it received from OSEO (BPI France):

COFACE advance

On December 12, 2006, the Company entered int@sppction insurance contract covering Canada antnfted States.
The cover period is from 09/01/2006 to 08/31/2010.

The initial amortization period was from 09/01/2ab008/31/2015 and has been extended until 08/38/2Ea a rider signed
on January 12, 2010.

The contract can be annulled if:

« the Company does not make at least one trip intpithgpected area during the coverage period;

« the Company's equity falls below 2 million euros@me point during the lifetime of the contract;

The "amortizations" are for repayment of the COFAGKaaces, which are made every year in line withftilewing
conditions:

7% of the invoice value of goods,

. 14% of the value of services,

e 30% of the proceeds from the sale of the Comparmgdsg

At the end of May 2016, a €408,000 debt remainedHe last scheduled amortization, which will badjeisted for sales for
the period from 09/01/2015 to 08/31/2016.

OSEO advance (PERSEE project)

Article 2.13 of the Framework Agreement for the PER$roject provides for early repayments of twadksin
1/ Immediate repayment by operation of law in tlven¢ of judicial liquidation/business shutdown/disgion/amicable
liquidation.

2/ Repayment by operation of law and on the sotativie of Oseo in the event of:

- failure by the Company to meet one of its obligiasi (*) [..];

- irregular situation with regard to its tax anaisb security obligations;

- inaccurate or dishonest declarations.

(*) Article 2.1.2 of the Framework Agreement oudisithe Company's obligations:

- use the aid received for research;

- do everything within its power to carry out therw planned,;

- document and give reasons for the work performed.

Article 4.3 of the Beneficiary Contract governing RERSEE project stipulates that early repayment beagiemanded by
OSEO in the event of a contribution/merger/splifete in control of the Company or disposal of itets
4.45. Exchange rate risk

The main currencies for which the Group is expdeeal significant exchange rate risk are the USadalhd the yen.
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The purpose of the Mauna Kea Technologies Inc.idiang incorporated in the State of Delaware igligtribute and market
the Group’s products in the United States. To #msl, it is fully financed by the parent companythwivhich it has
established three agreements:

- a cash management agreement for a current actoUSD;

- a distribution agreement;

- a service agreement (Management fees).

The Group’s major exchange rate risk is linkedh®e Euro/USD parity fluctuation. In fact, the Gromarkets the product
and services in the USA through its subsidiary Mal®a Technologies Inc. Its revenues and expengeduding the

purchases of Cellvizio and probes to Mauna Kea Taolgies SA - are expressed in US dollars the ojoerat currency of

the subsidiary. As a result, the Group is exposeathainges in the EUR/USD exchange rate throughsthrsidiary.

A change in exchange rates has an impact on Granngs and shareholders’ equity in the same maasdollows:
- A variation in the EUR/USD exchange rate of +10% lddwave generated an improvement in earnings o8€42
thousand as of December 31, 2015;
- Avariation in the EUR/USD exchange rate of -10% ldcave generated a drop in earnings of €(517)shod as
of December 31, 2015.

In 2013, the Company entered into a yen forwardraghto reduce its exposure to exchange rateonskiture purchases. It
expired in 2014. There are no other contracts mrigk.

Sales in foreign currencies are broken down aeviai

Foreign currency Weight of currencies in sales
uUsD 40%
EUR 52%
Other 8%
Total 100%
4.4.6. Interest rate, credit and cash management risks

Interest rate risk

The Company’'s exposure to interest rate risk priganvolves cash equivalents and investment sedesritThese are
comprised of money market funds and term deposibatts. Changes in interest rates have a direchdngn the rate of
return for these investments and the cash flowsmgéed.

As of December 31, 2015, the Company's financiat @e&s not subject to interest rate risk becaugeimarily involved
interest-free repayable advances in a total nocedisted amount of €2,896 thousand as describedia NL: Borrowings
and financial debt of the consolidated notes inetlioh Section 20.1 of this Registration Document.

As of this date, the Company has not taken out aagd with credit institutions and therefore hasgy@very low exposure
to interest rate risk.

Credit and cash management risk

In the Company'’s experience, the payment of cepablic financing of research expenditures is stttije credit risk.

The Company manages its available cash in a prudenber. Cash and cash equivalents include avaitaisie and current
financial instruments owned by the Company (mosibyney market funds). As of December 31, 2015, tlélave cash and
investment securities held by the Company were lier host part invested in products with a maturitjess than 12

months.

Credit risk related to cash, cash equivalents, amckot financial instruments is insignificant ight of the quality of the co-
contracting financial institutions.

With regard to its customers, the Company has nufsignt concentration of credit risk. The Grougslestablished policies
that insure it that its customers have an apprapadeedit risk history.

4.4.7. Risk of dilution
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The Company could proceed in the future with issuingwarding shares or new financial instrumentingi access to the
capital of the Company in the context of its policymotivate its managers and employees.

As part of a policy to motivate its managers andoleyees, the Company has, since its founding, reiguissued or
allocated stock options, share warrants (BSA) amtiders’ warrants (BSPCE). In the context of thisqglthe Company
may, in the future, issue or award new financiatrinments that give access to the Company’s capital

The full exercise of all the instruments that gageess to capital, awarded and in circulation d&egember 31, 2015, would
enable the subscription of 1,883,289 new sharess tfenerating a dilution equal to 11.64% on thdshakthe capital
existing to date and 10.43% on the basis of thetetil capital. The dilution in voting rights wouldme to 10.52% on the
basis of the voting rights existing to date an®2%%n the basis of the diluted voting rights.

Any additional award or issuance will result inagntially significant additional dilution for thH@ompany’s shareholders.

The Company could also issue shares as part oftamakgrowth transaction. Any additional sharéssuance will result in
a potentially significant additional dilution fdneé Company’s shareholders.

4.5, Legal risks

The Company manages internally the legal aspects@ngliance of its operations with its regulatagmiework (marketing
authorizations, registration and performance aficdil trials, insurance, intellectual property, istégtion of trademarks and
domain names, etc.). In this respect, the Comparnyaak upon specialized intermediaries, servicevjgters or advisors to
complement its expertise, or sub-contract cerasikd to them. For example, the Company resortsriitpiar to consultants,
distributors or local regulatory representatives tlte submission of registration applications wsttme local regulatory
authorities, to firms specializing in intellectuatoperty for the registration and review of files, further to insurance
brokers, etc.

45.1. Risks relating to regulations applicable to the meidal devices developed by the
Group and possible changes in regulations

The control, manufacture and sale of the Companygducts are subject to obtaining and maintainingll@nd regulatory
authorizations and certifications necessary formtfaeketing of medical devices. As a matter of féwe, Company's products
are subject to strict regulations which are cortarhanging following global harmonization processnotably the review
of the European Directive through the "RECASi®gulation, which was being finalized in early 801

Compliance with this regulatory process can be kmdj costly, and there is no guarantee that autttayirs will be obtained
or of how long it may take to obtain or renew théhtertification or authorization to market the Coamy’s products were
refused, their marketing could be delayed or pribdiibin the countries involved.

If such a situation were to occur, it would haveaterial adverse effect on the Company, its busjrfesmncial situation,
earnings, growth and prospects.

Although the Company takes into consideration, @$ @f its business, the potential evolution ofid&gion or changes in
standards or regulations applicable in the countinewhich the Company markets and plans to matkeprioducts, new
regulatory restrictions could prevent the sale led Company’s products in the event of withdrawalsospension of
marketing authorizations, or could delay salesmiaking their production more costly, among othérgh.

If such a situation were to occur, it would haveaterial adverse effect on the Company, its busjrfesmncial situation,
earnings, growth or prospects.

45.2. Risks relating to authorizations already obtained oongoing processes

1. Risks relating to the regulatory environment in Eurgpe — CE marking

The Group’s products fall under the category of icelddevices and are governed by, among othershéyrovisions of
European directive 93/42/EEC, which standardizesctalitions for the sale and free circulation o fBroup’s products
within the European Economic Area. The currenteevif this Directive in the form of a "RECAST" regtibn may
potentially lead to stricter, harder to implemesguirements.

Medical Device Directive Revision = a "RECAST" regulation in European Commission legislative procedures.
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These products cannot be offered in the marketsarttee certificates are obtained that allow CE markihese certificates
are valid for three years. CE marking is proof tthat medical device in question complies with esakhealth and safety
requirements, established by the applicable Euromheective, and certifies that it has undergoneqgagte evaluation
procedures as to that compliance.

If the wrong medical device is chosen or it is fassified, this could result in increased costtonger delays in obtaining
the certifications required for CE marking, or coelten make it impossible to obtain the certificatsguired for marketing
the medical device in question.

Although existing products have already obtained r@&king, products being developed will be subjecttttis same
regulation and their marketing could be delayethd certificates allowing CE marking were not obgalirwithin the time
periods established.

If such a situation were to occur, it would haveaterial adverse effect on the Company, its busjrfasmncial situation,
earnings, growth and prospects.

Renewal applications of the certificates relating® marking also involve a long and complex proeg#s the main points
reviewed being: the consideration of regulatoryngfes, the updating of the management of risks angptiance with the
essential requirements of the applicable Europ@agti/e.

If the Company were unable to obtain the renewdhefcertificates necessary for CE marking of itstxg products within
the required time periods, the sale of its produatsld be interrupted until these authorizationsea@btained.

If such a situation were to occur, it would haveaterial adverse effect on the Company, its busjrfasmncial situation,
earnings, growth and prospects.

Risks related to the regulatory environment in theUnited States

The U.S. market is governed by the regulationsbéisteed by the Food and Drug Administration (FDARich regulates
pre-clinical and clinical tests, and the manufagtilaibeling, distribution and promotion of medieguipment.

The marketing of products, such as those manufedthy the Company, in the U.S. market is subjec BMN, or Pre-
Market Notification, before they are put on the kedr These products are medical devices with a unedisk potential
(class 1l for the FDA), and for which it is pos®hib establish substantial equivalence to a mediegice already approved
on the U.S. market. The Company may thus resohaaod-called "510k" procedure to submit a filete EDA for review.
After being approved, the medical device is regésten a file kept up to date by the FDA.

The Company has already secured FDA approval folvéwepplications of existing products in gastroeoitgy,
pneumology, urology and laparoscopy (authorizatist®51585, K061666, K111047, K120208, K122042, KIx36
K132389, K133466, K141358, K150831, K151593 and 041i).

If the FDA approvals relating to the existing prothuof the Group were to be called into questianijf dhe approval
applications relating to the new products of theupr were to be denied by the FDA, the Company waedinable to
market its products on the U.S. market or wouldeh@mvimplement other, longer and more costly, piaces to obtain or
update its approvals. If such a situation weredeuo, it would have a material adverse effect am@ompany, its business,
financial situation, earnings, growth and prospects

Risks related to the regulatory environment in othe countries

The offer of medical products on markets in otheuntries requires that specific steps be takenrditeroto obtain the
necessary authorizations.

However, transfer and recognition of certificati@itsexist in certain countries. These transfengoognitions are important
elements in the process of deciding to market tteai®s products in a new country.

The Company has already obtained marketing authmnzdor its existing products in some countriedsie of the
European Union and the United States, in partidal&ingapore, Korea, Canada, China, Brazil, Russigkelu Israel, Saudi
Arabia, Colombia, and more recently in Japan (A20il4).

In 2015, the Company obtained marketing authorimatiaviexico and extended the range of existing mdk products in
China (Cellvizio 100 Series with the new miniprobesigned to observe pancreatic cysts and for urplagg in Japan
(miniprobe to observe pancreatic cysts).

The Company’s inability to obtain or maintain thecessary authorizations for its products could haveaterial adverse
effect on the Company, its business, financiaksitun, earnings, growth and prospects.
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All marketing and reimbursement authorizations loariound in section 6.3.4 of this Registration Doenin

45.3. Risks related to failures in industrial processessuch as failure to comply with
product traceability or other failures)

The Company’s products are categorized as medicatete and, as such, are subject to specific ragakatin all the
countries in which they are manufactured, testednarketed. These regulations and standards impbBgations, in
particular with regard to:

- design;

- pre-clinical tests and clinical tests of products;

- manufacture, quality control and quality assurasfdfie products;

- labeling of the products, including instructions;

- storage of the products;

- identification and traceability of the products;

- procedures for data preservation;

- oversight subsequent to market introduction andnteyy of incidents related to the use of the puaslu

These regulations and standards apply to the Coyrgmathe manufacturer of these products.

The principle of complete traceability of all theoduct'’s critical components, as well as the impatation and continuation
by the Company of a Quality Management System (Qb&ljfied compliant with international standard 133485:2003

and a lean manufacturing system seeking to guadnllecompliance of each product with regulati@pplicable as well as
its quality.

While the Company has put in place a supplier Sele@nd monitoring system, it cannot guaranteeitiauppliers or sub-
contractors comply or will comply at all times withe applicable regulations. The body notified,tle event of a
certification or follow-up audit, or the regulatoauthorities, during an inspection or at the tinfieany other regulatory
process, might identify breaches of the regulationstandards applicable and require that the brdec remedied by
corrective actions that might interrupt the mantfee and supply of the Company’s products. The suspe, total

stoppage, or total or partial prohibition of theivties of the Company’s suppliers might materiadlffect the business,
financial situation, earnings and reputation of@reup.

454, Environmental risks

The nature of the Group’s activity does not giwserio significant environmental risks at the ddtéliog this Registration
Document.
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4.6. Insurance and risk coverage

The Company has purchased a policy that covers tineifal insurable risks and has the coverage amtsoitndeems
compatible with the nature of its business. Thécped the Group benefits from today are the follogvi

Insurance policy/risks covered Insurer Amount of the coverage
Comprehensive corporate insurance AXA

Fire and secondary risks Ceiling €8.8 million
Broken glass €15,000
Operating losses €5,241,000
Broken machinery AXA

Cellvizio loaned or leased to a healthcare facility €350,000
Investment guarantee €100,000

Equipment shown at trade
shows (one per month)

Civil operating liability CHUBB Per year
All bodily harm, property and non-material damaajesh together without being €8,500,000
able to exceed for the damages below:

- Inexcusable fault/occupational illness €2,000,000
- Property and non-material damage €4,000,000
- Non-consequential and non-material damage €300,000
- Damage resulting from accidental harm to the mvnent (excluding sites €750,000

subject to authorization)

Criminal defense — Appeal €30,000

Civil liability/products
All damage taken together resulting from ProdusilCiability €4,000,000

($5,000,000 for the United

States)
- Including non-consecutive non-material damagedcage not acquired in US €500,000
and Canada)
- Including recall expenses incurred by third metor the Insured outside of the €500,000
US and/or Canada
- Including recall expenses incurred by third getdr the Insured in the US €500,000
and/or Canada
Assistance to persons travelling AXA
All travelers (Company and Subsidiary)
Personal accident insurance €50,000
Civil liability insurance €4,500,000
Key persons accident CHUBB €150,000/person
Risks covered: €450,000/ event
- accidental death
- total irreversible loss of autonomy
3 persons concerned: Chief Executive Officer, itaRte and Scientific
Director
Employer’s liability Chartis €500,000
Civil liability on account of a social breach Insurance Per year
Defense
Legal advice
Liability of corporate officers AlG €5,000,000
All de jure and de facto senior managers (CompaySubsidiary)
Transported merchandise AGCS Sales price

Max: €1.5 million/claim
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4.7. Legal and arbitration proceedings

The Group was subpoenaed by a customer in the dJSii@tes over a trade dispute in 2014. The dismatehed a friendly
settlement in January 2015 with a payment of €8bigthnd (see Note 12.3 to the consolidated finastaséments presented
in Section 20.1 of this Registration Document).

In the course of the 12-month period precedingréustration date of this Registration Document, @reup has been
involved in no other administrative, criminal, dier arbitration proceedings that could have a matadverse effect on the
Group, its business, financial situation, earninggrowth, nor, to the Company’s knowledge, is threup threatened with
such proceedings at the date of filing this RedistnaDocument.
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SECTION 5
| NFORMATION ABOUT THE COMPANY

5.1. History and growth of the Company

5.1.1. Corporate name of the Company

The corporate name of the Company is: Mauna Kearidgbies SA.

5.1.2. Registration place and number of the Company

Mauna Kea Technologies was registered in the RR&gjigtre de Commerce et des Sociétés, Trade and @@mapagister
of Paris on May 3, 2000 under number 431,268,028.

5.1.3. Date and term of incorporation

The Company was incorporated for a term of 99 yeading May 3, 2099, except in the case of earlydimig up or
extension.

5.1.4. Registered office of the Company, legal form, ledetion governing business
activities

The Company was first incorporated as a Simplifietht)Stock Company Jociété par Actions Simplifit@nd was
transformed into a corporatiosdciété anonynjdy a decision of the general meeting of partmerdlay 25, 2011.

The Company is subject to French law for its operesi primarily Articles L. 225-1 et seq. of the idk Commercial Code.

The registered office of the Company is locate®atie d’Enghien, 75010 Paris. The contact inforamafor the Company is
as follows:

Telephone: +33 (0)1 48 24 03 45

Fax: +33 (0)1 48 24 12 18

E-mail: investor@maunakeatech.com

Website:www.maunakeatech.com
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5.15.

May 2000

The Company is created after the
project wins the first competition
for assistance in creating
innovative enterprisesbncours
d'aide a la création d'entreprises
innovantey in the “emerging”
category in July 1999 and wins the
Aventis Foundation award in
January 2000.

July 2000

The Company wins at the national
level of the second competition for
assistance in creating innovative
enterprises in the “creation-
development” category.

September 2000

Investment of €1.6 million by a
group of French entrepreneurs
including:

Marc Vasseur (Genset),

Jéréme Chailloux (llog, Genset),
Jean-Luc Nahon (Softway, Isdnet),
Christophe Bach (Isdnet), Patrice
Giami (Isdnet),

Philip Maes (Gemplus) and Daniel
Legal (Gemplus) — through their
fund Finadvance Ventures — as
well as Jacques Attali.

2002
The first OSEO innovation aid is
obtained.

2004

Delivery of the first two Cellvizio
LABs to the laboratory of Alan
Koretsky at the NIH (National
Institutes of Health) and to the
laboratory of Chris Contag in
Stanford.

Creadev, Mulliez family, acquires
a stake in the capital of Mauna Kea
Technologies as a reference
shareholder in July.

2005
Creation of the U.S. subsidiary
Mauna Kea Technologies, Inc.

Obtained CE marking for the
Cellvizio’s applications falling
within the fields of
gastroenterology and
pulmonology.

Obtained FDA (Food & Drug
Administration) approval for the

Significant events in company history

marketing of the Cellvizio in the
United States for the applications
falling within the fields of
gastroenterology and
pulmonology.

First images of patients made with
the Cellvizio.

2007

Signing of a distribution
agreement for the Cellvizio LAB
with Leica Microsystems in order
to cover the research laboratories
market.

Launch of the Cellvizio for the
applications in gastroenterology.
The Mayo Clinic of Rochester is
the first U.S. hospital to become
equipped, followed shortly
thereafter by the Mayo Clinic of
Jacksonville.

In December, a €20.3 million
private placement is made with
Psilos Group, Health Evolution
Partners, Seventure and Creadev.

2008

Mauna Kea Technologies is the
only French company to obtain the
Wall Street Journal Innovation
award.

Launch of two multicenter clinical
trials in the field of cancer of the
esophagus and cancers of the
biliary ducts.

Obtained the “OSEO-Innovative
Enterprise” label.

2009

First ever ICCU (International
Conference Cellvizio Users), a
conference for the community of
Cellvizio users; 45 physicians
attended in Miami Beach, Florida.

Launch of Cellvizio.net, the first
educational site on
endomicroscopy for the Cellvizio
user community.

Signing of a worldwide
distribution agreement with
VisualSonics for its range of
Cellvizio LAB instruments, as the
agreement with Leica
Microsystems did not enable

reaching the anticipated objectives.

Launch of the NeuroPak, the first
instrument in the world making
deep brain imaging of live animals
possible at microscopic level.

2010

Second annual ICCU conference
with 67 physicians meeting in
Paris, France.

Obtained a €7.6 million award
from OSEO, €4.9 million of which
going to the Company (grant for
€1.5 million and repayable
advances of €3.4 million), for an
industrial research and
development project led by Mauna
Kea Technologies (PERSEE
project).

More than 20 studies on the
Cellvizio in gastroenterology are
presented exclusively at the DDW
international conference on
digestive disease.

2011

IPO on the regulated market of
NYSE Euronext in Paris
(compartment B) with €56.5
million in funds raised (July).

Launch of the Cellvizio Series 100
version at the third annual ICCU
conference with 96 physicians
attending in Nice.

Launch of version 2 of
Cellvizio.net, which boasts 600
active members.

Partner of the UHI project, named
the winner of thelhvestissements
d'Avenir IHU[UHI Future
Investments]" call for projects with
an allocation of €67.5 million. This
project will enable a world center
for excellence in the field of mini-
invasive image-guided surgery to
emerge.

Major participation at the world
conference on digestives disease
(Digestive Disease Week - DDW)
in Chicago where 36 presentations
on the Cellvizio were given,
including two during presidential
plenary sessions and two in
plenary sessions on the major
results of the significant clinical
trials sponsored by the Group.
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Obtained 510(k) approval from the
American FDA (Food and Drug
Administration) to market the
new-generation Cellvizio® in the
United States, named Cellvizio®
100.

Obtained CE marking for
Cellvizio® 100 in April 2011.

2012
Fourth annual ICCU conference
with 123 physicians attending in
Rome.

Obtaining three Category | CPT®
reimbursement codes to use the
Cellvizio in the upper digestive
tract, awarded by the American
Medical Association (AMA)
selection committee.

Obtaining a reimbursement rate of
$927 from Medicare/Medicaid
(United States) for these codes, for
each use of the Cellvizio in the
upper digestive tract.

2013

Fifth annual ICCU conference
with more than 200 participants,
including 25 experts, in Versailles.

Entry into force of these
reimbursement codes (Category |
CPT Codes) on January 1.

Clearance to sell the AQ-Flex™
19 miniprobe in the United States
for use in fine needle aspiration
procedures.

Assignment of an OPS code in
Germany for the reimbursement of
endomicroscopy by Cellvizio.

2014

Sixth annual ICCU conference
with more than 260 participants,
including 85 experts, in Opio.

Enactment by US health
authorities of practitioner
compensation for practitioners
performing Cellvizio procedures in
the upper digestive tract.
Reassessment of the CPT codes’
reimbursement rate from $927 to
$1,013 in early 2014.

Obtaining 510(k) regulatory
approval from the FDA in urology
for the use of the Cellvizio via

Uroflex™ B and CystoFlex™ F
confocal miniprobes.

Installing the first Cellvizio system
in India at the Apollo Gleneagles
Hospital in Kolkata, the flagship
hospital for gastroenterology in
India and a member of the Apollo
Hospitals Group.

Obtaining Class 1 regulatory
authorization from the Japanese
Ministry of Health, Labor and
Social Protection (MHLW) to use
the Cellvizio technology and Class
2 regulatory authorization
(NINSHO) for the endoscopic use
of Cellvizio miniprobes.

510(k) regulatory approval
obtained for a new Cellvizio using
an infrared wavelength.

French Health Authority
authorizes the use of
endomicroscopy in patients with
Barrett’'s esophagus.

Mauna Kea Technologies receives
regulatory approval in Brazil.

Partnership agreement signed with
Siemens to evaluate the use of
endomicroscopy with Cellvizio in
interventional radiology
procedures.

2015

Seventh annual ICCU conference
with more than 300 participants,
including 85 experts, in Lisbon.

Publication of the FOCUS pivotal
trial in Gastrointestinal
Endoscopy, confirming the high
accuracy of pCLE in the diagnosis
of bile duct cancer during
endoscopic retrograde
cholangiopancreatography
(ERCP).

Publication in the United European
Gastroenterology Journal of a
clinical consensus report endorsed
by 26 international experts on the
use of endomicroscopy in
gastroenterology.

Publication of two studies showing
that endomicroscopy provides real
time identification of healthy and
cancerous tissue during breast-
conserving surgery. Publication of
results of a clinical study on the
use of CLE with Cellvizio in the

scientific journal Breast Cancer
Research and Treatment.

Obtaining a CPT reimbursement
code in the United States for a
Cellvizio biliary application.

Marketing authorization for
Cellvizio received from the
Mexican Health Authority.

Capital increase through a private
placement, leading to the issuance
of 1,189,251 new shares and
raising a gross amount of €4.7
million.

Obtained CE marking in
indications of minimally invasive
laparoscopic surgery.

CE marking obtained for
interventional radiology.

CE marking obtained for the new
perioperative platform Cellvizio
800.

Regulatory approval obtained in
Japanfor the confocal
endomicroscopy miniprobe
AQ-FLEX 19

510(k) clearance obtained from the
FDA for theuse of Cellvizio®

in surgery allowing identification
of cancerous tissue and effective
guidance of treatment during
surgery.

Regulatory approval obtained in
Chinato market the latest
generation of Cellvizio 100s as
well as probes specific to
pancreatic (needle-based
confocal laser endomicroscopy
or nCLE) and urological
applications

Signed a master agreement with
Cook Medical for urological
applications

2016
Listed on the OTCQX market in
the USA

Extension of strategic partnership
with Fujifilm China

Collaboration with Edinburgh
Molecular Imaging
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5.2. Investments

5.2.1. Principal investments made since 2013

Gross Investments FY 2015 FY 2014 FY 2013

(IFRS, in €K) 12 months 12 months 12 months
Consolidated Consolidated Consolidated

Intangible assets 255 403 973

Property, plant and equipment 107 253 208

Non-current financial assets 18 28 13

TOTAL 380 684 1,194

Intangible investments

The intangible investments are primarily made uplefelopment expenses and expenses for registpategnts. Details
thereof by nature of expense are presented in Blatethe consolidated notes inserted in Sectiod 29.this Registration
Document.

The research expenses are consistently recognizerpenses. Only development costs that meet itegi@of IAS 38 are
recognized as intangible assets (see Note 1l.4etedhsolidated financial statements in Section 20.this Registration
Document).

In 2015, research and development expenses werdyradtributed to research, hence the lower cépittibn.

Tangible fixed investments

Tangible fixed investments primarily consist of usttial equipment and office and computer equipmanreakdown by
type of expense is given in Note 4 of the constdidanotes in Section 20.1 of this Registration Doentn

Non-current financial assets

The non-current financial assets include only #usty deposits paid according to ordinary reatgeements.

5.2.2. Principal investments in progress

Since December 31, 2015, the investments made lese of the same kind and order of magnitude asetheentioned
above during the 2011-2015 period.

5.2.3. Principal investments projected

At this time, the Group is not planning to make aignificant investments for the years to comevitiich the executive
bodies of the Company have made any firm commitments



SECTION 6
OVERVIEW OF ACTIVITIES

6.1. Executive summary

Mauna Kea Technologies is a global medical device company whose mission is to eliminate the uncertainties associated
with the diagnosis and treatment of cancers thanks to real-time visualization at cellular level.

The Group has designed, developed and marketed an innovative imaging platform used to view tissues at cellular level, in
real time, during standard procedures. Through this set of new technologies, the microscope can be positioned in the
patient's body instead of having to remove an often random fragment of tissue or organ from the patient which is then
placed under a microscope.

The technological platform, called Cellvizio, thus positions the Group as a key player in the digital transformation of
medicine and surgery. The Group’s objective is therefore to develop further, from diagnostic methods of an analog
paradigm, which is costly and not very efficient, to a completely digital, instant paradigm which can provide doctors and
surgeons with all the power of real-time cellular visualization with the best machine learning algorithms.

The Group has already received marketing authorization for Cellvizio for a wide range of applications in more than 40
countries, including the United States, Europe, Japan, China, Canada, Brazil and Mexico. In the United States alone, the
company has obtained 12 different 510(k) agreements from the FDA.

International multicenter, randomized clinical Isi®ave shown that Cellvizio can help physiciansharacterize or detect
early-stage pathologies more precisely and makeeitinate therapeutic decisions.

After demonstrating the pertinence and importance of the Cellvizio platform for gastroenterology applications, the Group
launched a new strategic plan: “Vision 2020” based on marketing through partnerships. Therefore, the Group’s ambition is

to enable the greatest number of physicians and surgeons to benefit from its technologies, in different forms and under
different trademarks. The vision is to have endomicroscopy in every hospital room. This vision is based on several
observations: firstly, the very broad possibilitiesthe Cellvizio platform which can only be realizby very powerful
market access routes, in other words, leading partrin effect, it would be virtually impossiblerfa small company to
begin commercial development in areas as diveragaegy or neurosurgery for example. The seconskpnhation is the
difficulty encountered by innovative, often singdesduct companies when marketing their equipmelné. [6ng sales cycles
and complex acquisition processes are major olestaghen it is not possible to combine several prtsdinto a single
commercial offer which is more attractive to thespital. Finally, the third observation is the apgpeahe Cellvizio platform
to major medical equipment players: often laggimipibd in terms of innovation and in pursuit of sgodifferentiating
factors, these industry giants see the proven teesidilthe Cellvizio in gastroenterology as a stremglorsement and can
therefore build a market development strategy hyhiaing the Cellvizio with their other products. Axample of this is
Cook Medical, which became our exclusive global agglpartner in December 2015.

A summary is given below of the indications we apvike miniprobes suitable for these indicatiohs, geographic areas in
which we can market them and where we have secapayment codes.

Geographic Geographic areas
— Indications Interventions Products marketing areas where repayment rights
1) (2 have been secured

Route of

All countries except USA: Upper digestive
. ) Ad-Flex South Korea, tract including needle-
Biliopancreatic q except Australia & based access to the
Interventions Canada in progress pancreas
CholangioFlex All countries -
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France: pending HAS

ColoFlex All countries (France health regulatory
Endoluminal body)
interventions USA: Upper digestive
GastroFlex All countries tract
France: pending UNCAM
P BIEEEE AlveoFlex All countries -

interventions

CystoFlex F/JUHDR

All countries except
Israel & Singapore in

Urology progress
interventions All countries except
UroFlex B Singapore in -
progress
Anti-reflux surgery GastroFlex All countries -

Oncological surgery

CelioFlex UHD5

Bangladesh + Chile +
Europe + HK + India
+ USA

Bangladesh + Chile +

Urology surgery CelioFlex UHD5 Europe + HK + India -
+ USA
Bangladesh + Chile +
Other surgery CelioFlex UHD5 Europe + HK + India -
+ USA
Neurosurgery In progress In progress -
Interventional Bangladesh + Chile +
radiology AR Europe + HK + India )
Biomolecular imaging In progress In progress -

(1) Unless stated otherwise, the Company holds the marketing authorizations for its products in all of the following
countries: Australia, Bangladesh, Belarus, Brazil, Canada, Chile, China, Colombia, South Korea, Ecuador, Egypt,
Europe (Bosnia, Bulgaria, Croatia, France, Greece, ltaly, Baltic Countries, Poland, Czech Republic, Romania,
Scandinavia, Serbia), Hong-Kong, India, Iran, Israel, Japan, Mexico, Pakistan, Peru, Russia, Singapore, Thailand,
Turkey, USA, Yemen.

(2) Authorizations are in the process of being granted for all indications/products in four countries: Saudi Arabia,
Uruguay, Venezuela, Taiwan.

> Cellvizio, a breakthrough technological innovation

Cellvizio is the smallest microscope capable of inlitg microscopic images inside the human body Withh image quality
and frequency (12 images per second) and exceptstability. The images are magnified up to 1,000es. They are
obtained simply by pressure of the Cellvizio mintpeoon the wall of the mucosa or target organ. Tioegss is therefore
minimally invasive and perfectly repeatable.

The company has been awarded 193 patents. (SeerSEL12 of this Registration Document).

> Cellvizio, a benefit for patients, physicians and &alth systems

Cellvizio is designed to help physicians with thdimgnosis, provide better treatment for patientsraauce hospital costs.

Cellvizio provides physicians with cellular inforriat, in vivo, in real time and during procedures. This infoiioratis

obtained in a minimally invasive way and therefdoes not damage the patient's tissues. Cellvizigunlegas focused on
requiring minimal changes to existing practicesthfis in mind, a range of probes has been deeedldipat are compatible
with existing practices. For example, in the digesendoscopy field, miniprobes for this type opbgation are compatible
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with almost all endoscopes on the market, and iategnaturally as an endoscopic tool. Cellvizio nsakepossible to
improve practices without radically changing them.

Cellvizio’s medical benefit has been proven by melinyical trials concerning each of the indicationsvhich it is routinely
used today.

For patients, the benefit is significant at sevéeakls. Apart from not having to wait for the riiswf a physical biopsy,
which can sometimes take several weeks, the pragesm-invasive and can be replicated becausees ot destroy the
areas it inspects, and is painless. Above alhritloe used for faster characterization of precaunseand cancerous lesions.

For the health system, an optical biopsy is usegdoce the number of useless physical biopsiese she great majority of
physical biopsies are found to be negative (pres#id, Barrett's esophagus: 58%6r example), and reduce the number of
endoscopic procedures by providing better charaetésn of precancerous or cancerous lesions. Q@lvalso avoids
useless surgery, notably of the pancreas. (Se@8&c8.3 Products and clinical validation)

> Cellvizio, a multiple-indication platform

Cellvizio is designed to be a platform potentialgpable of application in all medical and surgiaadters in which tissue
characterization is required. These include gastavelogy, urology, pulmonology as well as gyneg9lcENT, surgery, and
interventional radiology. With the recent developinef its new miniaturized miniprobe (diameter <in), capable of
penetrating a surgical needle, the Cellvizio can aoeess organs in the human body internally, tlawipg the way for new
routes of access to patients with potential thatriw yet been evaluated.

Cellvizio can be used in gastroenterology, pulmoggplor urology, where only miniprobes are specificeich indication.
There is a miniprobe for every indication, whiclepénding on the model, can be reused 10 or 20 ti(Begs Section 6.3.3
Products and clinical validation).

> A protected ownership innovation

As of December 31, 2015, the Mauna Kea Technolggi¢snts portfolio included 193 national and intéioreal patents.
This policy of innovation and of protecting its eflectual property constitutes a significant barti@ entry for possible
competitors. The Company continues to invest in R&D will continue to maintain a dynamic patent fijipolicy.

(See Section 11 "Innovation, Patents, Licensesjéimarks and Domain Names")

> Very rich and statistically significant clinical validation

Establishing a breakthrough technology in the maddiorld today first requires having scientific amedical proof of the
proposed innovation’s contribution. A vast prografinternational multicenter clinical trials hasdmeundertaken since 2005
on applications relating to the digestive tractinpanology and urology. All the studies finalized date have provided
conclusive results as to the Cellvizio’s contribatia relation to traditional endoscopies, in patte as to the quality of the
diagnosis it procures.

There are more than 800 published references fdpraitroscopy in the PubMed database, based on dlgeword
“endomicroscopy”.

The results of the Company's clinical studies pnogase outlined in section 6.3.3 of this Registrafimcument.

For example, in October 2014, Dr. Bertrand Napolgoblished the results of the study "A novel apphotacthe diagnosis
of pancreatic serous cystadenoma: needle-basedaadriiser endomicroscopy” in the journal "Endostofhe study,
involving 31 patients in four French centers, shableat needle-based endomicroscopy successfullfromd the benign
nature of undetermined pancreatic cysts with 10peégificity by identifying a superficial vascularta@rk found only in this
type of cyst and invisible to traditional imaginbhis characteristic had never before been obsengéty other medical
imaging techniques and represents a real advantteeidiagnosis of benign pancreatic cysts (sergatadenomas), thus
potentially eliminating useless operations and erations for many patient3hese latest characteristics were the subject
of a new publication in the “Surgical Endoscopy” journal by the same team in October 2015 confirming their high specificity.

> Marketing authorization obtained

% presence Of High-risk Prostate Cancer Can Be Reeblithout A Biopsy, New Study Says." ScienceDalgienceDaily, 22 May 2005.

% Bertani H. et al. Improved Detection of Incidentdpiasia by pCLE in a BE Surveillance Program. Dig i, 2013.
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The Group has obtained eleven 510(k) regulatorfyairations from the United States Food & Drug Adistiration (FDA)
as well as CE marking for its use in digestive, mriary and urological tracts using endoscopy. In52Mauna Kea
Technologies also obtained CE marking for two newipnobes for laparoscopic surgery and interventioadiology, and in
October 2015, FDA regulatory authorization in lagsmopic surgery.

On the basis of these two internationally recoghiadels, Mauna Kea Technologies has obtained riagkauthorizations
in more than 40 countries on various continentgiiNAmerica, Europe, Asia). The most recent auttations were obtained
in China (renewed at the end of 2015 for the nemiva of Cellvizio 100 Series products, with the &A@x miniprobes, and
the extension to urology), in Brazil, Russia, Mex{btarch 2015) and Japan. The Company obtained a eaulthorization

in Japan: a Class 1 for using Cellvizio technologyd a Class 2 (NINSHO), for endoscopic use of Celviziiniprobes.

They both concern all the current clinical indioat covered by Cellvizio except laparoscopy andmetgional radiology:

gastroenterology, including the AQ-Flex Miniprolme pancreatic cysts, urology and pulmonology.

Summary of the marketing authorizations for altref Company's products

Systémes Cellvizio Bronchos - . . Radlologlg Chirurgie
) Endoscopie Digestive Urologie Interventi | Laparosc
(1) copie .
onnelle opie
Int. Interventions Interventions bilio- Interventions . Chirurgie
. - . Radio Int. | Laparosc
Pneumo. endoluminales pancréatiques urologiques opie
F400 F800 AlVeoFl GastroFle ColoAl Cholangio- AO-F UroFlex B CystoFlex | CystoFlex AO-Flex IR CelioFlex
\veoFlex M oloFlex Flex Q-Flex roFlex E UHD R Q-Flex UHD5
Europe v v v v v v v v v v v v
Israel v v v v v v v En cours |En cours
Russia v v v v v v v v v
Belarus v v v v v v v v v
Saudi Arabia En cours Encours Encours Encours Encour s | Encours |Encours Encours Encours
Turkey v v v v v v v v v
Yemen v v v v v v v v v
Iran v v v v v v v v v
Pakistan v v v v v v v v v
Egypt v v v v v v v v v
Australia v v v v v En cours v v v
China v v v v v v v v
Hong-Kong v v v v v v v v v v
India v v v v v v v v v v
Japan v v v v v v v v v
Korea v v v v v v v En cours
Singapore v v v v v v En cours |Encours |En cours
Taiwan En cours Encours [Encours Encours Ehcours Ercours En cours |Encours [En cours
Thailand v v v v v v v v v
Bangladesh v v v v v v v v v v v
Canada v v v v v En cours v v v
USA v v v v v v v v v v v
Brazil v v v v v v v v v
Mexico v v v v v v v v v
Columbia v v v v v v v v
Chili v v v v v v v v v v v
Venezuela En cours Encours [Encours Encours Encours Encours En cours |Encours [Encours
Ecuador v v v v v v v v v
Peru v v v v v v v v v
Uruguay En cours Encours [Encours FEncours Epcours Ercours En cours |Encours [Encours
(1) Les Cellvizio F400 et F800 sont différenciés pa r les longueurs d'onde qu'ils utilisent ; le F800 n ‘est commercialisable qu'en EU et USA
Légende
v Autorisation de commercialisation demandée et obten ue
En cours Autorisation de commercialisation demandée et en cours de traitement
Autorisation de commercialisation non demandée
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> Repayment

In the United States, in March 2012, the Group iokth the creation of three new category 1 CPT® cddeshe upper
digestive tract. Two of these codes are availablgastroenterologists, the third code was createdde by histopathologists
following a request from the College of American Hdmgists. This latter code applies to the entiwenAn body. Since
January 1, 2013, the Medicare/Medicaid paymenelihto these first two codes has been $1,000 peegure, this amount
being reassessed every year. In March 2015, theiéameMedical Association (AMA) assigned a new CRie for use in
endoscopic retrograde cholangio-pancreatography (ER&Pwing practitioners to diagnose biliary tragathologies,
notably strictures and cancers. At the beginninga¥f5, American learned Societies for gastroentgsgldefined the cover
for needle procedures in pancreatic cysts and rds€a E, needle-based confocal laser endomicroscopy.

It is essential to understand the following poiotassess the importance of reimbursement in thiked)Btates:
- CPT codes are used for out-patient procedures ameftiie do not apply to surgical procedures reqgiri
hospitalization for one night or more;
- obtaining a CPT code is one of three steps to mib@ireimbursement of a procedure: a price alsasé¢e be
obtained, as well as payment by government insamasprivate insurers;
- it is very difficult to obtain a CPT code, but olstiig its payment by insurers, particularly privatees, is even
harder.
Mauna Kea Technologies has managed to complete ofidsiese three stages: it has secured severaymepea codes,
obtained a price and secured complete nationalaakdover by Medicare/Medicaid and partial covethvgrivate insurers.
The Company has changed its mode of attack for ferinsurers and began to see very good resulteitast few months of
2015. It intends to continue this approach in otdeobtain not only local cover, but also natiocaVer by one of the large
private insurers. The success of these initiatises key factor for success for the faster develamnof applications for
gastroenterology.

For applications other than gastroenterology, #edrto obtain a code will depend on the naturé@frocedure, whether it
is an out-patient procedure or not. The Companyois developing a certain number of applications Wwhidgll not be
practiced as out-patient procedures and thus wiltequire new CPT codes.

In Germany, the German Institute for Medical Docatagon and Information (DIMDI) has awarded an O&sle to
endomicroscopy in the final 2014 list of OPS codéd® allocation and implementation of an OPS cdldsva the German
health authorities to measure volumes of endomiomg procedures as well as the related costs afnient, in order to
propose a repayment.

For the time being, the Company has ceased activketieg in Germany and is looking for a partner fois area. It is
particularly interested in a partner with knowledgfereimbursement procedures, especially localthealurance funds
(KrankenKassen). Reimbursement is also a key fdgtarommercial success in Germany.

In France, the French National Authority for HeglfhAS) approved the use of Cellvizio in mapping Btiseesophagus in
late 2014, but no authorized pricing has been bskatdl by UNCAM. Recently, representatives from Syndicat des
Médecins de I'Appareil Digestifave had discussions with tBérection Générale de I'Offre de Soiadout the applicability
conditions for a new procedure and the procesgamainderway. A priced procedure can be expected17.

In September 2015 HAS rejected the use of Cellvizicharacterizing biliary duct strictures. The Godntends to appeal

this decision by submitting a new application. Bpplication to use Cellvizio in the colon was todveluated sometime in
2016. The Group plans to submit a fast-track appta for uses in the pancreas.

Summary of reimbursements requested/obtained
The US is the only country where the Group cursehds reimbursement rates
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Année de

Pays Indication Produit Autorité compétente dépot Description Tarification
American Medical Association/ Code de remboursement CPT 43206. Voies hautes de 1088 USD pour les hpitaux et
GastroFlex/ AQ-Flex | Centers for Medicare & 2012 l'appareil digestif. Oesophagoscopie avec 148 USD Eur les méc?ecins
Medicaid Services, CMS endomicroscopie. Entré en vigueur le 01 janvier 2013 P
Voies hautes de 'appareil American Medical Association/ Code de remboursement CPT 43252. Voies hautes de 1088 USD pour les hpitaux et
digestifincluant I'accés au | GastroFlex/AQ-Flex Centers for Medicare & 2012 l'appareil digestif. Endo-brachyoesophage avec P . P! .
; S . . N . A . A 183 USD pour les médecins
pancréas par aiguille fine Medicaid Services, CMS endomicroscopie. Entré en vigueur le 01 janvier 2013.
Etats-Unis
American Medical Association/ Code de remboursement CPT 88375. Pour linterprétation
Centers for Medicare & 2012 des images obtenues avec 'endomicroscopie. Entré en Selon tarifs publiés
Medicaid Services, CMS vigueur le 01 janvier 2013.
American Medical Association/ Code de remboursement CPT 039X7T. Attribution d'un
Voies biliaires (CPRE) CholangioFlex Centers for Medicare & 2014 code CPT pour la technique d’endomicroscopie dans les A obtenir
Medicaid Services, CMS voies biliaires. Il entrera en vigueur le 01 janvier 2016.
En 2014, la HAS est favorable & l'inscription de
Haute Autorité de Santé (HAS)/ l'endomicroscopie optique réalisée lors de la cartographie T
Endobrachycesophage GastroFlex UNCAM T4 2010 d'un endo-brachyoesophage sur la Liste des actes et En soumission a 'TUNCAM
prestations
Suivi des cicatrices de sl . Inscription au programme de travail de la HAS pour la
France résection de polypes ColoFlex Haute Autorité de Santé (HAS)/| 1y 5010 | pariode T4 2014- T4 2015 reportée en Q2-2016, in Q1 | NA
UNCAM
dans le colon 2017
P . . En 2015, Avis défavorable de la HAS. La Société évalue
Cérade”sé"?n des CholangioFlex Haute Autorité de Santé (HAS)/ T4 2010 les possibilités d'appel, estimant, en accord avec les NA
sténoses bilaires UNCAM

sociétés savantes, que cet avis est injsutifié.

L’endomicroscopie avec Cellvizio a été inscrite dans la

institut allemand pour la liste définitive 2014 des codes OPS pour le

Allemagne Endomicroscopie toutes les sondes documentation et 'information 2013 . i P A obtenir
Py remboursement des procédures médicales et chirurgicales
médicale (DIMDI) L
associées

Endomicroscopie par
UK algulllg f!ne pour la AQ-Flex NICE 2015 La Socletg e‘st en cours de dISCUSSIIOn ayec le NICE pour A obtenir

caractérisation des une soumission dans le courant de I'année 2016

Iésions du pancréas

GastroFlex / Une tarification a été obtenue dans plusieurs régions
CHINE Endomicroscopie CholangioFlex/ Ministére santé Chinois 2016 permettant aux hopitaux de facturer les patients, selon la Varie selon les régions
ColoFlex/ AQ-Flex méthodologie chinoise.
> Installed base of nearly 500 systems sold

The Company chose rapid internationalization atstiaet of the marketing phase. The installed baseeafly 500 systems
sold is thus well distributed over several contisemith more than 150 systems installed in the Acaer zone, more than
200 systems installed in the EMEA zone and more i) systems in the Asia Pacific zone (APAC).

> Size of market

The number of facilities with endoscopy rooms iSneated at around 60,000 throughout the world,uditig 5,000 in the
United States, 15,000 in Europe and more than 80rDAsia (see Section 6.4 below relating to theke.

In the United States, the Group is initially targgta market of 1,000 hospitals, particularly irthg Academic Medical
Centers, Veterans Affairs hospitals and Communityphals.

The total number of procedures so far which codddiit from the Cellvizio, in clinically validateadications, is estimated
at between one and two million for the United Stater year.

The potential market in the United States is eggohat $500 million to $2 billion.

> Change in the Group’s commercial strategy

The Company has changed its marketing strategy hisdwas announced in October 2015: from direct etarg in

gastroenterology, the Company is now in the prooéssoving to an expanded marketing system includiag indications
but through major partners, such as Cook Medicalufotogy throughout the world, or Fujifilm for gasénterology and
pulmonology applications in China.

The Company is actively searching for new partnemxpand its markets and increase its income. ®@tigeanajor current

priorities is to find a strategic marketing partirethe United States in the field of gastroenteggl the Company's historic
activity, and which generates the lion's sharet®fiicome. Recent progress made in the US in tefrmepayment (see
section 6.3.4.), acknowledgment by learned sociefthe American Gastroenterology Association, whias 18,000

members, has acknowledged the interest of endostiopy and has considered its use appropriate aplacement for

random biopsy procedures in the esophagus) andeobiiinstalled systems are all pointers for tigaature of a partnership
under good conditions.

During this transition phase, the Company is comtiguts direct marketing for gastroenterology amndhpnology in Europe
and the United States.

The Company named Bruno Villaret, until then AsiaiffiaGeneral Manager, as global Director of Saldss puts him in
charge of all sales personnel.
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Therefore, in the EMEA zone, at the end of 201%, tdam comprised six people: three "Systems" satesutives and
three "Probes" sales executives.

In the United States, at the end of December 20f5team comprised 10 people. The team is compaofstdee regional
“Systems” sales managers and six “Probes” salesgas. These sales teams are led by one Sales étanag

Finally, in Asia, development is led by a countramager in Japan and a sales manager in China, walitimg head of
marketing and clinical activities.

Overall, at the end of 2015, the Group had a gahkes of 22 people.

Principaux Partenariats sur les territoires commerc iaux prioritaires

Edinburgh Molecular

Partenariats Siemens Siemens Cook Medical Fujifilm AMCO N
Imaging

Indication CLE enradiologie CLE en neurochirurgie CLE en urologie CLE en gastroentérologie et CLE en gastroentérologie et Imagerie biomoléculaire

interventionnelle pneumologie pneumologie
a 5 - toute lagamme toute lagamme
Produits AQ-Flex (IR) modéle expérimental CystoFlex/ UroFlex . 9 . s 9 AlveoFlex
autorisée en Chine autorisée au Japon
Type de contrat Partenariat de recherche Partenariat de recherche Partenariat de Partenariat de Partenariat de Partenariat de recherche
w clinique clinique commercialisation commercialisation commercialisation clinique

Essai clinique auprés de
Cleveland Clinic (Etats-Unis)
, UMCG (Netherland) et
Royal infirmary Edinburgh

Strasbourg NHC et Hopital
Zone géographique Européen Georges
Pompidou de Paris

Essai clinique en Cologne,

150 cas déja publiés Worldwide China Japon

*CLE : Confocal laser endomicroscopy

Zones géographiques - Partenariats et distributeurs

EMEA Vente directe:
France, UK,

Amériques hors Etats:

Indications Produits Allemagne, Pays- |Vente indirecte: EMEA APAC hors Chine Etats-Unis Ui
bas, Belgique,
Suisse, UK
Interventions bilo-pancréatiques AQ-Flex/ CholangioFlex Direct Distributeurs Fujifilm AMCO Distributeurs Direct Distributeurs
Interventions endoluminales Gastro/Coloflex Direct Distributeurs Fujifilm AMCO Distributeurs Direct Distributeurs
Interventions pneumologiques AlveoFlex Direct Distributeurs Fujifilm AMCO Distributeurs Direct Distributeurs
Cystocopie UroFlex Cook Medical Inc. Cook Medical Inc. Cook Medical Inc. Cook Medical Inc. Cook Medical Inc. Cook Medical Inc. Cook Medical Inc.
Chirurgie anti-reflux GastroFlex - - - - - Direct
Chirurgie oncologique CelioFlex
Chirurgie urologique CelioFlex
Autres chirurgies CelioFlex
Siemens
Neurochirurgie En cours (investigation
clinique)
Siemens
Radiologie interventionnelle En cours (investigation

clinique) / Direct

Siemens - Essai
clinique auprés de
Cleveland Clinic

Imagerie biomoléculaire En cours (Etats-Unis) , UMCG
(Netherland) et Royal
infirmary Edinburgh
Pas de commercialisation ou de partenariaten cours
> Conclusion: establish ourselves as the leader vivo microscopic imaging

We are convinced that the ability to use a micrpsdaside the human body marks the start of a mavinemedical imaging
and Mauna Kea Technologies intends to pursue aitiaostrategy to push digital optical biopsy aseatment standard.

The proposed utility of Cellvizio can be appliedaibmedical sectors which include biopsies, soGneup will continue its
clinical validations of Cellvizio in pulmonology, eiogy and surgery, thereby accelerating salesesettnew markets.

At the same time, the Research and Developmentwethicontinue its work to propose a specific rarajeCellvizio adapted
to each other medical field, for example neuroswyrdereast surgery, gynecology or ENT.

> Highlights of 2016

Extension of strategic partnership with Fujifilm in China
On February 1, 2016, following the recent appr@faCellvizio 100 by the Chinese FDA, the Company deditb extend its
strategic partnership with Fujifilm China. Fujifilwill commercialize Cellvizio for gastroenterologicahd pulmonary
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applications in China and will increasingly integrathe Cellvizio platform into its commercial offefer advanced
endoscopy systems.

Contact Il study

On February 25, 2016 the Company announced it hagbleded the recruitment of 200 patients for the CART Il study
of the diagnosis of pancreatic cysts with needkelaconfocal laser endomicroscopy (nCLE). At theestime, the results
of several clinical studies of confocal laser engwoscopy were published in two peer-reviewed madmurnals: the World
Journal of Gastrointestinal Endoscopy and the Roamadournal of Morphology and Embryology.

Partnership with Edinburgh Molecular Imaging (EMI)

On April 6, 2016, the Company announced its clinfeslearch partnership with Edinburgh Molecular ImggLtd. (EMI);
the aim is to study the potential of a partnerdhgiween EMI's biomolecular imaging-optical markarsl the Cellvizio
platform in diagnosing cancers and other inflammapathologies.

Commercial repositioning

From early 2016, the Company has been active inriengsuhe operational implementation of the globahrketing
partnership it signed with Cook for urology indicets. This indirect sales agreement invol@eok marketing a version of
the Cellvizio under its own brand, with the Compamynlg responsible for production. The Company expectse able to
sell its first systems to Cook before the starhefs$econd half of 2016.

In early May 2016, the direct sales force in theAUfas organized into two divisions, geographicadlistributed on the East
and West regions of the USA, and placed under itleetd-esponsibility of the Sales Director at thebgl level.

Appointment of a Chief Operating Officer

On May 17, 2016, the Company announced the appanttofePierre Forest in the newly-created role ofefl@perating
Officer as of June 1, 2016. Pierre Forest will ngenall transactions and implement the businessegiyaparticularly the
ramping up of the partnership strategy.

Financin

On May %1, 2016, the Group's cash and cash equaigadenounted to 6.1 million euros, and the Grodgbes that, without
new financing, its cash needs will only be covaratil the end of January 2017.

The Group expects its cash requirement over thé I&xnonths to be 8.5 million euros; a monthly ager of 0.7 million
euros. Therefore, the Company estimates its castireegent at 3.8 million euros as at June 30, 2017.

The Group is examining various sources of finaneigth equity, debt or other non-dilutive solutiongs-ensure continuity
of operations in that time frame and beyond.

6.2. Our Technology

6.2.1. Innovation strategy
A High Capacity For Innovation

Technological expertise oriented towards excellen@nd feasibility

Innovation, in every field, starts with an analysisapplicational needs, and concerning medicalicgsy clinical need
analysis and its constraints.

Mauna Kea Technologies’ strength has always beeorsider that the most effective solution for desig new equipment
is to start from a blank slate and to rethink t@aept entirely before modeling it. In this spitihe Group appointed a
multidisciplinary team (see below) for upstreamegration of all the constraints linked to use, ofirse, and also to
development, industrialization and marketing of sistem, well beyond the development of a simpletgtype that is

certainly on the cutting edge of technology butrearfind an economic model.

Building on this approach, in late 2003, the firsti@zo came to be after a team of experts workwithin the context of an
iterative process, was able to meet challenges@gasdvas:

- the design of a “plug and play” high-resolution famal microscope, i.e. requiring no adjustmentstristallation or

during use;

- extreme miniaturization of this microscope andetsses, the miniprobes;

- optimized image processing to make up for the miayimits of the optical components;

- the ability to be integrated into standard equiptnen

- each component designed so as to make future n@urgas easy as possible.
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The quality of the study carried out upstream @& €@ellvizio’s design today enables Mauna Kea Tedwgieb to have a
technical platform adaptable for multiple applioas with a marginal additional research and devetog investment.

° A High-Level Multidisciplinary Team

At the end of December 2015, the Research and Dawvelot team ha@6 employees (doctors, engineers or technicians)
covering the fields of expertise necessary fordixeelopment of the Group's products and technadpgi@mely:

optics and optotronics;

mathematics applied to image processing;

digital and analog electronics;

software development;

micro-mechanical engineering, materials and prase&s precision assembly.

The R&D team shares biological and medical knowledgmrding applications and product use with thecitists of the
Clinical Affairs team and the Product Managers.

° A structured Research & Development Division

The Research and Development Divisic
consists of two departments under tt
responsibility of the Director of

Operations Manager and Scientific Department, alsdrdiagram below.
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Each R&D department acts within the Company as aerexenter to carry out all the work within itspextise, from initial
design to production support, throughout the préduifecycle.

- Upstream R&D

The Company is organized to develop the necesssoyirees to directly inspire technological innovasichat will enable it
to expand in its market and conquer new marketstbglying solutions likely to encourage the develepbof innovative
new products in order to continue to improve the caven to patients.

Scientific and technological monitoring is in op@a continuously under the Scientific Departmegtigdance. Its objective
is to identify and validate the ability of the tectlogies or components to remain at the leading edfgechnology while
limiting any risk of obsolescence relative to keyrmponents by identifying technical alternativestrgzam.

The upstream studies arising from this monitoring eonducted by R&D department teams, either intigrma through
external collaborative efforts. They may constittihe preliminary phase of feasibility assessmeat tielps to decide
whether to begin a product development project.

Clinically, the Company is working in collaborationthvvarious hospitals to assess the potential litearfl usability of
Cellvizio technology in new indications.

The upstream studies carried out in collaboratidgtih \wcademic laboratories are often co-funded ttnmope the costs of
research through grants or doctoral thesis schofmsFor example, the "Smart Atlas" project whishused to search for
similarities between images through their contemis TSmart Atlas" would integrate an observatioqusnce history under
Cellvizio and conduct an immediate comparison oénexfice images with images in an ongoing procedums. study was
the subject of a thesis started in 2008 in clodkaloration and under the direction of Nicholas élye, head of the INRIA
Asclepios laboratory in Sophia Antipolis. Since 20it has existed in the form of an i-Lab contriaetween INRIA and the
Company, in which two INRIA engineers who are expa@mtsmage processing are involved, in addition e Group's
engineers. The Smart Atlas project is expectedritogbabout innovative commercial uses: offer CAD (Qaiter Aided
Diagnosis) features to Cellvizio users, i.e. assigan interpreting the images produced.

- R&D applied to improving current products and optimizing their manufacture (product support)

The mission of the Research and Development teants dgvelop existing solutions as part of a corginmprovement
approach, while listening to their internal andeexal clients, with the following missions:
e ensuring and improving product manufacturing as péra "lean" approach. To this end, monthly megin
between each R&D department, the production teantfendupport team are organized,
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e developing new functions or improving the perforiceuof existing products. The improvements are imgleted
after analysis of the improvement needs expresgetliénts and their technical feasibility by protiuearketing
managers.

A particular effort is being made relative to thppeoval of new methods for disinfecting or steiiiz Confocal miniprobes
so that the system can be used in accordance witent hygiene regulations applied in healthcatabdéishments in the
different countries in which it is marketed.

Product technical development

In this mission, the Research and Development teanms,more broadly all members of the Operationsadegnt, work
with the product leaders and clinical affairs marago develop new products within the frameworlkcompany project
management.

Among the major projects being developed, we ctn ci

The new generation Cellvizio, o 6EN3": This program is designed to renew the offer mhagdélauna Kea Technologies,
with new products developed using redesigned tdofgital bricks, including more efficient, more natirized and less
costly components. With greater modularity, the &emoduct line will fit much more easily into diffnt hospital
configurations, thus optimizing application andviees rendered, while maintaining image quality diajnostic value.

The development of Gen3 also provides the oppdstuor the R&D cluster to redesign the solutionspgmeed by the
Company to continue reducing manufacturing costdenihcreasing durability. This is a transverse @ctivhich concerns
both the systemst{ock of equipmentand the miniprobeg€¢nsumablés

The '"PERSEE' project: a technologicalhowcase for the group, was awarded 7.6 milliom®um aid in April 2010 from

OSEQO, for a period of four years. “PERSEE” is anustdal research and development project to develapbotized,

miniature, flexible endomicroscope, destined fonimilly invasive exploration of the abdominal cgvilts ambition is to

provide cancer patients with the possibility ofingtfor the best therapeutic strategy, betweenesyrgchemotherapy or
radiotherapy. The partners of the “PERSEE” projeettherefore working on combining the Cellvizio withbotic resources,
which will enable exploring the abdominal cavitydhgh a simple incision, to search for informatessential to decision-
making by surgeons. The Company is the leader sfdbliaborative project along with EndoControl, aeleper of robotic

solutions to assist surgeons and physicians/ribgtut des Systemes Intelligents et de Robot{¢BkR) at the Université
Pierre et Marie Curie, the digestive diseases deyeatt of thelnstitut Mutualiste Montsouri§iMM) and the departments of
Cellular Imaging, Gastroenterology and Pathobiolofyhe Institut de Cancérologie Gustave Rou$kyR). The PERSEE

project is structured into four successive phates|ast of which is due to be completed in May@&Qh practice, the third
of these phases was finished in July 2015, andttmge 3 end report was submitted to BPI Franceay 8016. Since July
2015, BPI France and the project partners have bieelying the beginning of the fourth phase; itlddeegin in 2016, and
last for two years. Only at the end of this fouysttase will the PERSEE project be complete.

6.2.2. Innovation pipeline

Theseproductdevelopment projects involve constant worktechnologicalresearch for the development of new functions,
in both hardware and software. This activity coversast area, from increasing image resolutioninfstance, to assisting in
its interpretation. It is strongly based on the @any's monitoring activities, naturally, but alsa the very close
collaborations set up with users of Cellvizio pragyu both clinical and preclinical domains.

The long-term strategy can thus be based on adlexcenderstanding of users' current and futuesise

Effective project management

The product design, modification and developmetivities are formalized and monitored using rigassqurocedures, while
preserving the agility needed for development amdovation. These activities are managed throughew duality
management system within the company.

In an extremely practical approach to project manaant, and depending on the nature of the projeaddition to the
Research and Development, marketing and applicatisssciates, representatives from production,upplg chain and the
Regulatory Affairs teams come together far upstréarorder to quickly work through technical feasiyilor approval

problems of the products developed.
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A technological and scientific "roadmap" is estsibid and monitored regularly to ensure overallgmtogoherence and
phasing. Project advancement is reviewed regukarlyneetings during which the project manager reptwta reporting
committee on the different project milestones arafjpess of the expected deliverables.

These projects often provide an opportunity forlenpenting collaborative processes with industrialaerns, laboratories or
academic institutions in order to optimize resosraed also to add additional fields of competence.

Similarly, product developments intended for nevplagations in the clinical field give rise to closellaborations with
physicians and/or partner laboratories.

At the beginning of 2016, the Company decided tofoece its project procedure by creating a PMCRmject Management
Office, under the responsibility of the Operatiai®gpartment and led by a team of two people. THiseofs incorporated in
an organization grid, illustrated below, in whittetCompany does not have project management-dedlicegeurces all the
time. Its aim is to harmonize project managemerthodologies within the Company, train and providppsurt for project

leaders, supervise project execution, particuldig allocation of resources with heads of departmjeas well as
coordinating internal communication and reportimgtiee projects to Company management.

Finance Research
& Marketing Operdtions & Clinical Affairs
Administration Developmeant

Resource A Resource B
10%

P
R
0
J

=
T
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5
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FUNCTIONAL TASKS
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6.3. Clinical, regulatory and repayment validation

6.3.1. Clinical strategy

The team's main missias to define and implement the Company's clinicainplMore particularly, clinical resources
dedicated to setting up and managing clinical gri@fl existing or new products, as well as develgpiredics-economic
evidence concerning the use of Ciliw, a decisive element in requests to have OpBiapsies covered by the hea
authorities (public and private insurers).

6.3.2. Functions and benefits of the technolog

The principles of optical biopsy

Endoscopy, based on visual, minimally invasentry into the body's natural passages, is a-known screening and
treatment method. Since nearly 90% of cancers dpviel the mucosa (Source: Year 2000 Surveillancee&ehl from the
American Cancer Society), endoscopic access to timesebranes, loted in hollow organs like the esophagus or cc
provides a major improvement in patient comfort ati@gnosis generally. If everyone aged 50 and dokowed the
recommendations for screening, particularly theosobscopy, 60% of deaths due to colorl cancer could be avoide
(Source: Center for Disease Control and Prevention, 014
http://www.cdc.gov/cancer/colorectal/pdf/no_pockebchure.pd).
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Diagram of cancer cellqpgression from the mucosa to the surface (progpessvisible with endoscopy) and ability
Cellvizio miniprobe to image a precancerous z(

Using a camera located at the end of a flexiblécwdated tube— an endoscope the physician can ideny lesions from
which samples (biopsies) can be taken for histokdgionfirmation of the macroscopic diagnostic iegsion

Microscopic analysis of the cellular architectuffetite samples is then entrusted to the histopagfyottepartment, whic
differentiates and characterizes any alterationsdo This sampling and testing procedure is alveayslucted on dead ce
over aperiod of time that may take weeks, so the physig&aunable to intervene in real time during thelastopic
procedure. Moreover, for the biopsy itself, the gibljan must rely on the images received from théosoope, so th
selection of sampling zoneés limited by the microscopic size of the cells ahdir location under the surface of tiss
(esophageal, gastric, etc. mucosa), i.e. areasamaint be accessed with a biopsy forceps. Whegndde be done, biops
are therefore conducted “blindi reas where the physician can only estimatestisgiect lesions are probable. The qui
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of the sample is thus not always usable for diafmgsurposes, often requiring one or more additioeadoscopit
procedures, delaying diagnosis and therapyiseases for which early intervention is a deterngrfactor in recovery rate

General view of a standard flexible endoscope (b&it) view of the distal end with the camera, illuation fiber optics ad
operating channel, in which a biopsy forc is inserted

In view of this, for the past twenty years, playersthe endoscopy market have developed their sgripwith the aim o
improving macroscopic vision. However, this progresly marginally improved the ability to locatespicious lesionand
did not enable microscoplevel access, which remained for the tissue pagist@lone

The diagram below shows the essential different@dsn a standard or improved endoscope and theiiellFhe slide or
the left shows the macroscopic visiohesophageal mucosa with standard endoscopy,spameing to actual size x4, and
the lower left with contrast enhancement (narrowdbinaging, NBI), with no change in image size. Thages on the rigt
show a real-timen situ microscopic image ohined with the Cellvizio, which allows for immediatbaracterization. Th
scale is normal x1,000, corresponding to visudbraat the cellular leve

Endoscopie Cellvizio
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Benefits of the technology

By bringing the microscope to the patient rathanthaking a sampl(biopsy) from the patient and putting it unde
microscope, the Cellvizio combines all the key d@giit steps in the endoscopic procedure. Indeedh®ofirst time, the
clinician has pertinent redilme cellular informatior

- for optimized diagnosisral better diagnostic yield than traditional biogs

- for places which are difficult to access, wherefgrening a biopsy is compromised, the Cellvizio caovide key
microscopic information for diagnos

- to decide, if necessary, to perform an immedtherapeutic endoscopic procedure, to send a pdtiesirgery o
not, or to confirm the absence of disease and lisétess operation

Insertion of a confocal miniprobe into the opergt Confocalminiprobe exiting the end of the operating char
channel of a standard endoscc of a standard endoscope. All endoscopes have sabhrael
for instrument passac

S ' g

‘\\‘\‘\ : - | @
Cellvizio’

the Fastest Way to See Cancer

Cellvizio procedure imn endoscopy room: the physician has the endosamgige (macroscopic, on the left of image)
and the Cellvizio image (microscopic, in the cemifethe image) available at the same ti
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Mauna Kea Technologies offers a major value proposition because it benefits all actors in the healthcare chain
Indeed, clinical studies* performed with the Cellvizio have demonstrated the following benefits:

« for patients:

« real-time clinical information,

« a less invasive procedure than a biopsy,

« reduction of unjustified endoscopic and surgical procedures;
« for physicians:

¢ in situ and in vivo cellular-level visualization of the mucosa at suspicious sites, enabling microscopic
visual characterization of tissues in real time, which increases diagnostic accuracy,

e improved patient management that reinforces the physician’s role during both diagnosis and choice of
treatment: the ability to both avoid useless treatments and anticipate those that are necessary,

« being at the cutting edge of technology compared to their peers,

« increased visibility for their department or healthcare facility, thus an increased number of patients
treated by their department or facility;
- For healthcare facilities:

« presenting themselves as an expert center equipped with cutting edge technology,

« offering advanced endoscopy for the digestive, pulmonary and urinary systems; in laparoscopic surgery
and interventional radiology,

e improve the healthcare facility's financial situation through the return on investments proposed by the
Cellvizio and/or possible repayments,

« attract customers looking for better medical practices,

« benefits for healthcare systems (social security, insurance, etc.),
« optimization of yield of the diagnostic cover,

« improved therapeutic decisions,

« fewer unnecessary endoscopic and surgical procedures.

Each of these points helps significantly reduce healthcare costs for public or private actors.
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Images obtained in vivo with the Cellvizio duringodomoscopy (above) compared with images obtainedvexin the
analysis laboratory. Note the similarity betweenithages

Current applications

The Cellvizio potentially targets all the medicatlds in which physicians need to evaluate the typdéissiies to mak
decisions regarding their patients' treatments. s&héclude gastroenterology, urology, pulmonologurgery anc
interventional radiology.

As the Company does not have the resources sary to pursue all of these outlets heagd-in 2005 the Company chc
gastroenterology as the priority market in respettthe Cellvizio's contributions to various patholeg which are
particularly difficult to diagnose: Endorachy-esophagus, precarmes lesions in the stomach, biliary stricturespoedtal
polyps, chronic inflammatory intestinal diseases] enore recently, pancreatic cysts. The first galhis field was madin
2007. The same year, the first sale of a Cellviadichted to pulrnology was made.

To date, digestive pathologies accessible by emghysare still the indications in which Cellvizio tise most used and tl
most sold. Pulmonary applications (bronchoscopycgdare) are in the minority. Finally, a range ofnipiobes fir
urological applications has been developed, andahge has obtained a marketing authorization irofi and the Unite
States, opening the door for bladder indicatiorfsickvcould eventually account for a growing shdreammmercial activitie.
The etension of authorizations for laparoscopic surgerfzurope and the USA in 2015, and for intervemioradiology in
Europe is opening the way to new horiz:
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6.3.3. Products and clinical validation
Product description

The Group offers two product ranges: the first misgdesigned for healthcare facilities (hospigeld clinics) and the second
is for small animal research laboratories and sakmas Cellvizio LAB.

No matter what its application, the Cellvizio systemmprises four main components:
- acentral base comprising the display screen, tautvenic Laser Scanning Unit or LSU;
- the computer processor;
- the Confocal miniprobes, specific to each indicatishich are therefore the consumable components;
- the real-time image processing and display softw@he extremely high quality of the images delicely the
miniprobes is one of the group’s primary areasxpiegtise, image processing; without this, the insaggptured by
the tens of thousands of miniprobe fibers wouldpsjnbe illegible for the physician.

Given technical and software developments, the @alg obsolescence is reached after five to seaams. The most recent
version of the Cellvizio, called Cellvizio 100, iset second generation platform and is currently etarkin most countries,
in particular in Europe and the United States. Tldlvizio 100 is an easier to use system, througlmgorovement in the
user interface, its general ergonomics and the tieszled to start up the device. Progress has edsorbade in the quality of
images obtained.

The miniprobes can be reused between 10 and 23 tme are removed with standard equipment, in dneesway as
endoscopic accessories. They constitute a soun@zoirent revenue for the Group.

To date, the Cellvizio® is offered with various pestdesigned to meet the specific needs of eactcaiegtiecialty:

> for digestive endoscopy applications:
- GastroFlex UHD probe for eso-gastro-duodenosco@D(E
- CholangioFlex probe for endoscopic retrograde clgitapancreatography (biliary strictures),
- ColoFlex UHD probe for colonoscopy (colorectal palyp
- AQ-Flex probe for cytopuncture using echoendosdomccess pancreatic cysts;
> for bronchoscopic applications:

- AlveoFlex probe to access the pulmonary bronchiaweoli (peripheral nodules);
> for urological applications:

- UroFlex probe for ureteroscopy (upper urinary fract

- CystoFlex for flexible cystoscopy (bladder),

- CystoFlex UHD probe for rigid cystoscopy (bladder).
> for digestive endoscopy applications:

- CelioFlex probe for laparoscopy (except for the oelpctive organs).
> for interventional radiology applications:

- AQ-Flex IR probe,

These 10 probes are now all on the market excephéoCelioFlex probe and the AQ-Flex IR probe, whiwl Company has
not yet launched on the market due to the recenteaf these two probes.
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Mini-sonde confocale & connecter
sur I'unité de balayage

Unité centrale Example de packaging de
mini-sende
Confocal miniprobes are made up of a bundle of sétens of thousands of optical fibers sequentistignned by a las
beam emitted by the scanning unit. They transpatliaser beam to the area to be observed, insig@rmanatomic tract
Fluorescene (exogenous or endogenous) emitted by the tigader laser excitation is collected by the minigraind
analyzed to compose the image of the tis

During use, the miniprobes must be connected ta.éiser Scanning Unit and then inserted into theaip® channel of th
endoscope like a biopsy forceps would be, for exantp provide thén vivo fluorescence microscopic imaging during
endoscopyrocedure. They are fully compatible with all thenglard equipment being used in endoscopy roonasualike
traditional endoscopy, provide deep observatiothef mucosa (up to 150 pum), the preferred layeddoating cancerou
tumors.

Apart from thehardware platform and miniprobes, Mauna Kea Tedgies is also developing successive versions (
image processing software. In 2013, the Group amcexli the launch of EVA, "Endomicroscopy Virtual issant" based o
version 2.2 of its software, whidimproves the ease of using the Cellvizio and redtlcesearning curve by using ne
functions such as the dyoard atlas of reference images, the tool for aatmally selecting the most stable videos, ol
connectivity with hospital patient data aiving systems. EVA is part of the offer of Cellvizéssociated services, whi
allows users to add different services to theiigment: preventive and corrective maintenance, kmawices or replacent
in the event of failure, software updates, rer support, etc.

The main benefit of the Cellvizio design, apart frbeing particularly adapted for easy manufactues, ih the fact thait

consists in an unique microscopy technologicalfgtat, providing guaranteed stability over severaang and ie fact that
only the probes provide the specific link betwelgis standard platform and the application concefdegkstive, pulmonar
tracts, etc.), thus enabling the platform to beduseseveral hospital departments or physic

The catalog pricef a Cellvizio 100 i€137,000 in Europe and $13790,000 in the UnitedeStahat of a miniprobe vari
betweer€4,000 and €7,000, depending on the applicationensbering that the miniprobes can be reused beth@amd 2(
times depending on the typeprbcedure, after retreatme

The Cellvizio LAB is a version of Cellvizio adaptéat the needs of laboratories and research cetiitat£onduct testingn
small animals. The miniprobes used with CellvizioB -Are specific and lead to broader applitns than the clinical
version, such as neuroscience and immunology ajaits

Clinical validation

Mauna Kea Technologies has launched an ambitidnisall trial program. Although these studies arepert of a regulator
process for marketing authpation, they are every bit as critical. Impos@mgew technology within the terms of perfec
known medical procedures mastered by health piiofesis (physicians and nursing staff) first meabtgaming the suppo
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of opinion leaders in the field concerned. This n®eacientifically demonstrating the benefits of tioal biopsy” as

compared to existing alternatives and distributimgse results to opinion leaders and specialtyeiesi so that they could
use them to recommend this new procedure and rethasit be included in their respective countriesmbursement
programs.

The key mission of the Group’s Clinical Affairs Depaent is to enter into collaborative studies wétkpert centers to
establish the clinical validity of the Cellvizio. Yiyears of experience in international multicerstierdies and randomized
studies, the clinical teams move through a seqalgmtbcess for each trial using the following steps

- selection of the therapeutic intervention with semhanagement;

- expected value proposition;

- once the clinical roadmap has been decided, MawzaTchnologies goes through a rigorous selectiocegs to
determine which hospital centers would be besttjposid to collaborate with the projected study;

- definition and monitoring of study protocols;

- patient recruitment management;

- definition and monitoring of study protocols;

- data analysis;

- scientific communications and medical articles.

Numerous international multicenter clinical triats date have shown that with the Cellvizio, physisiare able to more
precisely and rapidly detect or characterize e&olyns of diseases, thus enabling them to decidelwhieatments to
prescribe in real time. This clinical validationdscisive. It conditions the support of many opmleaders throughout the
world and American and French scientific societiésconsists in more than 350 clinical publicaticaisout Cellvizio in
reference scientific journals and constitutes dind@ Group's most important elements prior tovifieespread marketing of
Cellvizio for growing indications.

The majority of studies of digestive tract diseaslkcations were part of the business strategyexiary the Group in 2007 to
make gastroenterology its priority market. Tod&@)ptical Biopsy" has a significant amount of cliniezidence for digestive
indications, demonstrating the unrivaled accuratyeal-time tissue imaging by Cellvizio. This leva evidence provides
access to the medical-economic demonstration stajeh is key for access to reimbursement. The tegldtailed below
include the main published clinical results for thest solicited indications.

The results of a meta-analysis combining the caimhs of 11 major studies of three separate inidicat in
gastroenterology, show that the unrivaled accurcseal-time tissue imaging by Cellvizio definitelgads to changes in
practitioners' diagnostic conclusions and patiegdtiment. Optical Biopsy can be used to signifigeimiprove the detection
of precancerous and cancerous lesions comparectaitventional endoscopy and biopsy proceduresdtermts concerned,
as well as confirming the absence of suspect Issmealthy patients. This leads to faster and mustfied intervention for
patients, thus enabling them to avoid certain cemphd useless procedures.

EBO (Endo-brachy-esophagus)

Pathology characterized by the development of aaph&sia in the lower esophagus, following refluxaridal esophageal
tissue is gradually replaced by abnormal, intektiyige tissue in the lower esophagus, which mayehgvinto a form of
cancer in the absence of treatment.

According to four trials concerning 242 patientgtiGal Biopsy using Cellvizio detected 97% of patgesuffering from
EBO-type dysplasias compared with traditional endpgdechniques, which detect 10% fewer. Moreovee, diagnostic
results of this imaging technique provide the galisi of reducing the number of physical biopsieiiminating negative
samples while enabling immediate endoscopic treattieough the ability to exclude the dysplasiahva high confidence
level and a negative predictive value of 98%

Optical Biopsy therefore provides a valid option feonitoring patients suffering from an EBO, proviglia diagnostic tool
with reliable and immediate results, enabling aprapriate treatment to be provided for their needs.

Biliary duct strictures

This involves shrinkage of the biliary tracts pretireg the bile from circulating from where it isqatuced, in the liver, to the
gallbladder and intestines. Biliary strictures maybenign in origin or caused by a form of canckglangiocarcinoma, with
a pejorative prognosis and very fast evolutiorhim absence of early treatment.
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Four trials (including the Focus trial, sponsoradtie group, published in 2015) concerning an acdated total of 252
patients, revealed that Optical Biopsy detected @&%iliary strictures of cancerous origin, agaib8% using traditional
methods of tissue sampling. This excellent resufavor of Cellvizio can be used to envisage a ficarit modification of
treatment of patients suffering from this very aggive form of cancer, by considerably reducingrihmber ofrepeated
diagnostic procedures and offering a more adequate and eada&ment. On the other hand, a negative Cetiviesult will
reassure patients with a high level of confidenu& avoid repeated procedures which generate araigtyare costly, thanks
to a 78% negative predictive value versus 57%iésue samples.

Colorectal polyps

Colorectal polyps are tumors which develop in thiemic and rectal mucosa. Some polyps are precansdesions which
can lead to colorectal cancer. Early diagnosisite for this form of cancer, the second most dgadincer and the third
most frequent in France.

The three trials concerning 378 patients revediadl ©ptical Biopsy provided an accurate diagnosi9fi%e of colorectal
lesions against 68% using standard endoscopic guoes. Cellvizio therefore provided better charazé¢ion of
precancerous polyps and for immediate treatmetthefesions if necessary. After resection of sugolgp, Cellvizio also
facilitates characterization of the resection gitenable a second treatment in real time if nergsa recent study having
shown that this technique could be used to coyrédéintify 100% of residual lesions (Shahid etlikgnostic accuracy of
probe-based confocal laser endomicroscopy in detpcesidual colorectal neoplasia after EMR: a pectipe study.
Gastrointest Endosc. 2012 Mar).

Moreover, Mauna Kea Technologies promotes a stpmtigy of innovation, and for that, has launcheduanber of clinical
projects to prove the utility of its new productmcerning new indications. These include the charaation of pancreatic
lesions, in real time, as well as pulmonary noduldse miniprobes used in these two indications Haeen approved by
regulatory authorities for the main markets.

Cystic tumors of the pancreas: a new application \th high potential

Cavity full of pancreatic liquid developing on tharreas, often some time after an episode of aautereatitis. These cysts
are usually detected by accident during a scan Bf, Mnd some of them are potentially degenerativietwban lead to
pancreatic cancer.

The CONTACT I study, carried out on 31 patients, ribsults of which were published in the journal dBscopy” helped to
refine comprehension of the images obtained by @&hin pancreatic cyst lesions and determine thatpresence of a
superficial vascular network is 100% specific tpaticular sub-type of pancreatic cysts (serousacignoma), which is
always considered to be benign. This advance il ltounter the limitations inherent to taking cemtional cytological

samples, such as the absence of analyzable fluid.

These results represent a major advance in ternpatiént treatment, avoiding useless surgery faiepes with benign
lesions.

The study also revealed how easy it is to interfireimages obtained with Cellvizio so that any estdpist, even a novice,
can achieve a reliable diagnosis.

These latest characteristics were the subjectradfva publication in the “Surgical Endoscopy” jourigl the same team in
October 2015 confirming their high specificity.

A second trial, CONTACT Il, with the objective ofgapectively validating the results of the firsatrand evaluating the
impact of the technique on patient treatment, rsezuly in progress. This prospective trial conegla total of slightly more
than 200 patients, with inclusions completed inrEaty 2016.

Pulmonary nodules

Pulmonary nodules (round or oval lesion less tham3in diameter, surrounded by healthy pulmonasyuie) are usually
detected accidentally, and benign, but they cam laésforms of lung cancer, the most common causkeath from cancer in
men and women, after breast cancer, with 1.3 milldeaths per year throughout the world. In 2013 umdaKea
Technologies initiated a major trial in ten refarercenters in the United States, to measure thadirgd Optical Biopsy on
the diagnosis of pulmonary nodules. The objectivihis two-phase trial, concerning 200 patientg)sists of demonstrating
that the Cellvizio improves the accuracy of brondopges, while avoiding the need for costly and giwva clinical
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examinations. The Optical Biopsy will provide pulnedogists with a new diagnostic solution to imprakie diagnostic yield
of bronchoscopies, while providing the possibibfyreal-time differentiation between healthy tisgunel nodular tissue.

Moreover, this same trial aims to assess optiagdyi's role in detecting rejection following a lumgnsplant. Indeed, these
fragile patients must undergo a large number ohdinoscopies with tissue samples, during the weekewing the
transplant, in order to detect any signs of regectihe risk of bleeding linked to physical biopsseibjects these patients to a
non-negligible risk of morbidity. The first resyligresented at the conference held by "The Intienmalt Society for Heart &
Lung Transplantation" by Dr. Keller of the Mayo GtinJacksonville, Florida, showed that the Cellvihielped visually
identify certain criteria associated with earlyectjon. Clinical validation of these first resultsosild help demonstrate the
potential impact on treatment for these patienexegal clinical trials are currently in progressworld-renowned centers
such as the Cleveland Clinic (USA).

Urology

Bladder cancer is a disease characterized by theaf@n of cancerous cells in bladder tissue. & public health problem,
mainly because of the extremely high rate of remae (75%) which means life-long monitoring, veifficllt for patients
and costly for health systems.

Within the context of application to detect andatrdladder lesions, the confocal endomicroscopahrtgue using
miniprobes provides a dynamic view of the cellubmganization of the bladder wall, non-invasivelging miniprobes
inserted into the cystoscope operating channel.

ECM is thus the only technique which supplies aalgé real-time diagnosis based on microscopic isagempared with
simple morphological analysis based on cystoscopa@scopic images of tissue pathology obtainedrakudays later.

To date, more than ten clinical publications conuogy the use of ECM in the bladder have been pultisiihe technical
feasibility of the ECM procedure has been repontedark done by Liao et al. since 2009.

During the same year, the first results of the @atibn of technical feasibilityn vivo were published in the "Journal of
Urology". The study, involving 27 patients, validdtthe feasibility of the technique vivo, and its ability to obtain
interpretable images of the bladder urothelium @iffdrentiate the normal mucosa from low and highdg lesions.

The first clinical trials held ex vivo demonstratéte technical feasibility of ECM in the bladder aitsl ability to obtain
interpretable images in this indication.

A study carried out in 2011 by the same team rdfihe optical specifications of the miniprobe udadng rigid cystoscopic
procedures.

More recently, several prospective studies haveddtie compilation of an atlas of ECM images in ibhedder and adjacent
organs and the assessment of diagnostic performbfare precisely, the atlas of ECM images obtairadaf cohort of 66
patients led to the establishment of a prelimindagsification of lesions observed in the blad#&mney, prostate, urethra
and ureter, including differentiation of normaktie from inflammatory or malignant lesions.

In a study by Liu et al published in 2012, the diastic accuracy of ECM was compared with that ofteviight on 57
patients during TURB procedures. For low-grade lesidhe combination of white light and ECM producediagnostic
accuracy level of 100%, with 100% sensitivity fagt-grade lesions. (Sourckiterobserver Agreement of Confocal Laser
Endomicroscopy for Bladder Cancer, The Journal ablogy, doi: 10.1089/end.2012.0549, May, 2012

Moreover, in 2015, Prof. Traxer's team (Tenon HadpParis) published the clinical results obtaifredhe upper urinary
tract with the Cellvizio in a series of 11 patiefpartially presented at the EAU conference in 20Upper urinary tract
tumors represent 5% of urothelial tumors. Considgetime difficulties in access, these lesions areeextly difficult to
diagnose using current techniques.

The preliminary data in favor of Cellvizio is uséal envisage a potential role for this techniquepath diagnosis and
treatment of these lesions. Bigger trials are ctiyém progress to validate this preliminary data.

Surgery

Mauna Kea Technologies is now working to extendst@pe of application of the technique, assessipdtential role in
surgery, particularly minimally invasive surgerpdeed, image-guided surgery, particularly usingriiscence imaging, has
become the norm over the past few years. PERSEHjr#efeasibility and clinical validation study ithe field for the
Cellvizio was completed at the end of 2015. Sevelalical trials in the fields of digestive surgergynecology or
neurosurgery are currently in progress.

Interventional radiology

Feasibility studies are currently in progress ingedures concerning the liver, kidneys and lunge. first observations were
presented by Prof. Gangi of Strasbourg on the iiimtion of cryoablation at the Radiological SocietyNorth America's
conference (RSNA, 2015).
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6.3.4. Marketing and reimbursement authorization
Marketing authorization

The Company is subject to regulatory obligations#joeto its activity concerning:
- product marketing;
- relations with health professionals;
- the environment;
- reimbursement.

The regulatory aspects relating to the Company’'satjoss are managed by the Regulatory Affairs tegnich comes under
the Clinical and Regulatory Affairs department.

Marketing the Cellvizio® and Confocal miniprobes™ nasdical devices, requires specific authorizatiogrsifying product
compliance with local regulations, which are mordess restrictive. Although there are exceptiaks China, an effort is
noted towards global convergence for the harmoioizatof requirements and mutual recognitions between
states/organizations which facilitates accessealifierent markets.

The Group's products present a moderate levesbkfamd thus benefit from regulatory pathways faeas to different global
markets which are not the most restrictive. Howgtrez time needed to market a new product or fostsuntial modification

of existing products may be extended in certaimtdes.

European context

CE Marking is a legal authorization which allows thanufacturer to market devices in the Europearoturt guarantees
safety for users and patients and proves thatedisnres have been taken by the manufacturer toeecsonpliance with the
essential requirements of European directives. Th#vizio® and Confocal miniprobes™ products are sobjto the
European Directive relating to Medical Devices @8itive 93/42/EEC and amendment 2007/47/EC). Howeser,
manufacturer must also take any particularitiesatfonal transpositions into account.

As a Medical Device (MD) carrying a potential maoater risk (active medical device invasive in therstierm), the
Cellvizio® is a Class lla device.

To obtain the CE marking, the Company has chosemttbod of evaluation of compliance according toeayalix Il of
Directive 93/42 based on the compliance of its gladuality system to harmonized standard ISO 132®® (Medical
devices - Quality management systems - Requirenfi@ntegulatory purposes).

CE marking of its products is based on ISO 1348%206€rtification, and French standard (NF) EN ISGI882012,
completed by a technical file including productatgstions and proofs of its compliance with theesgil health and safety
requirements of the directives applicable for itgj@cted use. Demonstration of compliance withetbgential requirements is
based on compliance with applicable harmonizedrieah standards. The Company applies all the aggicharmonized
standards to its products.

The Cellvizio® and Confocal miniprobes™ as a “fibehfocal microscopic imaging system” obtained CEking on
December 13, 2005. The CE marking certification (RRil7) is renewed every three years.

The CE marking obtained means that the Group cakendre Cellvizio® in all European Union Member 8t

Moreover, the Company obtained certification under €B scheme for its Cellvizio 100 Series productMarch 2013)
(For the electrics (60601-1), FR 669265A/A1 and EM(601-1-2), FR 669262B). This certification was thised to prove
this compliance outside Europe for access to atizkets.

American regulations

Marketing the Cellvizio® in the United States is ddional on obtaining an approval issued by the FFAod & Drug
Administration).

In the United States, medical devices ("MD") arasslfied in three categories: Class | is the lowisktand class Ill the
highest for MDs. The various classifications ansbagted requirements are specified in the Codedéral Regulations (21
CFR 820).

As the Cellvizio® is an MD with a medium risk potetit falls into class Il of the U.S. system. G3ds6MDs are subject to
a premarket notification procedure. The authoristifor Cellvizio® and the Confocal miniprobes webhgained through a
"510(k)" procedure, establishing a file submittedtie FDA for examination. This file includes the®e type of items as the
CE marking file and must demonstrate substantialvatgnce to a medical device already approved ler W.S. market.

After approval of the file, the FDA registers thedital device in the Medical Device listing it keagp to date.
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Since the Cellvizio® emits laser radiation, it is@lsubject to a specific American regulatory regmient (21 CFR part
1040) which involves submitting an annual reporth® FDA, which issues an annual "accession numiretied for access
to the American market.

Finally, independent of product classification, eality Management System must comply with thaiiegnents of the 21
CFR 820.

The first 510(k) authorizations were obtained fastgointestinal applications in September 2005 (#&&5) and for
pulmonary applications in August 2006 (K061666)cgithen, nine new authorizations have been adiber for product
and miniprobe upgrades (K111047, K120208, K13346B41358 and K150831), or to cover more specificidations
(K122042, K123676, K132389 and K151593).

New applications for authorization are being drayprand the files will be submitted to the FDA ir0§d) format in 2016.
The Company also has "accession numbers" used &iorog release for systems sent to the United States=DA
inspection of the Group's production site, intenttedheck that the quality system complies withCHR 820 requirements,
also took place in January 2014.

Primary other regulations

The regulations required in other countries carsplé into two categories: those based on "muteabgnition” of CE
marking and/or FDA agreement, and those requinmgémentation of a specific procedure.

The Company has chosen a notified organization whéshrecognition agreements with several competathorities and a
technical certification organization belonging e iIECEE CB scheme (IEC system for Conformity testimdy @ertification
of Electrotechnical Equipment and Components) whigh countries belong to, and this has allowed itotztain
authorizations in the following countries: Canad@0@), Taiwan (2010), Australia (2013), Mexi@D(9.

In some countries, a marketing authorization fonedical device is obtained through a process sirtilahe CE marking
process. The Cellvizio® benefits from this procedurghe following countries: Russia; (2009), Turk@009), Thailand
(2009), Israel (2011), Singapore (2011), Indondg@11), Malaysia (2011), Saudi Arabia (2013), Eara(014) and
Venezuela (in progress).

In other countries, the procedures for obtainingket@ng authorizations are more complex and, astHerUnited States,
require a file to be submitted to the competenall@athorities to demonstrate compliance with #gautations applicable in
the country. Further technical tests to be camigdn the country in question or a specific aundity also be required.

China

The competent authority is the CFDA (Chinese FoodRndy Administration). In addition to reviewing tHiée, electrical
compliance, laser and safety tests, as well asredstration of biocompatibility must be conductgddral technical testing
centers.

The marketing authorization for Cellvizio® in Chinasvobtained in December 2012. A new authorizatias @btained in
December 2015 for the Cellvizio® 100 Series andrtee models of Confocal miniprobes (GastroFlex UHD]oE@x
UHD, CholangioFlex, AQ-Flex 19, AlveoFlex, UroFlex BystoFlex F).

South Korea

The competent authority is the MFDS (Pharmaceuéindl Medical Device Law).

The marketing authorization for Cellvizio® in Koreeas obtained in March 2011, then renewed in Juri8 Z0r the
Cellvizio® 100 Series.

Brazil

In Brazil, the relevant authority is the ANVISA (Agda Nacional de Vigilancia Sanitaria). In addititm the file, the
product is inspected to prove its compliance wittieiinational standards and local Brazilian regutegtioon the
manufacturer’s site by a body recognized by Brazil.

The marketing authorization for Brazil for the Cetia® 100 Series was obtained in November 2011.

Japan
The Cellvizio® is considered to be a class | devaral benefits from a simplified self-declarationgadure (Todokede).

The Confocal miniprobes are classified as clastotimedical devices under special control, and fiefrem a regulatory
pathway for marketing (Ninsho), requiring an RCB (Regyied Certification Body) approved by the MinistfyHgalth. The
manufacturer must name the holder of the authaosizgMAH or D-MAH) who will manage the records, sult a request
for accreditation of a foreign manufacturer andrsiitthe premarketing request to the RCB. The RCB isheesértificate
on the basis of the evaluation of the technicaki@gmssubmitted and an audit of the manufacturaradity system based on
Japanese legal requirements relative to pharmaeéytioducts and medical devices, PMDL (Pharmacaiuéind Medical
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Device Law), and prescription no. 169 which defiles relative requirements of the quality managenaemit system.
similar to standard 1ISO 13485.

In April 2014, the Company obtained double authetign in Japan for class | and class Il for all ©ellvizio's current
applications: gastroenterology, urology, and puloiogy.

In 2015, the Company obtained an extension of theketiag authorizations for the AQ-Flex miniprobeedsto observe
pancreatic cysts.
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Summary of existing marketing authorizations ¢) and those in the process of being obtained (staby)

Systémes Celvizio Bronchos Endoscopie Digestive Urologie Tr?tdel:)\ll(;?'llt? Ezg:rr(?;i
® cople onnelle opie
Int. Interventions Interventions bilio- Interventions . chirurgie
) Pneumo. endoluminales pancréatiques urologiques Radio Int. Lazi:;)sc
F400 F800 AlveoFlex Gast;oFle ColoFlex ChoFlle;r;gio- AQ-Flex | UroFlex B Cyst?:FIex Cyz}thFI:x AQ-Flex IR Ced::[l):l:x
Europe v v v v v v v v v v v v
Israel v v v v v v v En cours |Encours
Russia v v v v v v v v v
Belarus v v v v v v v v v
Saudi Arabia En cours Encours Encours Encours Encour s | Encours |Encours Encours Encours
Turkey v v v v v v v v v
Yemen v v v v v v v v v
Iran v v v v v v v v v
Pakistan v v v v v v v v v
Egypt v v v v v v v v v
Australia v v v v v En cours v v v
China v v v v v v v v
Hong-Kong v v v v v v v v v v
India v v v v v v v v v
Japan v v v v v v v v v
Korea v v v v v v v En cours
Singapore v v v v v v En cours |Encours [En cours
Taiwan En cours Encours [Encours Encours Ehcours FErcours En cours |Encours [En cours
Thailand v v v v v v v v v
Bangladesh v v v v v v v v v v v
Canada v v v v v En cours v v v
USA v v v v v v v v v v v
Brazil v v v v v v v v v
Mexico v v v v v v v v v
Columbia v v v v v v v v
Chili v v v v v v v v v v v
Venezuela En cours Encours [Encours Encours Ehcours FErcours En cours |Encours [En cours
Ecuador v v v v v v v v v
Peru v v v v v v v v v
Uruguay En cours Encours [Encours Encours Encours Encours En cours |Encours [Encours
(1) Les Cellvizio F400 et F800 sont différenciés pa rles longueurs d'onde qu'ils utilisent ; le F800 n ‘est commercialisable qu'en EU et USA
Légende
v Autorisation de commercialisation demandée et obten ue
En cours Autorisation de commercialisation demandée et en cours de traitement
Autorisation de commercialisation non demandée

This summary presents the marketing authorizafionall of the Company's products for the "clinicatarket, intended for
hospitals and clinics.
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The following map summarizes the marketauthorizations obtained or in progress for Cellviziedical device (in green).
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Relations with health professionals

The group has applied a code of ethics relativihége relations since 2009 and this will be revieaerd extended durir
2016.

In France, relations with health professionalsgoeerned by the provisions of Article L. 42-6 of the public health coc
concerning the advantages consented to healthssiofels (s-called "antigift" law). In this respect, the Company
implemened ethics rules which meet these provisit

Moreover, since 2013, the Group has declared ésiaol agreements and advantages consented to peafiglssionals il
accordance with transparency requirements in Frandeghe United States (Sunshine /

Environment

The grouphas taken European environmental regulations ictount (for example REACH, ROHS, DEEE, etc.) whiche
the objective of:

- limit waste and its hazards;

- promote reuse and recycling;

- improve conditions for disposal and cont
- limit or prohibit the use of certain materic

These regulations and their requirements are takeraccount in both product design (-design and limitation of certa
substances for the REACH and ROHS regulations) arloein enc-of-life disposal (ifective 2012/19 relative to electror
and electrical waste or WEEE).

Reimbursement processes

Processing of the medical procedure representiagiithe Cellvizio is a critical part of the widespd use of the techrue.
In each country, or each ieg, public and/or private insurers cover the rainsiement of medical procedures for tt
patients. Mauna Kea Technologies aims to obtaiesscto reimbursement for the Cellvizio for the namshmon indications
For this purpose, the repayment and mt access team is working in close collaboratiom@tinical & Regulatory Affairs
Operational Marketing resources teams (and, if ssany, local distributors), as well as internabrgses dedicated to 1
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United States, in order to draw up and implemeataian for access to reimbursement for the moategiic countries for the
Company from a sales point of view and for indiaagiéor which the Company has the most users.

Access to reimbursement generally involves creatingrocedure (recognition of a new procedure agdstration in the
nomenclature), by obtaining cover for this procedand generating a tariff for it; three stagescitian be carried out in
parallel or sequentially depending on the counties insurers in question.

- In the United States

In the United States, in March 2012, the Group iokth the creation of three new category 1 CPT® cddeshe upper
digestive tract (esophagus, stomach, duodenumygas)c Two of these codes are available to gastdagists, the third
code was created for use by histopathologistsviatig a request from the College of American Pathistsg This latter code
applies to the entire human body.

In January 2013, endomicroscopy procedures usintyigiel in the upper gastrointestinal tract were edldo the list of
investigations that can be carried out at ambufasargery centers in the United States. These ntdich specialize in
outpatient care and less-invasive investigatiors eguipped with the latest medical technologiasb @ffer patients a quick
and efficient same-day service.

In January 2014, the American health authoritien{€re for Medicare & Medicaid Services, CMS) pubtdhthe Amounts
of Medicare Fees for 2014 for Cellvizio proceduneshie upper digestive tract, which enables bothhihgpital and the
physician to receive a partner payment from thdipufisurer in each state. This amount of arourd®Q,USD for hospitals
and 186 USD for doctors is reassessed every ya@sIbeen increased each year for endomicroscamsc

In March 2015, the American Medical Association (AMassigned a 4th CPT code linked to the use of mincfoscopy in
endoscopic retrograde cholangio-pancreatographgedioes (ERCP), an application identified as key, fandvhich the
results of clinical trials have been very positared which enable practitioners to diagnose bildugt pathologies, notably
strictures and cancers. This code went into effedanuary 2016.

At the beginning of 2016, the three US learned et@s in gastroenterology defined the cover fordie@rocedures in
pancreatic cysts and masses (nCLE, needle-baseacabidser endomicroscopy) with the CPT codes nbthand described
above, which is an important event.

Mauna Kea Technologies has taken action to defeiscekisting cover and extend it to private inssiréinanks to specialized
consultants. The results obtained thanks to thessuitants are conclusive and are much betterttizse obtained by MKT
staff, as was the case previously. Several instware announced that they would pay for Cellviziacpdures.

- In France

A request for a procedure concerning the main digesmdications was submitted in September 201¢oFrench National
Authority for Health (HAS) in France. The file’s miksibility was notified in January 2011. The ewian program for the
procedure finally began at the end of 2013 and fivedized for the first indication evaluated, faleup of endo-brachy-
esophagus at the end of 2014, with a favorable Hé@&sion for registration of a new procedure onligteof reimbursable
procedures. Since then, tBgndicat des Médecins de I'Appareil Dige€$i¥ NMAD) (Digestive Tract Physicians' Union) has
applied to theJnion Nationale des Caisses d’Assurance MalgtiCAM) (National Union of Health Insurance Funda
authority in charge of studying the scope of aggians accepted for reimbursement and the treatraéss.

Recently, representatives from tBgndicat des Médecins de I'’Appareil Digestifve had discussions with tierection
Générale de I'Offre de Soirabout the applicability conditions for a new prdgee, and the process is again underway. The
Group expects a priced procedure by 2017.

In September 2015, the HAS returned an unfavorapieion for the use of Cellvizio for the charactatian of biliary tract
strictures. The Group intends to appeal this decibly submitting a new application. The applicatioruse Cellvizio in the
colon was to be evaluated sometime in 2016. The®Gpans to submit a fast-track application forsligethe pancreas.

- In Germany

A code for endomicroscopy in the digestive tra@®$ code) was created in 2013 to document the guoes carried out
with the Cellvizio. Evaluation of rates will focus @014 and 2015, with an inventory of Cellvizio prdares as well as extra
costs in Germany during these two years, which eviible the authorities to establish and publistpdiyment linked to the
recently created code.

Endomicroscopy with Cellvizio has been included he final 2014 list of OPS codes for reimbursemenassociated
medical and surgical procedures by the Germartimstior medical documentation and information (N
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In other countries in which Mauna Kea Technologiegkets the Cellvizio, procedures are in progresddmiliarization
with the health systems and procedures for obtgineimbursement, and preparing the requests foercawtably in the
United Kingdom, where the Company is currently wogkivith NICE (National Institute for Health and Cé&necellence) on
evaluating the use of endomicroscopy in pancregsts.

It is interesting to note that in China and Ecuattoere are regional codes for using the Cellvizio.
The success of the market deployment of the Gropmiducts (Cellvizio and confocal miniprobes) deeidpart on the
conditions for coverage and reimbursement by theetits agencies or private insurers in place indbentries where the

Group wishes to market its products.

Summary of reimbursements requested/obtained

Année de

Pays Indication Produit Autorité compétente dépot Description Tarification
American Medical Association/ Code de remboursement CPT 43206. Voies hautes de -
N N S N N 1088 USD pour les hopitaux et
GastroFlex/ AQ-Flex | Centers for Medicare & 2012 l'appareil digestif. Oesophagoscopie avec 148 USD pour les médecins
Medicaid Services, CMS endomicroscopie. Entré en vigueur le 01 janvier 2013 P
Voies hautes de 'appareil American Medical Association/ Code de remboursement CPT 43252. Voies hautes de 1088 USD pour les hopitaux et
digestifincluant I'accés au | GastroFlex/ AQ-Flex Centers for Medicare & 2012 l'appareil digestif. Endo-brachyoesophage avec P . P! .
; S . . N . A . A 183 USD pour les médecins
pancréas par aiguille fine Medicaid Services, CMS endomicroscopie. Entré en vigueur le 01 janvier 2013.
Etats-Unis
American Medical Association/ Code de remboursement CPT 88375. Pour linterprétation
Centers for Medicare & 2012 des images obtenues avec 'endomicroscopie. Entré en Selon tarifs publiés
Medicaid Services, CMS vigueur le 01 janvier 2013.
American Medical Association/ Code de remboursement CPT 039X 7T. Attribution d'un
Voies biliaires (CPRE) CholangioFlex Centers for Medicare & 2014 code CPT pour la technique d’endomicroscopie dans les A obtenir
Medicaid Services, CMS voies biliaires. ll entrera en vigueur le 01 janvier 2016.

En 2014, la HAS est favorable a l'inscription de

Endobrachycesophage GastroFlex Haute Autorité de Santé (HAS)/ T4 2010 'endomicroscopie optique réalisée lors de la cartographie En soumission & 'UNCAM

UNCAM d'un endo-brachyoesophage sur la Liste des actes et
prestations
Suivi des cicatrices de sl . Inscription au programme de travail de la HAS pour la
France résection de polypes ColoFlex Haute Autorité de Santé (HAS)/ T4 2010 période T4 2014- T4 2015 reportée en Q2-2016, fin Q1- NA
UNCAM
dans le colon 2017
fricnti - . En 2015, Avis défavorable de la HAS. La Société évalue
C.:jxracterlsqthn des CholangioFlex Haute Autorité de Santé (HAS)/ T4 2010 les possibilités d'appel, estimant, en accord avec les NA
sténoses bilaires UNCAM

sociétés savantes, que cet avis est injsutifié.

L’endomicroscopie avec Cellvizio a été inscrite dans la

institut allemand pour la liste définitive 2014 des codes OPS pour le

Allemagne Endomicroscopie toutes les sondes documentation et l'information 2013 X P P A obtenir
g remboursement des procédures médicales et chirurgicales
médicale (DIMDI) L
associées

Endomicroscopie par
UK algulllel f!ne pour la AQ-Flex NICE 2015 La Socletfe e_st en cours de d|scussllon ayec le NICE pour A obtenir

caractérisation des une soumission dans le courant de I'année 2016

Iésions du pancréas

GastroFlex/ Une tarification a été obtenue dans plusieurs régions
CHINE Endomicroscopie CholangioFlex/ Ministére santé Chinois 2016 permettant aux hopitaux de facturer les patients, selon la Varie selon les régions
ColoFlex/ AQ-Flex méthodologie chinoise.

The US is the only country where the Group curgehtis reimbursement rates. These rates correspotite tfees that
hospitals and doctors receive for the procedurssrited above.
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6.4. Marketing and market

6.4.1. Marketing strategy and actions

The Company decided in 2015 to refocus its markettngtegy on sales, mainly indirect sales via gastnThis refocusing
will have both commercial and marketing impacts.

The information below corresponds to the organizeti structure of the Company at the end of 2018,iamay change
dramatically as the partnerships already signedrbecoperational, and as new commercial and magkg@mtnerships are
signed.

The marketing department

With ten employees, including two based in the ethiStates and one in Asia, the marketing departaoiarfis and ensures
implementation of the Group's marketing strategy.

The marketing department is based on two main tkeme
- event communication and digital marketing;

- production and applications management.

Event communication and digital marketing

The event communication / digital marketing tears &atrategic goal of increasing the visibilitytloé Group's product and
trademarks. More specifically, communication ischrarge of circulating marketing messages drawnyughé clinical and
product teams, and implementing them in the forrmafketing and communication media. It organizesnevfor prospects
and customers and participation in internationaife@®nces. Its competence also extends to theabigiimmunication
platform (particularly websites) and public relaiso

Media are divided into five categories:
- websites;
- printed material;
- events including ICCU, the conference for Cellvizienss
- public relations and institutional communication;
- local communication actions for hospitals and ckni

Applicational and product marketing

The marketing department is in charge of markesimecific to Cellvizio indications, mainly in digesti endoscopy but also
in the other fields being studied.

This department acts as a relay between the diaftairs department and the direct or indirecesdbrces working in the
field. In particular, the marketing teams are imrgfe of ongoing training for their sales force, ldgment of new products or
new offers, local communications campaigns anchtapirt in local events.

New product development or improvement projectsnea@ly initiated by product leaders in the mankgtdepartment, who
act as pilots for these projects. This arm is iargk of listening to the market and clients in offitstly to select the most
promising projects in terms of market and return iomestment and secondly to draft the correspondingttional
specifications, then take care of monitoring techhilevelopment efforts.

Once the products have been developed, the progartagement team is in charge of their global lawarah providing the
relevant sales support. It is also in charge oftthecational and applicational part for each intiica

The Group’s business model is based on sales ofcaledquipment, the Cellvizio, and various typesliofited-life
miniprobes needed for Cellvizio use.

The Cellvizio sales market is therefore based onntimaber of healthcare facilities that can use tehrtology, and the
market for miniprobes is based on the number ofgutares in which the Cellvizio will be used.
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The Cellvizio is used via the operating channel afstrflexible endoscopes available on the marketd Aw trocars ir
laparscopy. However, the Cellvizio does not compete diyegith existing product lines in the flexible emstopy market
Rather than eating into shares of the flexible ecdps market, the Cellvizio is used in complemerhén

Endoscope

Minisonde
Cellvizio

lllustration showing the complementarity betweemdtad endoscopy and Endoscopic Confocal MicroscBBM) using
the Cellvizio: The Cellvizio provides the microscop@wv needed during the procedu

Optical biopsy or endomicroscopy is, in itself,ew segment of the endoscopy market, like the ptslyoemerging segme
of the endoscopic capsule (for which the world é&edd Given Imaging Ltd recently bought out by Caeid)
(Sourcehttp://www.givenimaging.com/-int/AboutGivenimaging/Pages/pageAbout.aspx).

It is therefore difficult to estimate the potentialarket for the Cellvizio in the sense that havirgyeloped a piece «
equipment which meets a need not yet fulfilled, WeiKea Technologies has created its own m:

Precise global evahtion of the number of biopsies is also difficdtdarry out. In France in 2008, 1.3 million biofsieere
carried out following endoscopic procedures ofdhstrointestinal traci(Source SFED 2008) Given the relative uniformit
of gastroenterologyrpctices in France and the main countries in Eurbloeth America and Japan, we can estimate the
overall number of biopsy procedures numbers intéms of millions, with France representing appratiely 5% of the
endoscopy device market.

6.4.2. The hosptals and clinics market

In its current configuration, the Cellvizio is intéed only for use by private hospitals and clinicatthave an endosco
room and physicians trained in the techni

Of the three geographic zones formed by the Uriitiades Europe and Asia, the total number of private hadpiand clinic:
is around 50,00&ource HOPE/DEXIA, American Hospital Association, Japsedlinistry of Health

United States

Mauna Kea Technologies' main target in the UnitedeS during the next few years includes "Commurigpitals" as wel
as academic hospitals.

The American Hospital Association has identifie88& hospitals, of which 4,974 are "Community HodpitaCommunity
Hospitals are nogovernmental hospitals that offer sk-term patient management. There are also 213 gowesrtah
hospitals.

(Source:American Hospitals Associatic- Fast facts on US hospitals 2015
http://lwww.aha.org/research/rc/statudies/fst-facts2015.html)

The segment of Academic Medical Centers includeseHifiblishments according to the AAMAssociation of American

Medical Colleges https://www.aamc.org/members/c, bringing the total number of targets for Mauna Reghnologies i
the Unites States to between 3,000 and 5,000, domsider that not all Community hospitals have r&dnnovation:
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For the moment, the Group is targeting the 1,00throanity hospitals specializing in interventionaldescopy, i.e.
exploration of the biliary and pancreatic tractsaas well as pancreatic cysts, and around 1,00€iadfsts in gastric reflux
surgery requiring an examination with a flexiblelescope before the surgical procedure.

Europe

In 2009, the European Union counted more than D®4lbspitals providing leading-edge treatments (oeel, surgery,
obstetrics) or another activity (psychiatry, mediusn long-term stay) (Sourc&tudy on Dexia "Hospitals" in Partnership
with Hope, the European Federation of hospitals hedlth services — July 22018. In terms of population, Germany and
France are the two European countries with the maspitals, close to 3,500 and 3,000 respectively.

Country No. of Hospitals
Germany 3,460
France 2,890
United Kingdom 1,300

Italy 1,295
Spain 740
Russid 9,000
Others 4,615
Total 23,300

Asia

Japan and China are the biggest markets for CallinzAsia.
The number of target hospitals by country breaksrdas follows:

Country No. of Hospitals
Japan 7,474
China 23,170
Total 30,644

http://www.mhlw.go.jp/toukei/saikin/hw/iryosd/13/d}1.pdf
http://www.statista.com/statistics/279322/numbehospitals-in-china/
Source: WHO, European Health for All Database, 2007

South America

Brazil is the biggest South-American market withuand 7,500 hospitals (70% of which are private a@% Jublic) and a
highly developed endoscopic activity (Sourkcgernational Journal for Quality in Health Care 199Volume 11, Number 5:
p. 437-44)

Finally, the Group has studied the healthcare ifess| which are priority targets, based on a nmuiieria analysis. For

example, in the United States, the first markehsag target includes 1,000 hospitals, each withentloain 325 beds, located
in densely populated geographic areas and focustimggly on endoscopy, particularly interventiopabcedures. These
establishments have, for example, chosen to pueabgsipment specifically for treating Barrett's dsagus or bile duct and
pancreatic exploration by echopuncture procedures.

6.4.3. The potential market for probes: the number of optial biopsy procedures
Here, we concentrate mainly on digestive endosaugtigations, in which the Cellvizio is most used.

The number of endoscopies carried out in the UnBtates is estimated at 55 million procedures ar,yaccording to
IdataResearch Inc. (2010). Considering that the drit&tes represents at most 50% of the world mdrleetthe United
States share of the market in value of endoscomdical devices (Sourc&Bl Research —December 2Q1@& can be
estimated that the world market for endoscopic gdaces is close to 100 million procedures per year.

Public authorities have set up cancer screeningranes in the major industrialized countries. In theited States, for
example, (SourceThe Patient Protection and Affordable Care Act ofl@Othe Government's effort to promote better
availability of medical treatment and consequemtigke the rules for reimbursement of colorectal eamtagnosis more
flexible, means a new patient population in thetébhiStates should have access to this procedure.

5 Sourcehttp://dcc2.bumc.bu.edu/RussianLegalHealthReforaj@etDocuments/n970.11IE1.Analysis.pdf
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The European health authorities have also set bficpoealth policies to promote colorectal canccreening, which should
result in a significant increase of the total numtifeendoscopic procedures in years to c

According to the American Cancer Society, the castaistics broke down as follows in 20

Estimated New Cases

Males
Prostate 130,850 2% Breast 246,660 29%
Lurng & bronchus 117,920 14% Lung & bronchus 106,470 13%
Colon & rectum 70,820 B% Colon & rectum 63,670 8%
Urinary bladder 58,950 ] Uterine corpus G0,050 T%
Metanoma of the skin 46,570 6% Thyroid 48 350 6%
Mon-Hedgkin lymphoma 40,170 5% Mon-Hodgkin lymphoma 32,410 4%
Kidney & renal pelvis 39,650 5% Melanoma of the skin 29,210 3%
Oral cavity & pharyny 34 7RO 4% Laukemia 26,050 3%
Leukemdia 34,080 4% Pancreas 25,400 %
Liver & intrahepabc bile duct 28410 3% Kidney & renal pelvis 23,050 I
All Sites 841,390 100% All Sites B43,820 100%

Estimated Deaths

Males
Lung & bronchus 85,920 % Lung & bronchus T2160 26%
Prostate 26,120 8% Breast 40,450 14%
Colon & rectum 26,020 B% Colon & rectum 23,170 B%
Pancreas 21,450 T% Fancreas 20,330 5%
Liver & intrahepatic bite ducl 18,280 6% Ovary 14,240 5%
Leukerma 14,130 4% Uterine corpus 10,470 4%
Esophanus 12,720 4% Loukemia 10,270 4%
Urinary bladder 11,820 4% Liver & intrahepatic bile duct 8,650 3%
Mon-Hodgkin lymphoma 11,520 4% Man-Hodgkin [ymphoma 8,630 3%
Brain & other nervous system 9,440 % Brain & ofher nervous system 6,610 2%

All Sites 281,400 100%

All Sites 314,290 100%

Endomicroscopy is a medical procec separate from the endoscopy procedure during whieltkes place. The Cellvizio
compatibility with the endoscopes and endoscopaiston the market enables the miniprobe endomiomsgwith the
Cellvizio) to be performed during an endoscopy pdoce in order to improve its diagnostic reliability, fexample

It is therefore possible to estimate the endomawpyg market in number of procedures, by consideiongxample the
indications for which the greatest number of vdlmaworks has been rried out.

Barrett's esophagus

In the United States, it is estimated that 1.6%hefadult population has at least one symptom ofe®a® esophagus, i.e. 3.6
million people.

The ability to monitor these patients endoscopjc#l directly linked to the detection of precaneaesazones and the
potential treatment. The very positive resultstefse treatments (see paper in New England Jourmaedicine on Barrx
technology) onfirm the benefits of this screening and lead mnthink that increasing numbers of patients wélibcludec
in Barrett's esophagus monitoring programs, whiahsish in carrying out an upper Gl endoscopy attlease a year. /
hypothesis of 15% of pients suffering fronBarrett's esophagus joining a screening program duringehes to come is ni
unreasonable. This could represent a potentiabo@ia500,000 upper endoscopy procedures per yedndoCellvizio, the
value of which in monitoring Beett's esophagus has been demonstrated by numarge<linical trials

Indeterminate biliary strictures

8 source : Gastroenterology — Dec 200Renkainen et ¢
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Concerning the biliary tracts, an estimated 500, BRCP procedures are carried out per year in theer8tates with an
estimated 10% of these on patients with a strictorevhich endomicroscopy may be prescribed, gibg000 procedures

per year

Monitoring colorectal mucosectomy

The number of colonoscopies carried out per yeahénUnited States is growing constantly and igentty around 14.2
million’. 60% of colonoscopies are carried out in hospitatiser than "ambulatory surgical centers" whigtresent 40% of
colonoscopies One or more polyps are found in 40% of colono&®pnd 90% of these polyps are benign. Considering
only the application to detect recurrent cancersttie Cellvizio(Source multicenter study accepted for publicatipthe
market potential is thus around 340,000 proced{@®@%x40%x10%x14.2) which would benefit from usihg Cellvizio.

Pancreatic cysts

From 3 to 10% of the American population has a peatiz cyst, representing several million patignt®day, an estimated
120,000 new cysts are identified each Y&aWith a conservative estimate of 40% of patienith Whese cysts receiving an
endoscopic diagnostic procedure justifying usehaf €ellvizio (because some cysts can be charaaeggebenign or
malignant on the basis of endoscopic ultrasoundyiingg, we reach a figure of 50,000 procedures par in which the
Cellvizio could be used to characterize a pancregst

Market potential can therefore be estimated at milbon procedures for the Cellvizio in the Unitedags, based on
indications which have already been clinically sated.

By taking a standard ratio of 40% for the U.S. meérkhe world potential in terms of procedures wiathlerefore be of the
order of 2.5 million procedures per year worldwidta, the indications evaluated above alone. Thal tatarket potential
including procedures currently being validated ddag significantly greater.

Biomedical Research and Biomolecular Imaging Market

Biomedical research is the primary market for thelu@b, with a specific product — the Cellvizio LAB irtended for
endomicroscopy in small animals. The Cellvizio LABtti® premier instrument for non-invasive observat the cellular
level in laboratory animals. It is particularly gded for observing changes in their vascular aechire or cellular
morphology, and interactions between proteins aciig molecules with biological components. Altatives to the
Cellvizio LAB are instruments that cannot providecrascopic imaging, or that can offer it but in angietely invasive
manner, i.e. poshortemor exvivo. Thanks to the Cellvizio LAB, longitudinal studies crucial for biological research, can
be conducted on laboratory animals. The CellvizidLiA perfectly suited for thim vivoimaging trend in small animals that
appeared at the end of the 1990s. To date, theifiellvAB is still the only instrument capable of piding this type of
informationin vivo in situin a minimally invasive way for oncology, neuraaute or stem cell researchers. Other microscopy
instruments (called intravital microscopy or rigiddomicroscopy) cannot access internal organs utith@onsiderable, and
often terminal, procedure.

More than 150 articles in major scientific journave been published by Cellvizio LAB users since52@testing to its
benefit for this booming market segment.

There are nearly 20,000 research laboratories drdbie world and numerous research centers asscwitd large
pharmaceutical companies. Timevivo small animal imaging (preclinical imaging) markets resisted consolidation in the
pharmaceutical and biotechnology worlds, and thetditions in government budgets for life sciencBsis market was
estimated at 530 million dollars in 2012 worldwidad should grow to 1,005 million dollars in 2015b(rce Markets &
Markets Preclinical In Vivo Imaging Market)

This niche market is particularly interesting iratlit is attached to the clinical market and catably be used as a research
platform for future surgical indications and futymeducts. Additionally, “translational” researethich is research that goes
“from bench to bedside”, thus adding value to basiearch in human health, is a national priorityhe U.S. and in all
developed countries. It is in fact well known thhe biggest advances in human health are madeghrtanslational
research. The Cellvizio LAB is one of the only purgnslational instruments, as it exists in versitimat are adapted for
both research and clinical work. Many highly visilarticles — e.g., Hsiung et al., Nature MediciA8&®- have demonstrated
the utility of the Cellvizio in such translationasearch. The research laboratory market is quatgmfented, with primarily
public sources of funding, with the exception ofaphaceutical companies and private research foiom$atMauna Kea
Technologies has undertaken actions directly linkethe market, which have led to significant growt the results of this
division and help anticipate the maturation of thisrket.

7 Source: Gastronenterology, Dec 2004, Seef LC #2@(6): 1670-7
8 Sourcehttp://advancingsurgicalcare.com/index.cfm/news/alaiory-surgery-center-industry-applauds-new-measimproving-patient-access-to-colorectal-cancerestrings/
° http://www.ncbi.nlm.nih.gov/pubmed/24091499

10 http://gi.org/guideline/diagnosis-and-managementiebplastic-pancreatic-cystahd http://www.cdc.gov/nchs/fastats/hospital.htm
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6.4.4. Competition

Optiscan/Pentax
The Australian company Optiscan has developed laniteal solution for endomicroscopy which is not dzh®n the same
technological choices as the Cellvizio, and hased their system to the Pentax group (since psechby Hoya).

Owing to a lack of adequate performance (imagerael®o slow, diameter too large and rigidity toead), the clinical and
commercial development of this system has not m@ts€an's expectations; the company has not belentalfinance it
themselves and in fact suffered heavy losses (adgleted losses of 47.5 million Australian dollars, inearly 44.6 million
American dollars) (Sourc®ptiscan Annual Report 201.3Today, Optiscan has fewer than five employeesranlonger has
an agreement with Pentax (since July 2009), whichped marketing the product based on Optiscamt#opy. Its shares
on the stock market (ASX: OIL) have fallen froménts to 2 cents since the beginning of 2015.

In small animal imaging, Optiscan markets a systafted FIVE 1, which is a rigid endomicroscope 6 rmdiameter
(Source Optiscar). This system does not enable the non-invasivéoeaqon of small animals, and also suffers frore th
same image rate limitations. In 2015 the compaisedanew funds ($0.5 million, source: proactivestees.com.au) to
launch a small-animal imaging device in Septemther CellLive, which will be marketed by MR Solutions.

In rigid endoscopy, Optiscan is pursuing a partmersvith the Zeiss company, probably in the aream@dirosurgery. The
details of this development are not yet known.

Olympus

Olympus, a Japanese company which is the worlceleadlexible endoscopy with 71% of market sha®ufce: Endoscopy
Devices Market to 2016, GBI Research, December R@@s not have a commercial system for endomioms in any
form whatsoever. A prototype "endocytoscope” wasashat several symposia and conferences with veslynginary and
mixed clinical results qource: American Gastroenterology Association
http://www.asge.org/uploadedFiles/Publications_and dRicts/Practice_Guidelines/endocytocopy.pdf. Citation "the
diagnostic performance of EC for the differentiatioh Barrett's epithelia has been suboptimal. In eeng¢ study, the
application of EC in Barrett's esophagus resulted ihigh proportion of unusable images because obptirbal image
quality, fair interobserver agreement, and pooguigstic specificity"). This prototype, which appe#o only be used in a
single center in the world (in Japan), requiresutbe of several stains (ibid.) and does not apipelae adapted to any routine
clinical practices. Moreover, the few rare publigas about this experimental device note majoiidliffies for physicians in
managing image interpretation to make it reproded(itoid.).

Fujifilm

Fujifilm is one of the main actors in flexible ersdopy, under the Fujinon trademark. Fujifiim offedvanced imaging
systems on its high-end flexible endoscopes undername FICE (Fuji Intelligent Color Enhancement) &#GEREO
which was launched at the end of 2015. This isséesy of electronic filters or a laser source ugedrthance some of the
colors in the image Developed to help tissue chiarization, the FICE system was shown to be inféndhe Cellvizio in an
independent study carried out by the Mayo Clinic @Rafice Comparison of Probe-Based Confocal Laser Endomaopg
With Virtual Chromoendoscopy for Classification ofl@oPolyps, Buchner et al, Gastroenterology, Jayuz01Q.

Moreover, the Company set up a distribution pastnigrwith Fujifilm at the end of 2012 for the Chagemarket, which has
just been renewed in 2016.

Although the Group and Fujifilm are present on $hene market, the Fuijifilm endoscopes are not iectlicompetition with
the Cellvizio.

SpectraScience

The American company SpectraScience has developgdtam for spectroscopic interrogation of colakpblyps called

Wavstat. This device does not produce images libheranalyzes the light backscattered by the tisshat make up the
polyps and uses a proprietary algorithm to protmehemical data. This device was distributed bgt®ein some regions,
but this was quickly stopped.
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Oncoscope

The American company Oncoscope has developed aetisgerrogation system called SCOBE-E intended tectle
precancerous lesions in the esophagus. This sydt&® not provide any images, but instead a matteahanalysis of
tissues. It has only been tested clinically on 3figmts and has not yet been awarded FDA apprav@Eomarking for
marketing (SourceOncoscope Document

The company closed down in 20K®yrce: bizjournals.cojn

Nine Point Medical

Nine Point Medical, a company based in Cambridgesddehusetts, signed a licensing agreement in Dege?@i0 for
Massachusetts General Hospital patents concenintyo optical tomography technologies. The company, posvided
with major financial resources ($33 million in asfi round of financing, then $34 million in a sedoround in 2014)
(Source http://lwww.octnews.org/articles/2369751/ninepoint-rnadlcompletes-33-million-series-afi is still in its
research and development phase. Several cliniaé ire currently in progress. It has obtained~BA 510k approval for
its first device, mainly dedicated to esophagedbsnopy.

LLTech

The French company LLTech markets microscopic toaqginy technologies developed by researchers at EGRistrial
chemistry and physics college). Today, the companjocusing on the research and histopathology etarkSource
LLTech. It also communicates regularly on upstream tazthlevelopments relating to rigid endomicroscopy.

Caliber ID (formerly Lucid Inc.)
The American company Caliber ID has developed aesysifin vivo microscopy for exclusive use in dermatology. No
endoscopic application appears to be plannedstithe.

6.4.5. The platform's growth relays, as a Group and via pamerships

Although the Group began selling in the gastroehbgry, then pulmonology sectors, in 2013, it ob¢dinmarketing
agreements for a range of miniprobes dedicateddiogical applications, then for laparoscopy in 20thdeed, Mauna Kea
Technologies intends to extend its commercial dffesther endoscopic and surgical fields. In fe@troscopic vision is key
for many cancers as well as many other diseasésth@nCellvizio could provide a minimally invasivestant response to
many diagnostic problems.

The Group is already positioned to rapidly impleirthiis development plan. Speed of implementatigpedds particularly
on the partnership agreements which are alreadyegigr which are due to be signed in the near dutiechnical and
commercial partnerships could be entered intoatdé$i currently at the pre-commercial stage, witheav to the partner(s)
concerned benefiting from breakthrough medicalnettgies at the cutting edge of research. In palgtic the development
of the partnership with Cook Medical is discussgdhfer on in the paragraph on the endo-urology stark

Interventional pulmonology Market

Lung cancer is still the leading cancer in memalgh its incidence has stabilized (Sousmerican Cancer Society 2008 —
stat9 The incidence in women continues to increasénligLung cancer is the most common cause of digathe western
world for both women and men. The prognosis foigleancer depends on several factors, one of théimpsrtant being
the stage of development when the cancer is diaghoBatients who present with peripheral lesiorss ldan three
centimeters in diameter (T1) are the best candidatesurgical resection and have the best chahsarwgival, with a five-
year survival rate of 60% to 80%. Fewer than 1%aifents suffering from an advanced stage of caaestill alive five
years after diagnosis. (Sourd¥orld Health Organization

Once the patient exhibits symptoms, the diseagernisrally quite advanced at the time it is diagdas®l the vital prognosis
is quite critical. Most often, however, a peripHaradule (a small mass, either benign or malignafpund in the lungs
during a routine exam, like a CT scan. The problemharacterizing such a nodule in order to direetapy in the most
appropriate way. With the improvement in wide figlshging techniques such as scans, and the intiioduaf lung cancer
screening programs, the number of nodules idedtifiering these imaging examinations is multiplied,is the need for
characterization. American scientific societieséneacently recommended screening for these pulmporadules, because it
has been shown that screening improves the pragfagbatients while reducing the cost of treatm{&aurcePowell et al.,
Ann Surg. September 2004; 240(3): 481-489, and CHHZ? / 2 /385-393 AUGUST 2012
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Several techniques can be used to characterizérepary mass. Thmost effective, when possible, consists in phykic
sampling a piece of tissue from the nodule, eitviara biopsy through a bronchoscope, sometimesppqdi with ar
electromagnetic navigation device in the pulmortaagt, or by taking a transpleurasiopsy with external access. In bc
cases, the procedure is risky and complex for #irept, because it is very invasive and the cuniémgnostic yield of tese
procedures is low because of sampling errors. THieigie could be used to guide the pedure to take biopsies includi
the right diagnostic information, thereby improvitige result of the procedure and giving the patister access 1
treatment, where necessary. The Lung registry stwdych has just completed the patient inclusiorase in several
American centers htps://clinicaltrials.gov/ct23/show/NCT23?term=lung+registry&rank=23) specifically concerns tr
demonstration of this valuable prgal made by the Cellvizi

Insertion of an Alveoflex confocal miniprobe intbranchoscor.

The surgical bronchoscopy market is very similathie digestive endoscopy market relative to theicaé@quipment: al
healthcare facilities that have an endoscopy uaitehat least one bronchoscopy room that could h#tted with the
Cellvizio. Thisrepresents more than 60,000 hospitals and climc8urope, the United States and Asia. The numb:
bronchoscopy procedures was estimated at appraedyra®0,000 per year in the U.S. in 1996, and cwmeis to grow. Thi
volume, although less than that digestive endoscopy, is reflected in a potentiakeveral hundred thousand Cellvi
procedures in the pulmonology field, and the asdedirenewal of several tens of thousands of cahfamiprobes per ye:
Source:Center for Disease Control arPrevention, ww.cdc.gov

Endo-Urology Market

Umbrella Cells Intermediate Cells Lamina Propria

Example of Cellvizio images of the bladder and elatied to standard histolog

Endowurology is an area of urology that consists of eérémg the urinary tract endoscoally to look for obstructions ¢
cancers, and when necessary performing endosgepintent procedures. The most common exploraticdonpeed in end-
urology is cystoscopy, an examination of the bladd@&ere were approximately 71,000 new cases afdar cancer in the
U.S. in 2010, and 15,000 deaths from this dise@se in 27 men will develop this disease in his, lds will one in 8!
women. Nearly 90% of patients with this cancerarer the age of 5¢
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(Source: American Cancer Societyww.cancer.or)y

The management of bladder cancer requires sevgsabstopy procedures. The first one is usually queréd in the
physician’s office with a flexible cystoscope tadievidence of a lesion. The second proceduregqeed in the operating
room with a rigid cystoscope, is to obtain biopsi¢she lesion. When possible, the third will beperform an endoscopic
resection of the tumor, although this is not alwpgssible as too many cancers are diagnosed afvameed stage. One-
quarter of patients present with a cancer thatiimzsded the muscle and/or metastatic barrier, winier 20% of patients
have a cancer that is less advanced but alreatiygnégle. The bladder cancer recurrence rate ie figh, between 50% and
90%, which requires continual life-long surveillenfor patients who survive this disease. This dlianee is conducted via
repeated cystoscopy procedures at regular inteffaése multiple diagnostic and follow-up endoscgpbcedures make the
management of bladder cancer the most costly ofaalters, representing approximately $3.7 billiorthie U.S. in 2001
(Source:Jemal A. et al. CA Cancer J Clin, 2010. 60(5):277-300.

The cystoscopy market is estimated as follows:

- in France, (sourc&TIH, 2009, the number of diagnostic cystoscopy procedwsesiimated to be 37,000 per year, and the
number of therapeutic cystoscopy procedures isnagtid to be 52,000 per year. On this basis we stimate that there are
approximately 470,000 diagnostic cystoscopy and@XDtherapeutic cystoscopy procedures in Europeyeyear;

- In the United States (SourddHSR, Number 11, 2009, "Number of ambulatory surgeogedures, US, 2006there are
750,000 diagnostic cystoscopy procedures and aronednillion therapeutic cystoscopy procedures gaein.

As for bronchoscopy, all healthcare facilities thave an endoscopy unit have at least one cystpsomon that could be
outfitted with the Cellvizio.

The Cellvizio can be used during diagnostic andaheutic cystoscopic procedures, as shown in sestrdies by Prof. Liao
of the Palo Alto VA Hospital (Sourcénterobserver Agreement of Confocal Laser Endoasicopy for Bladder Cancer, The
Journal of Urology, doi: 10.1089/end.2012.0549, Ma@12). Clinical work is in progress to confirm this Ameaih data
with European results. Using the Cellvizio in enddogy seems to provide a critical benefit in op#img the transurethral
resection procedure for precancerous and cancégsioms, in identifying further lesions not ideigd during the primary
diagnostic examination (flexible cystoscopy), adl ae post-resection follow-up, which could evetiyubead to a reduction
in recurrences.

The volume of procedures represented by endourabgipplications is significant. Finally urology & specialty at the
frontier between endoscopy and surgery, so uradbgiclications may provide Mauna Kea Technologiéh an entry onto
the surgical applications market, which is a majmallenge for the company.

In December 2015 Mauna Kea Technologies signednanmmcial partnership agreement with Cook Medicalceoming
urological indications. The agreement providesGook Medical to launch a private-label version af @ellvizio platform
for urological applications during the second lwdil2016. Thanks to its international commercial extige, its marketing and
medical know-how and its comprehensive portfoliocomplementary products for urological applicatioB®ok Medical
could quickly optimize sales opportunities for Cilw. The Cellvizio Cook was already successfullynietued during the
annual EAU urology conference.

The surgical market

Very open to innovation and naturally including esdopy-related devices as part of the treatmentddain types of cancer
(digestive, pulmonary and urological), surgeonsraturally interested in the Cellvizio, seeing itaatool which can help
them refine their procedures, for better preseowatf function in resected organs, while ensuringnplete eradication of
cancerous cells.

In 2010, Mauna Kea Technologies and its PERSEE ¢rqartners (a collaborative project supported ey ©SEO/ICI
program; see Section 6.6.1.2) began developindatimassisted, minimally-invasive endomicroscogiploration solution
for the abdominal cavity to improve the managentérdancer patients, with the goal of reducing thenher of unneeded
and/or incomplete surgeries (up to 25% of pancctateies, for example). The prototype was testedndua feasibility
clinical trial on patients, which took place in Z1n 2016, during the American SAGES conferenes posters were
presented and given a very favorable reception. ABRSEE project is structured into four successhases, the last of
which is due to be completed in May 2016. In ptihe third of these phases was finished in 2Qly5, and the stage 3
end report was submitted to BPI France in May 2®ifice July 2015, BPI France and the project parthare been
studying the beginning of the fourth phase; it damgin in 2016, and last for two years. Only atéind of this fourth phase
will the PERSEE project be complete.

Moreover, Mauna Kea Technologies is devoting everertime and effort to developing endomicroscopgtays for
surgical specialties, through:
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- identification of this development as a central pany project;

- the recruitment of dedicated resources;

- the integration of operating theater restrictiondésigning its next generation Cellvizio systems;

- launching clinical trials specifically concerningrgical applications, whether at the Group's itiiteaor directly by
surgeons who have used the Cellvizio.

These clinical trials are currently in progressheing set up in the fields of laparoscopic abdoiménagery, neurosurgery,
robotized surgery for urological and gynecologizahcers, and colorectal surgery.

6.5. Marketing and partnerships

6.5.1. Marketing strategy: refocusing toward indirect slaes

The Company decided in 2015 to refocus its markettngtegy on sales, mainly indirect sales via gastnThis refocusing
will have an impact on both its direct commerciajanization and that of its distributors.

The information below corresponds to the organizeti structure of the Company at the end of 2018,iamay change
dramatically as the partnerships already signedremperational, and as new partnerships are signed

The economic model

The Company's economic model is based on the sagquipment (or systems), consumables (called nobgs) which can
be used a limited number of times, and services.

The latest generation of Cellvizio currently soldhinst countries, to hospitals and clinics, is thévizeo 100®. The Group
has developed a range of miniprobes suitable fiGéllvizio 100. There is a miniprobe for each @& thedical indications
for which Cellvizio is marketed.

In 2015, earnings through sales of equipment repted 61% of the sales total, with consumablesesgmting 29% and
services 10%. In the medium-term, the percentagalet of consumables is likely to progress agntttalled base increases.

The average sale price of the systems was €95ahdus 2015 and €82 thousand in 2014. The averalgepsice of the
probes was €3.6 thousand in 2015 and €3.3 thous&t@il4.

In units, the group sold 51 systems in 2015 ag&@sh 2014, and 669 probes in 2015 against 820)id.

The gross margin recorded for equipment and prédeslightly. It can vary strongly from one regi@a another. Overall,
for all regions and equipment, it was 70% in 2Qddginst 67% in 2014 and 70% in 2013.

At the time this Registration Document was draftde, Group has an installed base of nearly 500 ,umignly resulting
from the sale of equipment and, to an accessogneéxrom making equipment available (fewer tharitéfms of equipment).

Annual maintenance contracts or warranty extensisofware upgrades and offers of training are pteposed, generating
a recurrent share in earnings which should gragliradtrease as the installed base increases.

Dual commercial organization

For sales to hospitals and clinics, the Group Igdied a dual commercial strategy, with the deplegtnof a direct sales
force in the United States and France, linked tistribution network for all other countries in whiit has obtained
marketing authorization.

During the third quarter of 2015, the Company sigaqghrtnership agreement with the American comp2ogk Medical
Inc. for marketing the Cellvizio in its “Cook Medi¢atolors, exclusively for urological applicationsroughout the world,
from July 2016.

For sales to research laboratories, the groupitedra sales team based in Paris, consisting infeaple who use a network
of distributors in a certain number of countries @novide direct marketing in others.
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A direct approach in the United Statesand in France

In these two countries, where the direct approah griority, the group recruited a sales forceved teams with different

skills and responsibilities. The first team comesigquipment sales representatives (Area SalesgdanadSM) and the

second team of consumables sales representativiegc@CAccount Manager — CAM), particularly in chargf procedures

and thus acceptance of the Cellvizio and trainirgpftal personnel as well as correct use of thepenent and probes during
procedures. This second, so-called "CAM" team wibiyide support for our partner Cook Inc.

Each sale of equipment includes clinical trainindhow to use the Cellvizio, notably interpretatidrtiee images obtained.
The training covers all stages of use from plugdhegequipment in to disinfecting the probe after procedure.

The hospital medical teams responsible for thegaores receive long-term support to ensure thaC#lleizio is used under
the best conditions. For this reason, during tre fnonths of use, CAMs regularly meet hospital ngangent for planning
intervention, to work together to identify the gatis whose pathologies are particularly suitabdéHe Cellvizio. The CAMs
are also present in the endoscopy rooms duringribeedure, to train the medical teams. This comialepcesence in the
field is the determining factor in encouraging pssfionals to endorse this new tool, so that thelpdie it in their clinical

routine.

Concerning the sales organization in the EMEA z@taéhe end of 2015, the team comprised six pedpiee “Systems”
sales executives and three “Probes” sales exesutive

At the end of December 2015, the US sales teamoeawprised of ten people. The team is composed reEthegional
“Systems” sales executives and six “Probes” saleswgives. These sales teams are led by one salesger.

Finally, in Asia, the Asian General Manager ledds Group’s activity in the region. He is assistéthwlevelopment in Asia
by a consultant in Japan and a Marketing and asaiatry manager in China.

In total, at the end of 2015, the Group had a dales of 22 people, compared to 26 at Decembe2@14.

This change is primarily due to the Company discaritig direct sales in Germany, but also due to départure of
employees in the United States that were not reglagiven the Company’s new distribution strategy.

An exclusive distributor network for the other countries

The Group's "export" sales strategy (excluding Eeaand the United States) is based on a distribut&twork, used to
ensure a presence in many areas. The Group ha&ufsaty chosen to be very actively present in ti@in countries of the
European Union, the Middle East, Asia, and Latinetica. The distributors have been selected acoprairthe following
criteria:

- comprehensive knowledge and mastery of the sentbspecialty within their mission;

- "product" synergy leading to the Cellvizio beingdred into a complementary ecosystem;
- aproven ability to get across sometimes complessgatches quickly; and

- an ability to maintain a field presence, indispétsao promoting technology effectively.

For two years, this network has filled out and rineludes almost 50 distributors, who have exclagiin their commercial
area. At the end of 2015 this network was placedeutthe responsibility of the EMEA Marketing Managssisted by an
Export Marketing executive, both based at the teggsl office in Paris.

The Export Marketing executive provides operatiagugdport for local sales forces deployed by theibistors, helping them
in their training and setting both strategic anérational objectives. He is in permanent commuidoawith the distribution
network and ensures that objectives are met. Ina&Céa Japan, the Group has set up local suppattdmibutors.

To date, the Group is present mainly in the follogvgeographic zones:

- Europe (United Kingdom, Germany, Spain, Italy, Betgj the Netherlands, Scandinavia, etc.);
- Middle East (United Arab Emirates, Saudi ArabiarkBy, Israel, etc.);

- Russia;

- Asia (Japan, China, India, Malaysia, Singapore, [@hdi etc.);

- Latin America (Brazil).
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As well as providing support for distributors, tBeport Managers provide good "visibility" for theogip and its products in
each zone:

- participating in professional conventions and “islial” and “commercial” shows;

- organizing workshops intended to train prospectscients;

- implementingn situ demonstrations at “target” medical centers;

- training distributors regularly on the technicapests of the product as well as on the continuadlglving purely
clinical aspect of the system’s applications; and

- defining and approving communications that musbdbia coherent and homogenous, but also adaptéx touttural
specificities and commercial expectations of theous markets.

These actions are indispensable in an awarenekBrguphase, and in winning markets.

In this respect, note that most of the Group'siblistion contracts include minimum annual salesotiyes, which, if not
respected, leave the group free to renegotiatedhact and exclusivity accorded.

Some local actors sometimes move in very earlyctm@pany the Group in its procedures to obtainleegry marketing
authorization whenever a specific procedure is s&amy in the countries. This was the case in B(amrketing agreement
obtained in 2012) and Korea (agreement obtain@®iri).

The current list of the Group's commercial partrig®vailable on the website at: www.maunakeatech.c

A specific indirect approach for the research laboratory market

The market for small animal imaging systems deditab research having reached a new stage of iyatar2011 Mauna
Kea Technologies decided to reorient its strategyraodify its distribution channels. Therefore,erdistribution network
has been developed for a certain number of cosnamg direct commercial action instigated in oth&hss new approach
has led to significant results and better antiéipedf future needs on this market.

Sales refocusing toward partnerships

The organization described above will change vaggificantly in 2016 (and in subsequent years)ntude a reorientation
of sales towards indirect marketing via strategictipers.

The first of these agreements was signed at theoe2815 with Cook Medical, for the global marketiofjthe Company's
products in the field of urology.

Another partnership agreement was signed in 2016 Rujifilm, for the exclusive marketing in China tife Company's
products for gastroenterology and pulmonary apfitioa.

6.5.2. The brakes in sales

The Group's sales plan has generally been slowantias envisaged at the time of its IPO in Julyl201
The brakes slowing down fast sales developmendeseribed in this paragraph.

1) The lack of social security reimbursement in Eurapd Asia
The lack of social security reimbursement in Eurapd Asia and the lack of automatic cover by An@eriprivate insurers
are certainly responsible for this slowing of d#ffon of the Cellvizio. This is because it is harttepersuade a hospital or
clinic to purchase technology when the proceduresiat reimbursed, in France of course, but alsbénrest of Europe and
the United States.

2) The lack of official recommendation by a learnedisty

The incorporation of endomicroscopy into an officecommendation from a European or American leasaeiety would
be a powerful commercial lever.

3) Reorganization of the sales team in the United Siat2013
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During the course of 2015, the Group's Americarsgliéry lost part of its regional sales force. Hates team responsible
for “Probes” has for its part remained virtuallwlste. New recruits have not been hired due to ¢fiecusing of the sales
strategy toward indirect sales via partners.

In early 2016, the sales force in the USA was raoized into two divisions, geographically distriediton the East and West
regions of the USA, and placed under the diregiamsibility of the Sales Director at the globaldev

4) The impact of Obama Care (Accountable Care Act arfidréddible Care Act)

Passed in 2011 but actually coming into force in£ahe in-depth reform of the American health eysbrchestrated by
Obama Care had a double negative consequence forettiieal equipment market in the United States.

On the one hand, healthcare establishments havefberd to invest massively in Computer Managensaistems (IT) to
modernize their information systems and this haannhasing part of their investment budget for maldéguipment on their
IT infrastructure instead.

On the other hand, this led to serious disturbaricetheir medical equipment purchase practices twedt methods of
evaluating this equipment. The introduction of naactices, new decision circuits and new model&Rfegturn on Investment
led to a prolongation in sale cycles.

5) Acceptance curve: the slowness of gastroenteralegartments to accept new technologies.

Finally, and this may be the biggest brake of galstroenterologists, who normally form our leadingrket segment in the
hospital market, have been slower to accept thevi@iellithan the company had envisaged.

6) Ecosystem: Atechnology which needs to be intedrate

The complementarity of equipment constituting aerafing room is an essential key to sales in thepital market. The
company must search for industrial partners in otdéncorporate its endomicroscopic technologwicomplementary and
coherent ecosystem.

7) Service offer: An economic reality

The economic pressures on health centers are gptisegm to reduce their capital investments and pterthe use of leased
or pay as you go equipment. The Group has develdipisdtype of offer with the intention of providingccess to the
Cellvizio through a service offer. In early 2016¢ tBroup piloted a usage payment option with a mimimmonthly
consumption commitment.

6.5.3. Partnership and Business Development

The Company has been pursuing business developmiatives to expand its market reach, build braméreness, and
broaden its clinical and technological capabilitte®ugh various types of research and commeroialgnted partnerships.

Existing partnerships

In 2012, the Company entered into a distributioreagrent with FujiFilm Investment Co., Ltd, a subgigiaf Fujifilm
Corporation, to commercialize Cellvizio in China. leb~of 2016, the Company announced that it had rede8FDA
clearance for its Cellvizio 100 Series platform #imr allowing FujiFilm the ability to offer its cumhers in China the latest
Cellvizio platform available and expand into newial areas including bilio-pancreatic applications

In 2014, the Company entered into a clinical reseaatlaboration with Siemens Healthcare to evaltia¢euse of Cellvizio
in interventional radiology (IR) procedures. To dateliminary results of a clinical study using ®&lio in kidney and liver
IR procedures have been presented at the 2015 RSiwédah Meeting. Current studies are ongoing to deterrhe clinical
and commercial merit of this application.

In 2014, the Company entered into a clinical regdeaollaboration with Siemens AG to evaluate the afCellvizio in
surgical applications. To date, data from an exwlinical study have been presented in the pedewed journal,
NeurosurgeryAn in vivo study is ongoing to determine the clinical and owrcial merit of this application.

In 2015, the Company entered into a global commikation partnership with Cook Medical (Cook) for logy
applications. Cook is a privately held company witbre than 11,000 employees and is recognizedvwasld leader in the
urology field. Under the agreement, Cook will haveridwide commercialization rights for Cellvizio imalogy applications
under its privately labeled brand. It is anticightieat Cook will begin to commercialize the prodincthe first half of 2016.
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In 2016, the Company entered into a clinical redearllaboration with Edinburgh Molecular Imagingd. (EMI) to
explore the combination of EMI's molecular optigaaging agents in combination with Cellvizio to deteancer and other
inflammatory diseases. The two technologies anegoevaluated in a number of key academic centettseityS and Europe.

The Company will continue to seek research and cawially oriented partnerships with select compamigh technical

expertise or strong brand presence in specific atarthat are of strategic interest to the Compangh $artnerships could
allow the Company to grow at a faster rate and pialénbe more profitable than it otherwise coulch&ve on its own.
Examples of areas of interest include: endolumif@ll and lung applications), surgical, interventibmadiology and

biopharma applications.

Principaux Partenariats sur les territoires commerc iaux prioritaires

Siemens Siemens Cook Medical Fujifilm AMCO Edmbnol Molecular
Imaging

Partenariats

CLE en gastroentérologie et CLE en gastroentérologie et
pneumologie pneumologie

CLE en radiologie R . - . .
. N 9 CLE en neurochirurgie CLE en urologie Imagerie biomoléculaire
interventionnelle

toute lagamme toute lagamme

AlveoFlex

AQ-Flex (IR)

modéle expérimental CystoFlex/ UroFlex

autorisée en Chine

autorisée au Japon

clinique

Partenariat de recherche

Partenariat de
commercialisation

Partenariat de
commercialisation

Partenariat de recherche
clinique

Partenariat de
commercialisation

Partenariat de recherche
clinique

Européen Georges
Pompidou de Paris

Strasbourg NHC et Hopital

Essai clinique en Cologne,

150 cas déja publiés China

Worldwide

Japon

Essai clinique auprées de

Cleveland Clinic (Etats-Unis)

, UMCG (Netherland) et

Royal infirmary Edinburgh

*CLE : Confocal laser endomicroscopy

Zones géographiques - Partenariats et distributeurs

EMEA Vente directe:

France, UK, = .
Indications Produits Alemagne, Pays- | Vente indirecte: EMEA Chine Japon APAC hors Chine Etats-Unis A'“e”““zi:‘:" E=B
bas, Belgique,
Suisse, UK
Interventions bilo-pancréatiques ‘AQ-Flex/ CholangioFlex Direct Distributeurs Fujifilm AMCO Distributeurs Direct Distributeurs
Interventions endoluminales Gastro/Coloflex Direct Distributeurs Fujifilm AMCO Distributeurs Direct Distributeurs
Interventions pneumologiques AlveoFlex Direct Distributeurs Fujifilm AMCO Distributeurs Direct Distributeurs
Cystocopie UroFlex Cook Medical Inc. Cook Medical Inc. Cook Medical Inc. Cook Medical Inc. Cook Medical Inc. Cook Medical Inc. Cook Medical Inc.
Chirurgie anti-reflux GastroFlex - - - - - Direct
Chirurgie oncologique CelioFlex
Q
= Chirurgie urologique CelioFlex
g
=
i Autres chirurgies CelioFlex
Siemens
Neurochirurgie En cours (investigation
clinique)
Siemens
Radiologie interventionnelle En cours (investigation
> clinique) / Direct
£
3
=
E Siemens - Essai
g clinique aupres de
El Imagerie biomoléculaire En cours Cleveland Clinic
3 o (Etats-Unis) , UMCG

(Netherland) et Royal
infirmary Edinburgh

Pas de commercialisation ou de partenariaten cours

6.6. Transactions

6.6.1. Internalization of the high value-added stages
The Company externalizes part of its production,lioaly retaining the high added-value stages whiatiude the
Company's core expertise.

In this context, as well as identifying and selegtiraw material suppliers (lasers, mobile mirrargchanical control
components, electronic components, etc.), the Coynpas developed a network of subcontractors tdlfaéfrtain stages in
the manufacture of the laser scanning unit (preraby/ of mechanical components for the unit's @btiase, incorporation
and wiring of electronic cards and power suppli@s)for the production of miniprobes, the Compapgided to subcontract
the manufacture of certain models of miniprobepant of their assembly so as to optimize its capasid production costs,
while retaining internal control and expertise lioggh added-value operations.
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Because of the quality of the design which was eeffiand validated during the product design stapether specially made
parts (e.g. optical lenses) or shelf parts, marufaxg procedures are optimized. The result isst poce largely composed
of material costs.

6.6.2. Lean Manufacturing

As part of its quality assurance and continual mepment effort, the Company has also been workinges2008 on Lean
Manufacturing projects, bringing together the R&Dality, production and supply chain teams.

Lean Manufacturing is a production management sy&i@sed on three fundamental elements:

- cost reduction by eliminating waste;
- just-in-time production;
- quality.

Having these three elements function interdepehdand optimally provides sustainable and efficieggults, and enables
the enterprise to be more competitive and to amtegihy market development.

This production organization enables the Group &intain a high level of reactivity in view of the@certainty concerning
the speed of deployment of the equipment in orenget customer requirements as quickly as possible

The implementation of a "lean" procedure has atdpédd to more than double production capacity sgi8, with constant
resources and to reduce the cycle time by a fadttmee.

In 2010, the Company also decided to subcontracbptomechanical assembly of a first model of Ceoaifatiniprobes from
a supplier who is an expert in optical fiber andgision optical assembly. Complete validation o thibcontracting was
finalized early in 2013 so that the Group can nassppart of its miniprobe production to this parttieus ensuring a growth
in productivity without further investment. In 201this procedure was extended to other stages miprobe manufacture
and will be continued in the years to come.

After all the work done in Lean Manufacturing toprove productivity, and considering the structufettee current
production team and the subcontracts carried tet,Gompany can now guarantee production of Cell\sgistems and
miniprobes for the next two years, in accordandé W§ business plan and without significant inueestt.

The Company must change its internal processesfteinent a growing range of products efficientlysdxh on identical

technological bricks, adapted to different prodactmarket requirements. Within this context, in @0the Company is

planning to move its production premises to thaugebfloor of the building it currently occupies twithe company's other
operational departments (purchases, logisticspmest service, quality departments). As well as iggiextra square meters,
the newly developed production premises will prevgpace to grow as the number and models of predoahufactured

increases, and to facilitate logistics flow to drain the production areas, as well as product ictipe and testing.

6.6.3. Quality Assurance

The Company has included quality in its managemgstem since its creation in 2000 and the first IKID1 certification
was obtained in 2002. It was extended to ISO 13dBmedical devices in 2005.

It also provides a continuous monitoring processtan standards and regulations which are applicabiées products to
guarantee that they remain in compliance. For this,company is working, for example, on the intrctébn of “Unique
Device Identifier” (UDI) requirements, which willebapplicable to its category of products in Septem@®16 in the United
States, and is preparing its compliance with the s@ndard governing the quality management of cadiystems, ISO
13485:2016, which should be applicable in early®8atithe latest, as well as the RECAST requirement&drope

The production line is thus certified during céctation renewal audits (every three years) or ahmaaitoring, certification
covering activities linked to procurement, prodoneinufacture and packaging.

Within this context, all major changes to the pratthn line (subcontracting, relocation, etc.) mostreported to the third-
party organization and may be audited to ensurtectréification is maintained.

Quality controls are carried out on raw materiaigegng the production line, during the differetages of manufacturing
and on the finished product before shipment.

6.6.4. Selection and monitoring of suppliers and subcontretors
The Company identifies and selects suppliers wighitidustrial capacity necessary to support its ceroial ambitions. The

choice of partners meets product and regulatorystcaimts, production capacity meeting the Groupridons, and
economic and profitability considerations.
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Raw materials are the biggest part of production, ¢be purchasing process being a key company gsoselit into several
areas:

- partners are selected jointly by the Research aneglBement division and the Purchasing departmenteQhe
selection has been made, the R&D department worksagm with subcontractors to produce the firstqiypes,
and with suppliers to validate critical or sengticomponents and assemblies (i.e. meeting critectinical
specifications or having strong impact on produgalify and safety). Once the partner has been atalit] the
service is contractualized by the Purchasing depart on the basis of the specifications validateding
production engineering. Critical suppliers and sulti@xtors must therefore report any changes ta then
production line (raw materials, manufacturing mehand processes, offshoring or subcontracting) atuwd
submit them to the Company for approval;

- suppliers and subcontractors are monitored andiated by the Purchasing department, based on meudtipperia
covering, for example, respect of deadlines, dglim®ncompliance, organization, financial declanasi, etc.;

- supplier audits are carried out by the Company, dasean annual schedule drawn up by the Purchasidg
Quality Assurance teams. Therefore in 2015, fivepsiar audits were performed and the 2016 schepllales for
eight supplier audits, four of which are overseas.

6.6.5. Selection of main partner sub-contractors

Of the Company's current industrial partners, thécapfiber supplier Fujikura is particularly imgant in so far as the
Cellvizio has been completely designed (imagingesystimage processing) on the basis of this compgoBased in Japan,
this company, a reference global actor in the nwatufe of optical fibers (Sourc&ujikura, 2013 annual report)has,
nevertheless, entered into a real long-term pastigmwith the Company and became a shareholderd6.20

An initial collaborative project to improve perfoamce and reduce the cost of optical fibers tookeplaver three years in
close partnership with Fujikura industrial teamd #me Company's Research and Development teamspitijest has led to
the cost price of optical fibers being halved atiltitsas the potential to lower it further when uoies are big enough.

The Company has continued this externalization strateitly Fujikura by validating some of the assemtbges of certain
Confocal miniprobe models to benefit from this signs industrial expertise. In 2016, a new modeiniriprobe will also
be transferred to Fujikura.

The imaging system uses a high-speed optical stgrayistem coupled to an optical system designetthdyGroup's R&D

division. Cambridge Technology Inc., world leadertlre field of industrial optics (Sourc€ambridge Technology Inc.
website, Section "About": http://www.camtech.com/alimlek.htm) and inventor of the galvanometer-based opticahiser

concept, is the supplier of the solution chosenQelivizio. The Company is assessing alternativethis technology and
other suppliers within the context of its Reseanuth Bevelopment projects.

In 2015, the Company also validated a new supplertfie production of electronic boards and elececmanical
incorporation of its laser housings for the medfoad. This work has led to a joint project betwethe R&D, purchasing,
production, regulatory affairs and quality teamad grovides a simplification of supply chain logist and reduced
manufacturing costs.

Finally, concerning the logistics department, thenpany has called for all types of service providersording to local

constraints (country). Manufacturing times are tak#o account in order to minimize inventories,ilelensuring a level of
delivery time to clients comparable with markensiards.
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SECTION 7
ORGANIZATIONAL CHART

7.1. Legal entity organizational chart

As of the registration date of this Registration Dwent, the legal entity organizational chart of Meuna Kea Technologies
Group is as follows:

Mauna Kea Technologies Inc.

7.2. Group companies
Mauna Kea Technologies SABased in Paris, Mauna Kea Technologies S.A. isGitmaip’s parent company.

Mauna Kea Technologies, Inc.Based in Suwanee in Georgia, United States, MawaaTchnologies Inc. was founded in
2005. This entity markets the Group’s products o8.Uerritory and provides an interface with thgulatory authorities
(FDA). At December 31, 2015 it had 15 employees podted revenues of $3,434 thousand (or €3,095s#muliat a
conversion rate of 1.1096) and a net loss of $5th66sand (or negative €4,655 thousand at a caoverate of 1.1096).
Recently (at the start of 2016), the subsidiary rdateoffices to Boston.

7.3. Principal intra-group flows
There are primarily three kinds of intra-group flow

a) Commercial flows: Since all equipment sold everywhere in the wasldhade in France, the Company signed an
exclusive distribution agreement with its Americaubsidiary giving the latter exclusive territorghis to distribute the
Group's products (equipment and consumables) ib/ttited States and Canada.

b) Reinvoiced servicesA services agreement was signed on January D, Bétiveen the Company and its American
subsidiary for an initial term of five years, rerae yearly. Therein it is provided that the Compaoyntributes its
assistance to Mauna Kea Technologies Inc. in fieas

v Management of the subsidiary;
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v Accounting and financial assistance (drawing updetsiand their follow-up, implementing control ®ahdvising on
relations with banks, tax assistance, etc.);

v Commercial assistance (defining strategic plansketiang plans, organizing commercial events, sadesimistration,
assistance in terms of product regulation manageratm);

v Technical assistance (sales support, maintenarttergmovement in quality control);

v Assistance in terms of human resource managemeaotuiting key associates, training, employment lagns,
dedicated IT tools, HR policy, etc.).

The agreement provides that the inherent costiseossistance services actually provided will lveited by the Company
to its subsidiary at real cost, plus a 3% margine Tost of services that the subsidiary couldhascase may be, have
provided to the Company in these same areas wileoleicted from the amounts owed.

For the 2015 financial year, the Company invoiceditbsidiary for the amount of €364k.

C) Financial flows: A Group cash management agreement was made obéctl, 2005. Advances made by either
of the two entities of the Group are remuneratetherbasis of the legal interest rate in France.

For the 2015 financial year, the Company invoiceaitbsidiary for interest totaling €323k.
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SECTION 8
PROPERTY, PLANT AND EQUIPMENT

8.1. Property and equipment

8.1.1. Leased property

The following are the only premises used by theu@gro

Registered office in Paris Located at 9 rue d’Enghien, Paris (75010), the Gamy's registered office covers five stories of
the building with a total floor space of about 3182 (basement included). The Company became thedexf the premises
as and when it expanded and has five separatesleastracted with SCI Enghien 9, which is the owthereof and which
has no capital link with any of the managers andhareholders of the Company. The various commedezaks entered into
by the Company within the property are summarizefiésns:

Initial lease
Location Surface Area Start Date Term Expiry of the lease payment in € excl.
VAT per year
1st floor 115 sg.m. June 1, 2005 9 years N/A 21,915
1st floor + underground 223 sq.m. Oct.1,2000 9 years N/A 42,495
parking
2nd floor (left-hand side) 115 sg.m. Jan. 1, 2005 9 years N/A 21,915
2nd floor (right-hand side) 223 sg.m. Feb. 1, 2004 9 years N/A 42,495
3rd floor + basement orsam 60sqm.inthe o, 1 2008  9years  Oct 31, 2017 40,820
asement

4th floor 140 sg. m Nov. 1, 2009 9 years Oct. 31, 2018 32,240
5th floor 100 Sq'?;};fg SqM.of  \ov.15,2013  9years  Nov. 15, 2022 30,000

By applying the price adjustment conditions prodider in the leases, the Company recorded a rerfsnse (excluding
rental charges) of €330 thousand for the year ebdm@mber 31, 2015.

Premises in the United StatesFormerly based in Newton MA and then San Jose Cayma Kea Technologies Inc. had
until recently its offices at 1325 Satellite BouleaUnit 108, Suwanee, GA. The lease was origirgitiped on January 15,
2013 and was subsequently renewed until Februarg@B7. The rental charges recorded in the UniteteS for the 2015
financial year total $33K. Recently (at the star016), the subsidiary moved its offices to Boston.

8.1.2. Other property, plant and equipment
The principal property, plant and equipment heldh®sy Company are described in Note 4 to the 2015atmiated financial
statements, appearing in Section 20.1 of this Regiish Document.

8.2. Environmental issue

The nature of the Group’s activity does not giveerito significant environmental risks at the regigin date of this
Registration Document.
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SECTION 9
EXAMINATION OF EARNINGS AND FINANCIAL POSISTION

The reader is invited to read the following infotmaa on the Group’s financial position and earningth the Group’s
consolidated financial reports prepared in accazdamith IFRS for the year ended December 31, 2018 ta refer to the
notes to the 2015 consolidated financial statemeoitgained in Section 20 of this Registration Docamd&he 2013 and
2014 financial statements can be viewed on the @sausebsite: www.maunakeatech.com.

9.1. Overview

9.1.1. Consolidated financial statements
Pursuant to EU Regulation 1606/2002 of July 19, 2002 2015 consolidated financial statements of Mdatea
Technologies, approved by the Board of Directordamch 23, 2016 were prepared in accordance withRR& as adopted
in the European Union.

9.1.2. Operations of the Group

The reader is invited to read the description ef @roup's activity, presented in Section 6 "Ovewdd activities" of this
Registration Document.

9.1.3. Pro-forma financial reports

None.
9.2 Results analysis

Simplified consolidated income statement

Consolidated data audited in €K As of December 31
2015 2014 2013

Total sales of "equipment" 5,190 7,175 6,835
Total sales of "consumables" (probes) 2,473 2,958 2,603
Total sales of "services" 884 882 538
Total sales 8,547 11,016 9,977
Other income 1,434 1,267 939
Total of revenue 9,981 12,282 10,915
Cost of sales (2,534) (3,675) (3,042)
Gross margin 70% 67% 70%
Total operating expenses (22,939) (26,088) (22,437)
Other operating income and expenses 232
Operating profit (12,726) (13,805) (11,521)
Profit before tax (12,643) (13,973) (11,516)
Profit /loss (12,643) (13,973) (11,516)

9.1.4. Sales and other operating income
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Chiffre d’affaires Par activité Croissance

Hopitaux et
cliniques
+7%

€11m

€10m
Laboratoires de
recherche
Précliniques
+25%

Par produit et nature Growth

Cellvizio Systems
+5%

Sondes
+14%

+10%

Services
+64%

2013 2014

Consolidated data audited in €K 2015 2014 Change

Total sales of "equipment” 5,190 7,175 -28%
Total sales of "consumables" (probes) 2,473 2,958 -16%
Total sales of "services" 884 882 %
Total sales 8,547 11,016 -22%

By business: continuation of the solid momentuthérPreclinical segment with the success of Cell\irial Band

Mauna Kea Technologies in FY2015 showed a 22% drapvenues, to €8,547 thousand. The slight (2%@ ri
in preclinical sales did not make up for the morenpunced (29%) decline in global clinical salesiol
account for the bulk of the Company's revenues.

Reorders of probes (orders from existing cliemsyeased 17%, demonstrating the high clinical adoptte of
our technology by physicians and its increasingptance for third-party reimbursements.

While the Americas region saw revenue of 10%, Ndktherica, driven by the United States, confirmes it
recovery with 14% growth and proved the importaoceur marketing efforts in this key market.

APAC region sales fell 35%, due mainly to the delayobtaining regulatory approval in China for tBe
Cellvizio 100s (approval obtained in December 2015)

The EMEA region was off 23% under regional conditidhat remain poor.

By product and type: sales of consumables down

The 29% fall in Clinical activity, to €6,082 thoush(versus €8,591 thousand) was not offset by tights{+2%) growth in
Preclinical sales to €2,465 thousand (versus €2@sand in 2014).

Sales of systems for the year declined by 28% t@9€bthousand (versus €7,175 thousand), salesrsfuctables fell by
16% to €2,473 thousand (versus €2,958 thousand3aled of Services held steady at €884 thousamsusy€882 thousand).
In total, the Company sold 51 systems and 669 coakla® (versus 88 and 896 respectively in 2014)pibeshis fall in
sales of consumables, the Company confirms theragedi high rate of adoption of the technology, wig2 new orders for
probes from existing clients ("reorders"), as aga#?0 in 2014, representing an increase of 17%.

By geographical area: growth in the United States
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North America, led by the United States, grew b$olid €3,490 thousand (versus €3,060 thousand)eeeidg a recovery
in this market and confirming the strategic validitf the choices made there. Sales in the APAC refgt by 35% to

€2,491 thousand (versus €3,806 thousand in 20iadted by the delay in obtaining regulatory apakaw China for the
Cellvizio 100s, which was finally obtained in Deceani2015. In a difficult economic context, busingsthe EMEA region

for the year declined by 23% to €2,453 thousands(i®€3,197 thousand).

Other revenues come mainly from the non-capitaljzetion of the research tax credit, for €1,201k.

9.1.5. Operating Expenses

Consolidated data audited in €K 2015 2014 Change
Cost of sales (2,534) (3,675) 31%
Gross margin 70% 67%

Research & Development (4,648) (4,583) (1%)
Sales & Marketing (11,665) (12,753) 9%
Administrative expenses (3,642) (3,819) 5%
Share-based payment transaction expenses (450) (1,257) 64%
Total operating expenses (22,939) (26,088) -12%

Research and development expenses

Throughout financial year 2015, for the systems segment, the Research and Development team continued its work on the
Cellvizio F8o0 project. The development costs of this product have not been capitalized in the accounts, the development
share being insignificant.

For the probes segment of the work, the team continued its research efforts on new models, in particular in the surgical
field, which resulted in the launch of the CelioFlex probe.

In 2015, Research and Development expenses rogeGd3&, versus €4,583k for 2014.
In 2015, the annual portion of capitalized develepirexpenses was zero. R&D expenses were mainityuétd to research.

In 2014, the annual portion of capitalized develeptmexpenses was €207 thousand. Overall, total R&izreses (both
expensed and capitalized) were relatively stabhepared with 2014.

Marketing and sales expenses

Marketing and sales expenses are currently thesdamyverhead. These expenses were down by 9%,€t@n753 thousand
in 2014 to €11,665 thousand in 2015.

Executing our strategic pivot to partnerships alwith adjusting our workforce in anticipation offitult market conditions
in China and Brazil allowed us to make a targetedaton in direct marketing and sales expenses.

This item remains the largest overhead for the Gomprepresenting 51% of all operating expens@91irb.

In marketing, at year-end 2015 the Group had a t@fabhi persons covering the activities of Operatldviarketing (France,
Rest of Europe, USA and Asia), the Systems and Brpbeduct development activity, Clinical Affairs amcarketing
communication.

Sales are made directly in France and the Unitaté§tand through distributors in the rest of Earapd in Asia.

In sales, in the EMEA region at year-end 2015 té@n was comprised of six people: three "Systemigssexecutives and
three "Probes" sales executives.

At the end of December 2015, the US team was caengprof 10 people. The team is comprised of thrgemal “Systems”
sales executives and six “Probes” sales execufilesse sales teams are led by one Sales Manager.

Finally, in Asia, the Asian General Manager ledds Group’s activity in the region. He is assistaéthwlevelopment in Asia
by a consultant in Japan and a country manageriimaCh

In total, at the end of 2015, the Group had a dales of 22 people, compared with 26 as of Decerthe2014.
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Administrative expenses

Administrative expenses basically consist of pdycoists, operating costs relating to the registesfiite in Paris, and
external expenses such as audit, attorney and lcamisiees.

Administrative expenses were 5% lower than in 20h&y went from €3,819 thousand in 2014 to €3,6d2i$and in 2015.

9.1.6. Composition of net income

Operating expenses over the whole year were €22t@8&and as compared to €26,088 thousand in 208412% drop, the
main components of which were decrease in cost of goods sold, sales and marketing expense and share-based
payments.

As a result of this decrease and of the moderateedse -22% in sales, the operating result for 2048 a €(12,726)
thousand, compared with a €(13,805) thousand id.201

After taking into account a financial loss of €8étisand for the year to December 31, 2015, compeitacE(168) thousand
at December 31, 2014, the Company's net loss can®d 2,643) thousand, compared with a net losg18,873) thousand
for the year ended December 31, 2014.

9.1.7. Corporation tax
In view of the losses recorded in the last threarftial years, the Group has not recorded amyome tax expense.
The deferred tax assets are posted to the acconlytso the extent that it is likely that the fuguprofits will be sufficient to
absorb the losses that can be carried forward. @erisg its stage of development, the Company doépast assets net of
deferred taxes to the accounts.

9.1.8. Results per share

The loss per issued share (weighted average nuofilmrtstanding shares during the year) came reispgcto €0.84 and
€1.00 per share for the financial years ended Dbee®il, 2015 and 2014.
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9.3.Balance sheet analysis

9.3.1. Non-current assets

Consolidated data audited in €K 2015 2014 Change
Intangible assets 3,135 3,542 -11%
Property, plant and equipment 625 794 -21%
Non-current financial assets 133 105 27%
Non-current Assets 3,893 4,440 -12%

Non-current assets were €3,893 thousand at Dece3tb@015, 12% less than the €4,440 thousand atrbleer 31, 2014.
Non-current assets consist of tangible and intdegibsets and non-current financial investments.

The stability of this item is primarily due to dlfa intangible assets as a result of reducedtabpation of development
expenses over the financial year, and secondlyréalassification for transfer of demonstrationtsyss from property, plant
and equipment to inventory for €27 thousand.

Non-current financial assets include only the ségdeposits paid under operating leases.

The breakdown of non-current assets can be fouridoies 3 to 5 to the consolidated financial stat@m@resented in
Section 20.1 “Consolidated financial statements gmegh according to IFRS for the financial year endedember 31, 2015”
of this Registration Document.

9.3.2. Current assets

Consolidated data audited in €K 2015 2014 Change
Inventories & work in progress 2,644 1,912 38%
Trade receivables 3,458 3,874 -11%
Other current assets 1,823 2,165 -16%
Current financial assets 65 128 -49%
Cash and cash equivalents 10,620 15,018 -29%

Current assets 18,610 23,098 -19%

Current assets amounted to €18,610k at Decemb@035, versus €23,098k at December 31, 2014.

Negative net cash flows relating to operating éi¢is are financed with the Group’s cash. Thisdlared as a reduction in
outstanding liabilities' in cash and conventiorinhficial instruments, which stood at €10 millionCetcember 31, 2015,
versus €15 million at December 31, 2014.

Cash and outstanding liabilities in cash represebiéd of current assets at December 31, 2015.

As a beneficiary of the EC SME regime, the shomatportion of the Research Tax Credit was affectegl bylthe change in
research and development expenses eligible foRT@ during the years in questiofihe RTC receivable at December 31,
2015 amounted to €1,201 thousand compared witt6€Xfusand at December 31, 20(See Note 7.2 to the consolidated
financial statements presented in Section 20.1 "@ateded financial statements prepared accordintFRS for the year
ended December 31, 2015" of this Registration Docume

9.3.3. Shareholders’ equity

Consolidated data audited in €K 2015 2014 Change

Share capital 647 560 16%
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Share premium 66,050 58,162 14%

Reserves (40,069) (26,604) 51%
Foreign currency translation on reserve 106 23 361%
Profit / (loss) (12,643) (13,973) -10%
Total of equity 14,091 18,168 -22%

The net changes in the Group’s shareholders’ equéydue to the annual deficits recorded in 20H215.

The deficits recorded during the two financial yestudied show the efforts that the Group devatgghiticular to Research
and Development programs as well as to the conopleti clinical studies and marketing actions. Thksp take into account
the IFRS 2 expense relating to the granting of feusidwarrants (BSPCESs), share warrants (BSAs) arak siptions to
employees, corporate officers or partners of theu@r This expense was offset by a positive variamahareholders’ equity
in an equivalent amount.

9.3.4. Non-current liabilities

Consolidated data audited in €K 2015 2014 Change

Non-current liabilities

Long-term loans and borrowings 2,182 2,606 -16%
Non-current provisions 246 518 -52%
Total of non-current liabilities 2,428 3,124 -22%

Long-term liabilities include only refundable grarfitom BPI (formerly OSEQ) as at December 31, 2015.

At December 31, 2015 the Company had received tBRieadvances, two of which were completely refundatd one
COFACE advance on which we expect to refund the balao later than December 31, 2016.

Reference should be made to Note 11 to the consedidinancial statements presented in Section 2hiefRegistration
Document.

9.3.5. Current liabilities

Consolidated data audited in €K 2015 2014 Change

Short-term loans and borrowings 719 638 13%
Trade payables 2,453 2,238 10%
Other current liabilities 2,812 3,370 -17%
Total of current liabilities 5,984 6,246 -4%

This balance sheet item groups together short-eist to third parties, short-term financial debtvesll as debts to
employees and social security bodies.

This item also includes short-term financial liéti@ks consisting of COFACE advances refundable inyamze.
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SECTION 10
10. CASH AND CAPITAL

10.1Information on the Group's capital, liquid assets ad sources of financing

See also Notes 9, 10 and 11 to the consolidatedidial statements prepared in accordance with IBRaring in Section
20.1 of this Registration Document. At April 30, B0the Company's total cash and cash equivalents ta€6.7 million.

Cash and equivalents include cash on hand and confimamcial instruments held by the Company (esskytraoney
market funds as well as fixed deposits). This aasthand and these marketable securities servaaade the Company’s
activities, especially its research and developre&penses and its marketing and sales expenses.

Since its creation in 2000, the Company has findritself by the issue of new shares (shares calledrdinary shares” and

shares called “class P preferred shares”), asagdily significant conditional advances granted BO and the COFACE.

Since 2011, the Company has been funded primarifpinysources:

e its IPO in July 2011 raised 56.5 million euros gre$1.6 million euros net after deducting transactosts;

e advances received under the PERSEE project fomaletive amount of 2.3 million euros;

e a private placement with nine investors in May 2@dr5a total gross amount of 4.7 million euros, 4é5 million euros
net of transaction costs;

« drawdowns between March and December 2015 on twdayefinancing lines (PACEO | & PACEO ll), totaling.2
million euros net.

On March 11, 2015 the Company established a lirexjaity financing with Société Générale based er2@ih resolution of
the Annual General Meeting of Shareholders on 1Un@014.

As part of this financing line, and subject to cdiapce with certain conditions (floor price subgtion and minimum
average daily volume traded), Société Généraleedgi® subscribe 1,390,000 new shares, represedu@ig of the current
capital stock by January 11, 2016, with at lea#itthaJuly 11, 2015, what times and in what fransdSociété Générale may
choose.

For each tranche, the issue price will be discalibie5% based on the volume-weighted average pfitlee previous three
trading sessions. During the 2015 financial ye&f,@00 share warrants have been subscribed, famanint of €1,024,100.
The Company bought back and canceled 1,180,000 slzarants issued for Société Générale for a totaumt of €118 and
unsubscribed as at May 31, 2015.

On August 3, 2015 the Company set up a seconafifirancing on the same terms as the first, engtfiociété Générale to
subscribe for 1,180,000 new shares. During theodétd0,000 share warrants were subscribed, intoeiat of €2,173,000.

In 2015 in total, Société Générale subscribed f®,@0 warrants in the amount of €3,197,100 undesd two lines of
financing.
On May 7, 2015, the Company carried out a capitakiase through a private placement, leading tésthmnce of 1,189,251

new shares, i.e. 8.49% of outstanding shares,aisithg a gross amount of €4.7 million.

Summary of draws by Société Générale

BSA 2015 BSA 2015

PACEO | PACEQ lI
Date of Shareholders' Meeting June 11, 14 May 27, 15
Date of Chairman’s decisions March 6, 2015 July 31, 2015
Number of authorized share warrants (BSA) 1,390,000 1,180,000
Total number of share warrants (BSA) issued 1,390D,00 1,180,000
Total number of shares that may initially be suitsct for 1,390,000 1,180,000
Number of beneficiaries who are not corporate effic 1 1
Start date for exercise of the BSA March 11, 2015 August 3, 2015
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BSA expiration date January 11, 2016

BSA issue price €4.0000 €3.0000
Number of shares subscribed at December 31, 2015 0,01 700,000
Amount received from the exercise of the warrants €1,024,000 €2,173,000
Cumulative number of BSA canceled or invalid as oféreber 31, 2015 1,180,000 0
BSA remaining at December 31, 2015 0 480,000
Number of shares that may be subscribed for aoéMber 31, 2015 0 480,000

At the time of writing, the PACEO | had been stopp@ACEO Il cannot be exercised at this time undairamum price of
€3. The Company may take the option at any timestwehse this minimum price so as to enable thefibimg to exercise
these options.

10.3.1. Capital financing
The Company received a total of €32.2 million (befateduction of capital increase-related expendesugh capital

increases completed between 2000 and 2010 and €&bi@dn at the time of its IPO in July 2011. Thellbwing table
summarizes the principal capital increases, inejdbetween the Company’s creation date and Decedih@015:

Gross Amounts

Period raised (in €M) Transactions

2000 - 2001 1.7  Seed capital

2003 - 2006 7.2 1st round of financing

2007 - 2008 22,5  2nd round of financing

2000 - 2010 0.8 Exercise of securities giving access to the cafi#8A, BSPCE)

2011 56.5 IPO in July

2011 - 2014 2.4  Exercise of securities giving access to the caf#8A, BSPCE, stock options)
2015 0.3  Exercise of securities giving access to the caf88PCE, stock options)
05-2015 4.7  Capital increase

2015 3.2  Exercise of BSAs by Société Générale (Paceo)

Total 99.3

10.3.2. Financing by repayable advances

The Company has taken out no loans during the fhraecial years presented.

10.3.3. Financing by repayable advances

The Company received three conditional advancesvbet the subject of an agreement with OSEO asasgetin advance
from the COFACE.

Summary of advances received:

At Dec. 31, 2015 Amounts Amounts Amounts Discount Pluelins

. ) . remaining
(in €K) granted received repaid effects for repayment
OSEO sub-total 4,436 3,297 1,020 -100 2,177
Total COFACE advances 1,704 1,704 986 +1 719
Total aid 6,140 5,001 2,006 -99 2,896
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The repayable advances are described in Note Hetoconsolidated financial statements presentegeition 20.1 of this
Registration Document.

10.3.4. Financing by the research tax credit
The Company benefits from the provisions of Artic®dgl quater B and 49 septies F of the French GemarxaCode relating
to the research tax credit. The latter is recogha®other income.
(refer to Notes 1, 7.2 and 18 to the consolidatedntial statements presented in Section 20.1 isf Registration
Document).

10.3.5. Off-balance-sheet commitments

The Company’s off-balance-sheet commitments areritbestin Note 22 to the financial statements inoagance with IFRS
as of December 31, 2015 appearing in Section ZGHiRegistration Document.

10.2.Cash flows variation

Simplified consolidated cash-flow statements

Consolidated data audited in €K As of December 31
2015 2014
Net cash flows from operating activities (11,729) (12,731)
Of which self-financing capacity (11,284) (11,733)
Of which change in WCR related to business activities (446) (998)
Net cash flows from investing activities (326) (567)
Net cash flows from financing activities 7,618 483
Change in cash (4,398) (12,774)

10.2.1. Cash flows from operating activities

Cash consumption relating to operating activitigstie financial years ended December 31, 2015 aid 2ame to €11,729
thousand and €12,731 thousand respectively.

The improvement in cash flows from operating atiggiis due to a decreased negative self-financapgcity linked to the
lower loss for the financial year. The decreas@/ftR is primarily due to lower net trade receivables.

10.2.2. Cash flows relating to investment activities

The Company’s production operations do not requieatginvestment in property, plant and equipmemipfar as the
Company sub-contracts some manufacturing. Howelerlaist manufacturing tasks - assembly, controlaatidation - are
performed in-house.

These investments in property, plant and equipnmergarticular prototypes, demonstration apparatus office equipment,
came to €253 thousand and €107 thousand respgdivehe financial years ended December 31, 201t42915.

On the other hand, the Company activated intangiBkets in the course of the 2014 and 2015 finayeiats, mainly
development expenses and its patents. In this ceghe Company invested €403 thousand and €255amolurespectively
for the 2014 and 2015 financial years. This fathis result of the reduced activation of developnoests. In 2015, research
and development expenses primarily concerned mseathout an activation option under IAS 38.

10.2.3. Cash flows from financing activities

The Company carried out a capital increase of €&6lkon in 2011 (see 10.1.1). It also obtained threpayable OSEO
grants as well as a conditional COFACE grant duttimgperiod studied (see 10.1.2).

The Company recorded a cash flow relating to finageictivities of €7,618 thousand and €483 thousanthe 2015 and
2014 financial years.
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In 2015, cash flows associated with financing dibtis of €7,618 thousand mainly consisted of exetifounders' warrants
(BSPCE) and stock options (€3,485 thousand) and itataprease (€4,490 thousand), minus the €300gh0d repayment
of the BPI advance.

In 2014, cash flows associated with financing dtitis of €483 thousand mainly consisted of exectiinders' warrants
(BSPCE) and stock options (€668 thousand), minu€2068 thousand repayment of the COFACE advance.

10.3.Information on the repayable advance conditions andinancing structure

See Notes 11.1 and 11.2 to the financial statenaeisared in accordance with IFRS, appearing ini@e&0.1 of this
Registration Document.

10.4.Restriction on the use of capital
None.
10.5.Sources of financing required in the future

Please refer to Section 4.4.2 concerning liquiddk in this Registration Document.
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SECTION 11
11.INNOVATION , PATENTS, LICENSES, TRADEMARKS AND DOMAIN NAMES

Research and development costs are recognized andacce with the IAS 38 standard. These costs eseritbed in Note
1.4 to the 2015 consolidated financial statemergsgnted in Section 20.1 of this Registration Docume

11.1.Innovation policy

The Company positions itself intrinsically as andwmative company in the field of medical devices. gproducts and their
applications reflect this positioning.

These products aim to contribute to the medical msarch fields either new solutions, offeringirtgorove a service
rendered, such as minimally-invasive real-time dasgic imaging, for example, or a new approachjmmpthe way for new
medical or scientific practices, such mssitu & in vivo optical biopsies of tissues inaccessible for Ipiatbological
examination.

In terms of the Group itself, its innovative natuemonstrates both its ability to develop such pet&] but also to place
itself within a corporate approach likely to favmew insight into problems relating to its actest This ability appears
transversally in the management, communicationdyeb development, research and development, clielstions,
production, quality control and regulatory affainsgman resource management and administration.

The Group’s innovation policy is made up of all $teps taken by the Group to ensure an approatiguides recruitment,
personnel training, internal and external commuiaoaworking methods and coordination.

This policy encourages new ideas and ensures tieegagtured, notably through team work sessiors) as the Strategic
Days, clinical meetings (MED), LAB meetings, PatBrain Storming, and innovation competitions suclthas"Hackfests",

supported by continuous transversal (medical, $ifigntechnological) monitoring. The multidiscipkry nature of the
representation of the Group’s skills in these #@itis is an essential key to their success.

The R&D policy, the functioning of the teams conestnas well as the R&D projects and fields on wtiteh Company

focuses, and the collaboration agreements entetedwith third parties in the context of these pot$, are described in
Section 6.4.4. "The innovation strategy".

11.2.Patents and patent applications

11.2.1. Intellectual property protection policy

The Group’s commercial success depends largelysoability to protect its products, in particular dbtaining patents and
maintaining them in force in France and the resthef world. This is why the Group has established maintains a
continuous patent filing policy.

At end December 2015, the Group had a total ofrd@ritions protected by patent registration, groupe84 families of
separate patents. As of today, the 40 invention® lggenerated 202 filings (including 173 nationaplagations), which
resulted in 193 patents being granted.

To date the Company believes that its technologynbadeen used or copied illegally, in part or rahyi by third parties or
competitors and is not aware of third parties @magling its intellectual property or its rights teelits IP as it has been doing.
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Situation globale du protefeuille de brevets
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11.2.2. Nature and coverage of patents

These patents or patent applications accompanyediedt the Group’s research and development wgrkhbir nature an
the pace of the filings. Of course, they do noyardncern the products currently marketed by the any, but also cover
complementary technologies that could form an iratiggart of its future products, in the clinicalresearch field

Among these families of patents or patent appbceti seven of them result from partnerships oabolation wih academic
partners such as the CNRS (French National Cent&dentific Research), the Paris Observatory, thev&fsité de Rouer
the Université de Limoges and the Université Pi&ridarie Curie, and are jointly held with these ihgions

The Conpany is also the exclusive licensee of two pategitging, for the first INSERI-APHP patent, or Endoscope, in -
following table), to an endomicroscopic method #pet¢o the Cellvizio, and for the second (patentUiiversité Denis
Diderot - Paris 7 er P7 in the same table)in vivo high+esolution tomographic solutions for the humametinot yet uset
In both cases, the Company has filed (and obtaimedyreement with its contractors, several improvement patents
these technologies.
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Title

P7

Endoscope

Afocal correctors

Endoscope head

Fluorescence spectroscopy

CVZ Fluo

CVZ Fluo Divisionnaire
(EU only)

Image processing

VCSEL

MEMS

S probes (FR only)

Super Reso

Lent. Boule

OCT-OA

Wollaston

Active targeting

Active targeting (CIP)

Velocimetry

Multimarking

2Photons

MKT
number

10

11

12

13

13

14

15

16

Priority

date

04/01/99

09/15/98

12/28/01

12/28/01

12/28/01

07/18/02

07/18/02

07/18/02

12/20/02

12/20/02

03/11/03

12/31/03

12/31/03

01/22/04

01/22/04

01/22/04

01/22/04

04/02/04

06/14/04

10/22/04

Acronym

P7

END

AFO

TEM

T™S

CVF

CVF

IMA

VCs

TBL

Cv2

SUR

LEB

DAT

MES

TOM

TOM

VIT

MTM

2PH

Patent portfolio

Family Ref. No.

WO00/59368

WO000/16151

WO03/056378

WO03/056379

WO03/060493

W02004/008952

EP 1986031

WO02004/010377

W02004/066015

WO02004/066016

FR 2,852,394

WO2005/073912

WO2005/072597

W02005/080911

W02005/080912

WO2005/079655

US 7,658,495

WO02005/098474

W02006/000704

WO02006/045936

Title

High resolution body observation device

Organism observation device providing perfectecenlation quality

Confocal imaging equipment especially designedefatoscopy

Miniaturized focusing optical head especially desitjfor endoscopes

Subsurface autofluorescence spectroscopy apparatus

Fibered confocal fluorescence imaging apparatupancedure

High-resolution fibered confocal fluorescence inmagapparatus and
procedure

Processing procedure of images acquired with aesscomprising multiple
optical fibers

VCSEL-based parallel confocal laser microscopyesyst

Confocal optical head, in particular miniaturizedth integrated scanner
and confocal imaging system to operate the scope he

High-resolution fibered confocal fluorescence inmygapparatus and
procedure

Super-resolution procedure and system for confotades acquired
through an imaging scope, and device used to ex¢batprocedure

Miniature optical head with integrated scannerdguére homogeneous
confocal images, and confocal imaging system toaipehe scope head

High-resolution in-vivo lateral and axial tomographystem and procedure
for the human retina

Device and procedure to measure fringe visibilityiMichelson
interferometer, and eye examination system inclyigiid device

Aiming procedure and device for eye examinatioryiuo eye tomography
system equipped with said device

Eye examination device by means of tomography wisighting device

Blood flow rate measuring system and procedure

Multimarking fibered fluorescence microscopic imagsystem and
procedure

Sample fibered multiphoton microscopic imaging jeare and system
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Methylene blue

UHD probe

Multiple probes

Alveolar imaging

Mosaicing

CVz 2

ERCP

Automatic Calibration

OBF

Freeze algorithms

Connector and polished
probes

Jerry (provisional)

Microscopy in solid organs
(provisional)

Jerry 2 (prov. JRY + new
matter PCT)

Microscopy in Solid
Organs 2 (prov. MSO +
new matter PCT)

Cellvizio with
Photoactivation (CIP of
CVvZz2)

Continuous calibration

(RICE)

Stabilized micro-positioner

Mosaicing (Cont of MOS)

Spiraler

Fluorescent markers

Smart Review
(provisional)

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

03/31/06

05/05/06

05/12/06

08/17/06

08/02/07

10/11/07

03/12/08

12/29/08

12/31/08

01/30/09

03/12/09

07/29/09

09/17/09

07/29/10

09/17/10

01/10/11

05/16/11

06/29/11

07/08/11

04/13/12

05/18/12

10/11/13

BDM

UHD

SMU

ALV

MOS

Vz2

RCP

CAL

OBF

FRZ

CON

JRY

MSO

JR2

MS2

CVvP

RIC

MPS

MOS_C

SPI

RED

EVA

W02007/118954

W02007/128909

W02007/132085

W02008/020130

FR 2,904,927

WO2009/053632

US2009-0240143

W02010/076662

US 8,267,869

W02010/086751

WO02010/103406

N/A

N/A

WO02011/013011

WO02011/033390

US 8,644,663

W02012156826

WO02013/000873

US 8,218,901

WO02013/153448

W02013/171583

N/A

Methlyene-blue based fibered fluorescence microgcop

High-sensitivity, high spatial resolution miniatzed optical head, especially
designed for fibered confocal fluorescence imaging

Endoscopy procedure and device for the simultanebservation of
multiple areas of interest

In situ use of arin vivo fibered confocal fluorescence imaging systam,
situ in vivofibered confocal fluorescence imaging proceduresystem

Robust mosaicing method. Notably with correctiomuftion distortions
and tissue deformations for vivo fibered microscopy

Modular imaging device, module for the device amtpdure performed by
device

Method and anoptical probe for vivoimaging of a mucosa in a biliary or
pancreatic system and a method for selectivelyaijmer a tissue sampling
of a mucosa in a biliary or pancreatic system

Image processing method and apparatus

Multi-purpose biopsy forceps

Processing method and system for images acquineghlistime by a medical
device

Connector for fibered probe with compatible fibepedbe

Fiber-bundle brain microscopic imaging procedure apparatus

Investigational procedure, optical probe and coalfaticroscopy system for
solid organs

Fiber-bundle brain microscopic imaging procedurg apparatus

Investigational procedure, optical probe and coalfaticroscopy system for
solid organs

Modular imaging system, modules for the systemmmodedure performed
with the system

Continuous, real-time calibration of fiber-opticamiscopy images

Endoscopic instrument with supporting base

Continuation of Mosaicing

Miniaturized scanning system

Red and far-red fluorescent dyes to characteriziedical tissues at cellular
level

Characterization method of images acquired withedioal video device
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Smart Review 2 (prov.
Smart Review + new 39 05/23/14 EV2 WO02015052351 Characterization method of images acquired withedioal video devic
matter PCT)

Jerry 3 (Div US) 40 06/05/15 JR3 US2015-0265153 Fiberbundle brain microscopic imaging procedure and egipe

Generally, thecoverage of the Company’'s patents or patent apjglicatrather accurately reflects the main aspecthe
architecture of the technical solutions developgthie Company, name

- the system proper (photoexcitation, detection, sicgnmeans, etg;
- theendomicroscopic probes (optical probes + distatep
- image analysis and processing algorit.

The Company also filed and continues to file pa@pplications aimed at protecting certain applic&tioelated to it
products, such as:

- alveolar imaging;

- biliary duct imaging;

- solid organ imaging; and

- deep intracerebral imaging of anima

11.2.3. Territories protected

With a very limited number of exceptions, all oetiCompany's patent applications are systematieaitgnded abroe
through the PT procedure. The minimum territories selected &he

- United States;
- Europe;

- Japan;

- Canada;

- Australia.

The most important patent applications have alsmextended to China, India and Israel. In Eurdpecbuntries selecte
for validation after isuance of the European patent are Germany, thedJdingdom, Spain and Ita

The following bar graph gives the distribution bynmmber ofthe various patent applicatiopstents issued according
country and aaarding to their status (pendirissued).

Nombre et situation des brevets, par pays
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11.2.4. Dispute

The Company is not currently subject to any infringat proceedings brought by a third party. Likewise date the
Company has not brought any such proceedings agaitiitd party. However, the Company is doing itsast to closel
monitor the commercial activity of players in the figddd the development of the patent landscape i dodfilly ensure
the freedom to use its products and guaranteétshéghts are respecte
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11.3.Collaboration, research, service and license agreemts granted by or to the
Company

Among the collaboration agreements currently incdprwe cite the agreements relating to the PERSEReqy a
collaborative project supported by OSEO in 201thancontext of ISI (Industrial Strategic Innovafiq@mojects.

PERSEE seeks to develop a robotic endomicroscaglittian, applied to the surgical treatment of diges cancers.
PERSEE has allied two industrial partners, Mauna Kechnologies and Endocontrol, specializing in deeelopment of
robot-assisted surgical tools, an academic partiier Institut des Systémes Intelligent et de Robotif{&¢R) of the
Université Pierre et Marie Curie, and two hospit#ig Institut de cancérologie Gustave Roussyl thelnstitut Mutualiste
Montsouris

The Consortium thus formed aims to develop, indai&zge and market a device able to improve diagnasts preoperative
staging techniques for cancer patients.

The project is financed by OSEO, from which eacttyp@eceives financing corresponding to its parthaf research program.
Furthermore, each party must individually beardtiditional financing necessary to perform its jpdthe program.

Each party is responsible for its part of the resfe@rogram and, vis-a-vis third parties, for itoes and omissions as well as
those of its employees. The agreement providesttiegparties mutually waive seeking damages foriadiyect losses that
they could come to cause one another mutuallydtitian, the parties cannot conduct R&D work on ajgxet the end result
of which is the development of products or techgi@e competing with those that are the subject®RERSEE project.

The agreement provides that the results of theeprajpecific to each party remain its property. ideev, the joint results are
the joint property of the parties having contriltlt® obtaining such results and must be the sulgéctiles of joint
ownership.

In terms of commercial use, the agreement prouidaisthe Company enjoys, during the entire terrthefagreement and for
a period of six months following its expiry or tamation, an irrevocable option to license a nonhgsige right of use to the
preexisting elements and the results of the otlagtigs necessary for the industrial and commerngsal of the project’s
results in its field of operations.

The agreement is entered into for a term of 72 tofrom May 31, 2010. If a party wishes to withdrfaem the project, for
this it must obtain the consent of the steeringmittee and of OSEO, which may approve the propimsaithdraw, approve
it under conditions, or refuse it. The agreememt aso be terminated with respect to a party indase of its failing to
comply with its obligations, subject to the conseh©OSEO. In this case, the defaulting party vaie all rights to the results
arising from the performance of the agreement.l{,aéte agreement may be terminated in case thiegi® financing by
OSEQO is stopped, or by a unanimous decision opénges.

The PERSEE project is structured into four successhases, the last of which is due to be compietéthy 2016.

In practice, the third of these phases was finishellily 2015, and the stage three end report whsgted to BPI France in
May 2016. Since the end of this third phase in A0¢5, BPI France and the project partners areingo&t beginning the
fourth phase, which aims towards a multicentercditrial.

After a technical validation provided by the thpHase, this fourth phase should demonstrate thizalibenefit of a robotic
endomicroscopy solution for cancer surgery. Thetfophase could begin in 2016, and last for twage@nly at the end of
this fourth phase will the PERSEE project be coneplet
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11.3.1. License agreements granted by third parties

As indicated above, the Company also holds two skauoperating licenses for the entire world fathteologies intended
for in vivo andin situ microscopy, in humans and animals.

The first was granted by the Université Denis Diddor Paris 7) on November 22, 2000. It concémgivo microscopic
tomography techniques of the human (or animalnaettill relatively far from an industrial and coraroial application,
which the Company therefore does not use yet. Aseofegistration date of this Registration Docum#rg,commercial and
competitive consequences that the Company can efpectthe future marketing of the products covebgdthe patents
under license are difficult to quantify.

In the context of this license agreement, the Usit& Denis Diderot (Paris 7) granted the Compangxclusive operating
license to some patents and patent applicational] itlhe countries covered by these patents, withdption to sub-license
them.

Under this license, the Company undertook to paytopnof an initial lump-sum fee, a proportional f&e5% that will be
calculated depending on the sale price of the mtsguvhich involves the payment of a “minimum” amboewed from the
seventh year of the agreement.

This agreement is entered into for the term ofdiliof the last of the patents and may be ternsidautomatically in the
case of full or partial transfer, court-orderedvoluntary liquidation, cessation of operationsd@msolution of the Company.
Each party may furthermore terminate the agreenmenase of non-performance of its obligations by tither party. The
Université Denis Diderot (Paris 7) also has theoopof terminating the agreement if the Companyr@tsmade any sales in
a followed-up manner for a period of two conseautrears from the product's first release on theketar

The agreement provides for the option, for eaclypéw file patent applications on the improvememtsde to the licensed
patents, subject to having communicated said imgr@nts to the other party.

The license is granted with the sole guaranted@fmaterial existence of the patents. In case afction for infringement
lodged against the Company at the time of the matwi@ or operation of the products, no indemnif@aimay be claimed
from the Université Denis Diderot (Paris 7).

The second was granted by the INSERM-APHP on JariaPp01. It concerns a fiber optic endomicroscdpahnology
complementary to the Cellvizio.

In the context of this license agreement, the INBEAPHP granted the Company an exclusive, worldvagerating license
to a technology protected in part by patents armhkhow.

Under this license, the Company undertook to pageachlculated on the net sales of the productsetediby the Group.
The calculation basis for this fee is 0.25% of fireceeds from the sale of these systems. The Compddigionally
undertook to contribute the financing necessarytf@ development work and to cover the costs d@fdfilpatents and
maintaining them in force.

The agreement will remain in force until the ladérthe expiration date of the most recent patentt the end of ten years
from when the product is first marketed if saidgurot is not protected under a patent in the coumtrgre it is marketed.

The Company does not believe the loss of these @ixellicenses would have a material negative impadts business.
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11.4.0Other elements of intellectual property

The Company holds the “Cellvizio®” trademark in numes countries, in particular France, Europe, Alistrdapan, the
United States of America, China, India, Israel andatia.

It also holds in France the trademarks “MKT”, “Mauldea Technologies”, “Proflex” and “Confocal Minije’.

The Company holds more than 70 domain names, imgdudtellvizio.fr", "diagnosingbarretts.com”, "maaleatech.fr",
"cellvizio.com", "maunakeatech.com", etc.
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SECTION 12
12. TRENDS

12.1.Principal trends since the end of the last financiayear

Q1 2016 Sales

Mauna Kea Technologies delivered 10 Cellvizio systémQ1:2016 (one of which was put on consignmetding the
close of the sale) as compared to 12 in Q1:20%ctiag the transition underway to a less expemsizles strategy centered
on partnership agreements. In the quarter the Coyngald 197 probes, for an increase of 47% overl8#%probes sold in
Q1:2015 and sequentially up 12% over the 176 prebksin Q4:2015. Reorders of probes (orders froistieg clients) rose
from 93 units (69% of total probes sold) in Q1:2Q45167 units (85% of total probes sold) in Q1:2046&rowth rate of
80%. These quarter-to-quarter and sequential inesm sales of consumables, especially in termearfiers, make clear
the increase in use of Cellvizio systems along tithincrease in installed equipment.

Extension of strategic partnership with Fujifilm in China

On February 1, 2016, following the recent apprafaCellvizio 100 by the Chinese FDA, the company dedito extend its
strategic partnership with Fujifilm China.

Fujifilm will commercialize Cellvizio for gastroent@ogical and pulmonary applications in China andl wicreasingly
integrate the Cellvizio platform into its commeraidders for advanced endoscopy systems.

Listing on the US stock market

On February 17, 2016 the Company announced that it had qualified to have its ADRs (American Depositary Receipts)
traded in a segment of the OTCQX® International in the United States, reserved to non-U.S. companies listed on a foreign
stock exchange, each ADR representing two shares traded on Euronext Paris. This announcement forms part of a newsflow
which should intensify in tandem with the roll-out of a new strategy of partnerships allowing the Company to improve its
visibility with its international investors and in its strategic markets.

Completion of recruitment for the CONTACT Il clinica | study
On February 25, 2016 the Company announced it hagbleded the recruitment of 200 patients for the CART Il study
of the diagnosis of pancreatic cysts with needleetdaconfocal laser endomicroscopy (nCLE). At timestime, the results

of several clinical studies of confocal laser engwoscopy were published in two peer-reviewed madmurnals: the World
Journal of Gastrointestinal Endoscopy and the Roamadournal of Morphology and Embryology.

12.2 Known trend, uncertainty, request for commitment, @ event reasonably likely
to influence Company outlook

None.
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SECTION 13
13. PROFIT PROJECTIONS AND ESTIMATES

The Company does not intend to make any profit ptimes or estimates.
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SECTION 14
14. ADMINISTRATIVE , EXECUTIVE AND OVERSIGHT BODIES AND GENERAL

M ANAGEMENT

14.1.Executives and directors
14.1.1. Members of the Board of Directors

In accordance with the applicable legal provisiang bylaws, the Board of Directors is composed déast three and at
most 18 members, appointed by the Annual Generatingfor a three-year term and re-eligible foliagfat the end of their
tenure. In the event of a vacancy, Board memberstraago-opted under the conditions provided for jpyliaable law and

regulations.
Under its internal rules of procedure, the Boar@®iéctors is obliged to make every effort to havéeast two independent

directors in accordance with the MiddleNext Code.laaembers are considered independent if they havelationship
with the Company, its group or its management likelinfluence their judgment.

In Christopher McFadden, Jean-Luc Boulnois, Joseptiiideand Marie Meynadier, the Company has four ireeent
directors as defined by the MiddleNext Code.

The recruitment of one or more other independemicthrs is envisaged by the Company in the contettteoimprovement
of its corporate governance.
The independence of Board members is examined bBdhed based on the following criteria stipulatectioy MiddleNext
Code:
- is not an employee or executive officer of the Comypaor an employee or executive officer of one tsf i
subsidiaries, and has not been in the last thraesye
- is not a material client, supplier or banker of @@mpany or its group, or for a significant partfose business
the Company or its group accounts;
- is not the Company’s reference shareholder;
- does not have close family ties with a corporafie@f or reference shareholder of the Company; and
- has not been an auditor of the Company during ttehaee years.

Furthermore, at least one of the independent mesmiest have special expertise in financial or aoting matters to be
able to be appointed to the Audit Committee.

The following table indicates the members of theraz Directors as appointed following the Annuan@ral Meeting on
May 4, 2016.
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As of December 31, 2015, the Company's Board of Birechad five members. No non-voting Board membes wa
appointed by the last Annual General Meeting on Ma8016.

Name or company name  Role Date of appointment Expiration of term of office

Christopher McFadden Chairman of the Board OGM of 06/11/2014 At the close of the Annual Gehera
of Directors Meeting held to approve the financial
independent director statements for the year ending

December 31, 2016
Alexandre Loiseau Director and Chief Executiv®©GM of 05/25/2011, At the close of the Annual General
Officer re-elected at the OGM Meeting held to approve the financial
of 06/11/2014 statements for the year ending

December 31, 2016
Jean-Luc Boulnois Independent director OGM of 02014 At the close of the Annual General

Meeting held to approve the financial
statements for the year ending
December 31, 2016

Marie Meynadier Independent director OGM of 06/01/2 At the close of the Annual General
Meeting held to approve the financial
statements for the vyear ending
December 31, 2016

Joseph DeVivo Independent director was appointéides©OGM At the close of the Annual General
of May 4, 2016 Meeting held to approve the financial
statements for the year ending December
31, 2018

The CEO uses the Company’s registered office asrbfegsional address.

The professional addresses of the other directerasifollows:

e Christopher McFadden is domiciled at Canyon Health&artners, 4 Canyon Road, P.O. Box 864, Ross, CA,dJnite
States.

e Jean-Luc Boulnois is domiciled at Microline Surgid¢at., 50 Dunham Road, Suite 1500, Beverly, MA 01915,
United States;

e Marie Meynadier is domiciled at EOS Imaging, 10 kercoeur, 75011, Paris, France;
e Joseph Devivo

The management expertise and experience of thesensecome from the various employee and managepositions that
they previously held (see Section 14.1.3).

There are no ties of blood or marriage betweerpénsons listed above.

Over the past five years, none of these persons has

- been convicted of fraud,;

- been associated in their capacity as executivérectdr with a bankruptcy, sequestration or liqtiiok
- been prohibited from acting in a managerial cagaoit

- been subject to incriminations or official publengtions pronounced by legal or regulatory authesrit
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Name and roles held within
the Company

Christopher McFadden —
Chairman of the Board of
Directors

Alexandre Loiseau — Chief

Executive Officer

Jean-Luc Boulnois —
independent director

Marie Meynadier —

independent director

Joseph DeVivo —
independent director

14.1.2. Other corporate positions as of December 31, 2015

Main roles held in all
companies

N/A -

N/A

Executive Chairman and CEO
of Microline Surgical Inc.

CEO of EOS Imaging

CEO of AngioDynamics

Other appointments held in all companies

Montefiore Medical Center, Trustee

The Natural History Museum of the Adirondacks,
Trustee

Mauna Kea Technologies Inc., Chief Executive
Officer

BIOSPACE Lab, Chairman
INTERACTIVE CONSULTING Inc., Chairman

STENTYS, director

- ADVAMED, director
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14.1.3. Director biographies

Christopher D. McFadden
Chairman of the board

Christopher McFadden is the founder of the Canyonthiesare Partners, an investment fund.
Between 2008 and 2013, he was a Managing Parthézadth Evolution Partners, an American
healthcare-focused private equity fund. From 199%2®08, Mr. McFadden was a Senior
Financial Analyst at Goldman, Sachs & Co. in New krtefore directing investments in
healthcare for Goldman Sachs’ Americas SpecialaBidns Group. Mr. McFadden is also a
director of the Montefiore Medical Center in New X@nd the Natural History Museum of the
Adirondacks.

Jean-Luc Boulnois
Member of the Board

Jean-Luc Boulnois is the Executive Chairman of ther@a& Microline Surgical, an innovative
minimally-invasive surgical instrument company withich he has been involved for 18 years
as an investor and then, from 2005 to 2013 as CE@dihg a period of uninterrupted growth.
He was also CEO of Sometec from 1995 to 1999 and @Elzchnomed International from
1989 to 1994, two medical technology companieshWiench and American dual citizenship,
Mr. Boulnois has been living in Boston for close ® y&ars. He holds a PhD in Aerospace
Engineering from Princeton University and an ExeeuMBA from HEC.

Alexandre Loiseau, PhD
Member of the Board

Alexandre Loiseau founded Mauna Kea Technologiddag 2000 and has been the CEO ever
since.

He piloted the development of the Cellvizio prodlice and brought together a world-class
executive team to raise over €32 million with inees specialized in the health industry. In
July 2011, he successfully led the Company to aralmpublic offering on the NYSE Euronext
Paris index and raised €56.5 million to fund adasgale commercial development. Alexandre
started his career at the National Center for Sgudies (CNES) in Toulouse and at the Paris
Observatory, then joined NASA's Jet Propulsion ltatmry (JPL) in Pasadena, California, as a
research scientist. Alexandre is a graduate ofEttwe Polytechnique in Paris and has a Ph.D.
in Astrophysics and Optical Instrumentation.

Marie Meynadier
Member of the Board

Marie Meynadier is the CEO of EOS Imaging (Euron&®@SI, FR0011191766). She began
her career at the prestigious Bell Labs, and thegrastl the management of major development
programs in France in the fields of electronicsiaspand microelectronics, which led to the
creation of several start-ups. Marie Meynadier ggaduate of Sup Telecom and has a PhD in
Physics from Ecole Normale Supérieure on rue d’URarjs.
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Joseph DeVivo
Member of the Board

Joseph DeVivo was the CEO of AngioDynamics from Segier 2011 until his departure in
March 2016. Previously, Mr. DeVivo was Chairman &0 of RITA Medical Systems.
More recently, Mr. DeVivo served as President, Chipérating Office and Director of
Computer Motion Incorporation (CMI). Before that, hedtbeen Vice-Chairman & CEO of
the Health Services division of Tyco, with reveno&$350 million, of U.S. Surgical/Davis
and Geck Sutures. During his nine years at U.Sgiair he held several senior executive
positions in sales and marketing, overseeing nuasgpooduct introductions and carrying out
new sales and marketing strategies.

Mr. DeVivo received his B.S. In Business Adminiswatfrom the E. Claiborne Robins
School of Business at the University of Richmond.

14.2.Conflicts of interest within the administrative and management bodies and
General Management

The Chairman, Chief Executive Officer and certairectiors, who comprise the management team, aretsiidegs, directly
or indirectly, of the Company and/or holders of finil instruments granting access to the Comparhesescapital. See
Section 17.2 for details.

As of the date of this Registration Document, thveeee no related party agreements.
To the knowledge of the Company, there exists nceatior potential conflict of interest between thaies with regard to

the Company and the private interests and/or othiéeslof persons comprising the administrative exetutive bodies and
General Management, as described in Section 14\eab
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15.

SECTION 15
COMPENSATION AND BENEFITS

15.1.Compensation of directors and executives

In accordance with the provisions of Article L. 2282-1 of the French Commercial Code, we hereby teépoyou on the
total compensation and benefits of any nature wleats paid during the financial year to each caeofficer, both by the
Company and by companies controlled by the Compathinhe meaning of Article L. 233-16 of the Frerftbmmercial
Code.

The Company applies all of the recommendationseMiddleNext Code on executive and non-executive pay

For the financial year 2015, the variable compeasatrgets for the Chief Executive Officer were aetl approved by the
Board of Directors on the recommendation of the Caragton Committee on February 6, 2015. These obgsctook into
account, inter alia, the Company's sales growth.

At its meeting on February 2, 2016, the Board ofBtors, on the proposal of the Compensation Comeenitteeting of the
same date, examined the level of achievement skthergets and resolved to pay the Chief Executifiedd the variable
compensation corresponding to those targets, warieltontingent on the Company’s performance.

As part of its executive and employee compensatiod incentives policy, the Company granted foundermtrants
(BSPCE) to Company employees and stock options tooyegs of its subsidiary on September 8, 2015.

15.1.1. Executive compensation
The following information was prepared by referritggthe Code on Corporate Governance for small- aidcaps, as

published in December 2009 by MiddleNext.

Summary table of compensation and
options and shares granted to each executive office
(Chairman of the Board of Directors) Year ended Year ended
Chris McFadden 12/31/2015 (in euros) 12/31/2014 (in euros)
Compensation due for the period (detailed in Tgble 59,000 32,571
2)
Valuation of options granted during the period N/A 32,413
Valuation of performance shares granted during|the N/A N/A
period
(Chief Executive Officer) Year ended Year ended
Alexandre Loiseau 12/31/2015 (in euros) 12/31/2014 (in euros)
Compensation due for the period (detailed in Tgble 244,457 219,169
2)
Valuation of options granted during the period N/A 333,333
Valuation of performance shares granted during|the N/A N/A
period
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Summary of compensation for each executive officer

(Chairman of the Board of Directors) Amounts due for the year ended  Amounts due for the year ended
Christopher McFadden 12/31/2015 (in euros) 12/31/2014 (in euros)

Amounts due Amounts paid Amounts due Amounts paid

- fixed compensation 0 0 0 0

- variable compensation 0 0 0 0

- exceptional compensation 0 0 0 0

- directors' fees 59,000 59,000 32,571 17,821

- benefits in kind 0 0 0 0

TOTAL 59,000 59,000 32,571 17,821

(Chief Executive Officer) Amounts due for the year ended  Amounts due for the year ended

12/31/2015 (in euros) 12/31/2014 (in euros)

Alexandre Loiseau

Amounts due Amounts paid Amounts due Amounts paid

- fixed compensation 205,000 205,000 205,000 2@5,00
- variable compensation 25,113 0 0 70,000 (1)
- exceptional compensation 0 0 0 0

- directors' fees 0 0 0 0

- benefits in kind (2) 14,344 14,344 14,169 14,169
TOTAL 244,457 219,344 219,169 289,169

(1) Premium due for the previous financial year
(2) Benefits in kind consist of a lease and unemplayt insurance for company managers and executives

Subscription or purchase options for shares grashieithg the year to each executive officer
by the issuer or any group company

Name of the Plan No. and = Type of options Valuation of the Number of = Exercise Exercise
executive officer = date (purchase or options according = options price period
subscription) to the method used granted
for the consolidated during the
financial statements period

Christopher N/A
McFadden

Alexandre N/A
Loiseau
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Stock options exercised
during the financial year by each executive officer

Christopher McFadden Plan No. and Number of options Exercise price
(Chairman of the Board of date exercised during the
Directors) period

N/A
Alexandre Loiseau Plan No. and Number of options Exercise price
(Chief Executive Officer) date exercised during the

period
N/A

Bonus shares granted to each executive officer

Year of grant

Year of grant

Performance Plan No. and Number of Valuation of Acquisition Vesting date Performance
shares granted date shares granted the shares date conditions
during the during the according to
period by the period the method
issuer and by used for the
each Group consolidated
company financial
statements
N/A
Bonus shares vesting during the period for eachutixecofficer

Performance  sharesPlan No. and date Number of share¥esting condition Year of grant
vesting for each vesting during the
executive officer period

N/A
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The following table contains details of the corati§ of compensation and other benefits grantedrimocate officers:

Compensation or

benefits due or likely

Supplementary Compensation for

Executive officers Employment contract . to be due owing to
pension plan S non-compete clause
termination or change
of office
Yes No Yes No Yes No Yes No
Christopher McFadden, X X X X

Chairman of the Board
of Directors

Date on which term of Ordinary General Meeting of June 11, 2014
office began:

Date on which term of At the close of the Annual General Meeting hel@pprove the financial statements for the year
office expired: ending December 31, 2016

Yes No Yes No Yes No Yes No

Alexandre Loiseau, X X X X
Chief Executive Officer

Date on which term of = Ordinary General Meeting of May 25, 2011
office began:

Date on which term of At the close of the Annual General Meeting heldpprove the financial statements for the year
office expired: ending December 31, 2016
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15.1.2. Directors' fees and other compensation received hyon-executive directors

Table of directors' fees and other compensatiogsived
by non-executive officers
Members of the Board Directors' fees paid  Directors’ fees paid Plans awarded in Plans awarded in
of Directors for the year ended for the year ended 2015 2014
12/31/2015 (in euros’ 12/31/2014 (in euros)
André-Michel Ballester

- directors' fees 17,000 8,011

- other compensation - -

- Value of BSA granted - - None
TOTAL 17,000 8,011

Jean-Luc Boulnois

- directors’ fees 25,000 N/A

- other compensation - N/A

- Value of BSA granted None 32,413
TOTAL 25,000

Marie Meynadier

- directors’ fees 25,000 N/A

- other compensation - N/A

- Value of BSA granted None
TOTAL 25,000

At its meeting on August 28, 2014, the Board of Blioes set its members’ compensation as followsjestito shareholder
approval at the Annual General Meeting on May 21,32

- the Board of Directors allocates directors' feeagearly basis and pays them on a quarterly basis

- the Chairman of the Board of Directors is allocafd8,000 per annum, on a pro-rata basis;

- independent directors, excluding the ChairmarhefBoard of Directors, are each allocated €20,08(a pro-rata basis,
depending on their attendance at Board meetings;

- the chairmen of the Audit and Compensation Conemidtteach receive €7,000 per annum;

- members of the Audit and Compensation Committethe( than the chairmen) each receive €5,000.

Directors receive no special pension, terminatiendfit or non-compete compensation.
The information contained in Table 8 on historisabck options granted for the subscription or pasehof shares to

corporate officers illustrates, as of the filingelaf this Registration Document, all stock optitssied by the Company to
its corporate officers and employees:

HISTORICAL STOCK OPTION GRANTS

INFORMATION ON STOCK OPTIONS

Date of shareholder’'s Meeting 06/11/2014 Plan No. ZPlan No. 3 Etc.
Date of the Board of Directors' meeting 09/01/2014
Total number of shares that may be subscribedrfor o 120,000 N/A N/A N/A
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bought,
including the number that may be subscribed for or
bought by corporate officers

Start date for exercise of the options 09/01/2015

Expiration date 09/01/2014

Issue price €0.61

Exercise price €6.12

Exercise procedures (where the plan consists ofne-third every

several tranches) three years

Number of shares subscribed at 12/31/2015 N/A

Cumulative number of stock options canceled or 60,000

invalid

Stock options remaining at year-end 60,000

Stock options granted to the top ten employees afeonot corporate Total number of Weighted Plan No.

officers and options exercised by them options granted/share average X
subscribed for or price
bought

Options granted during the period by the issuer bypdany company N/A
within the scope of the option grant, to the terpkayees of the issuer
and any company within that scope granted the biginember of
options (aggregate information)

Options held on the issuer and the companies eeféorabove, exercised
during the period by the ten employees of the isand such companies
having bought or subscribed for the highest nunalbeptions (aggregate
information)
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Historical bonus share grants
Information on bonus shares

Date of shareholder’'s Meeting

Date of the Board of Directors' meeting

Total number of bonus shares granted

Share vesting date

Expiration of the holding period

Number of shares subscribed for

Cumulative number of shares canceled or invalid
Bonus shares remaining at year-end

N/A

15.2.Amounts allocated by the Company for the purposesf@aying pensions and
retirement and other benefits to directors and exadives

The Company has not allocated any amounts for thgopes of paying pensions, retirement and otheefiierto directors
and executives.

The Company has not granted any signing or depabsturases to these persons.

15.3.0ptions granted to directors and executives

The following table shows, as of the filing datetlois Registration Document, all share warrants (B$dynders' warrants
(BSPCE), and stock options issued by the Companys tooitporate officers and executives, whether sitiesitrfor by the
beneficiaries or not during the 2015 financial year

Beneficiaries Stock options Founders' warrants BSA
(BSPCE)
Christopher McFadden Chairman of the Board
of Directors - - -

Joseph DeVivo Director - - -

Jean-Luc Boulnois Director - - -

Alexandre Loiseau Director and Chief - - -
Executive Officer

Marie Meynadier Director - - -

The exercise of each share warrant entitles théehdbd one new share.

For a detailed description of the features of tHesmders’ warrants, share warrants and stock ongtisee Section 21.1.4,
“Financial instruments giving access to the cajitdetailing the various plans still current astbhé filing date of the
Registration Document.
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SECTION 16
16. FUNCTIONS OF ADMINISTRATIVE AND EXECUTIVE BODIES

16.1.Company management

Details on the members of the Board of Directorsgaren in Section 14.1.1.

During financial year 2015, the Board of Directofslee Company, as a French public limited compaogigté anonyme
met six times, on February 9, April 13, June 1§t&mber 8, November 17 and December 17. All mestiwgre chaired by
the Chairman of the Board. The directors’ attendaatzis around 90%.

Exercise of General Management of the Company

In a decision dated May 25, 2011, the Board of Dinexcchose to separate the functions of ChairmanCimeff Executive
Officer.

At the Board meeting on June 11, 2014, ChristopheFddden was elected as Chairman of the Board of Digc
representing the Company with third parties, anekAhdre Loiseau was re-elected as Chief Executifiee®f

On May 17, 2016, the Company announced the appamtofePierre Forest in the newly-created role ofefl@perating
Officer as of June 1, 2016. Pierre Forest will ngenall transactions and implement the businessegyaparticularly the
ramping up of the partnership strategy.

16.2.Information on agreements between executives and¢iCompany

As of the date of this Registration Document, thvegee no agreements between executives and the Cgmpan

16.3.Specialized committees — Corporate governance

The Board of Directors decided to create two spedaimittees: the Audit Committee and the Compens&iommittee.
16.3.1. Audit Committee
Composition

In the meeting of May 25, 2011, the Board of Direstestablished an Audit Committee, the members a¢twadopted the
internal rules described below.

The Audit Committee is, if possible, comprised tfleast three members appointed by the Board ofckire upon the
recommendation of the Compensation Committee. Thmbaes of the Audit Committee are chosen from amtirey

members of the Board of Directors and, to the expeissible, two-thirds of them are independent Dines; at least one of
them having particular competence in financial ocoanting matters, with the understanding thattfal members have
minimum competence in financial or accounting nratte

The members of the Audit Committee appointed on Jun014 are:
- Christopher McFadden, Chairman of the Board of &ines, independent director; and

- Jean-Luc Boulnois, independent director.

The appointment of two members was deemed suffidgreview of the total number of directors of the mmany. The

internal rules of procedure of the Audit Committadppted on May 25, 2011 after approval by the Badr®irectors,

outline the legal responsibilities and practicestlod Audit Committee, including the minimum numbdr committee

meetings each year. They also state that the Coeamitay interview any member of the Company’s Boardigctors and
request any internal or external audit for any erathat it considers within its remit. The chairnarthe Audit Committee
shall give prior notice of this act to the BoardRifectors. In particular, the Audit Committee has tthority to hear
persons who participate in the preparation of thartial statements or their review (Vice PresideinFinance, head of
administration and finance). It has the right okdt, independent and confidential consultatiomlie statutory auditors.
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Joseph De Vivo was appointed a member of the ADolibhmittee by the Board of Directors on March 23, 2016
Responsibilities

The Audit Committee is responsible in particular fo

- monitoring the process of preparing the finanai&bimation;

- monitoring the efficacy of the internal control afgk management systems;

- monitoring the auditing of the annual financialtstaents and the consolidated financial statementshé
statutory auditors;

- issuing a recommendation on the auditors proposeadgpointment by the general meeting and reviewliegy
conditions for their compensation;

- monitoring the independence of the auditors;

- examining the conditions for use of derivatives;

- periodically reviewing the status of major litigati

- examining the Company’'s procedures for the recéiptg and processing of claims involving accountiand
internally conducted accounting reviews, issueatirey to the audit of the financial statements emdocuments
sent by employees on an anonymous and confiddraaé and criticizing accounting or auditing praesi; and

- in general, providing any advice and making anyrappate recommendation in the above areas.

Operations

The Audit Committee meets at least twice a yeamraliog to a schedule set by its chairman, to exarttie annual, semi-
annual and, where applicable, quarterly consoldlfitencial statements, on an agenda drawn upshghizirman and sent to
the members of the Audit Committee at least severs dafore the date of the meeting. It also meethatrequest of its
chairman, two of its members or the chairman oBbard of Directors of the Company.

The Audit Committee may hear any member of the CoripdBoard of Directors and request the conductingrof internal
or external audit for any matter that it deemsalbwithin its mission. The chairman of the Auditi@mittee shall give prior
notice of this act to the Board of Directors. Inrtiwaular, the Audit Committee has the authority teah persons who
participate in the preparation of the financialtesteents or their review (administrative and finahafficer and principal
persons in charge of the finance department).

The Audit Committee interviews the statutory auditott may hear them without the presence of any Gomyp
representative.

The Audit Committee met twice in 2015: on April 48d September 3.

Reports

The chairman of the Audit Committee sees to it thatcommittee’s activity reports to the Board ofdgiors enable them to
be fully informed, thereby facilitating their deditations.

The annual report shall contain an account of trerittee’s activities during the past year.

If, in the course of its work, the Audit Committeacovers a significant risk that does not appeanaee been handled
properly, the chairman alerts the chairman of tharBf Directors of this fact immediately.

16.3.2. Compensation Committee
Composition

In the meeting of May 25, 2011, the Board of Direstestablished a Compensation Committee, the menabexhich
adopted the internal rules described below.

The Compensation Committee is, if possible, compo$ed least two members of the Board of Directoppagnted by the
Board of Directors. The independent members reptesethe extent possible, the majority of its mensh
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It is stated to the extent necessary that no meoitiie Board of Directors who carries out executluéies in the Company
may be a member of the Compensation Committee.

The members of the Compensation Committee appoiméday 25, 2011 and June 11, 2014 are:

- Christopher McFadden, Chairman of the Compensatiomn@itiee, Chairman of the Board of Directors, and
independent director;

- Madame Marie Meynadier, independent director.

André-Michel Ballester resigned from his positiondagctor on December 17, 2015, and because ofahgtalso from his
position as a member of the Compensation Committee.
Responsibilities

The Compensation Committee is responsible in paatidot:

- examining the main objectives proposed by Gendaiagement with respect to the compensation ofugixes who
are not corporate officers of the Group, including bonus share and stock option plans;

- examining the compensation of executives whonatecorporate officers, including the bonus sharé stock option
plans, the pension and insurance benefit plandrenbenefits in kind;

- making recommendations and proposals to the Bafabirectors on:

e the compensation, the pension and insurance bepiafis, the benefits in kind, the other financights, including
those in the event of retirement, of the member¢hefBoard of Directors. The committee proposes @rsgtion
amounts and structures, in particular, rules faemheining the variable portion, taking into accotiné¢ Company’s
strategy, objectives and results as well as mamiaattices, and

e the bonus share and stock option plans and any ettrélar profit-sharing arrangement, in particultre personal
allocations to the members of the Board of Direcgtors

- examining the total amount of director’s fees #melarrangements for distribution among the membéthe Board of
Directors, as well as the conditions for reimbursatrof expenses that might have been incurred éynémbers of the
Board of Directors;

- preparing and presenting the reports, where egigle, set forth in the Board of Directors’ internakes; and
- preparing any other recommendation that mighadied of it by the Board of Directors with respectdmpensation.

In general, the Compensation Committee providesaaice and makes any appropriate recommendatitreinbove areas.

Operating arrangements

The Compensation Committee met twice during FY20XbFebruary 6 and September 8, with an agenda mesy its
Chairman and sent to the members of the Compengatiommittee at least seven days before the meetiragsd meets at
the request of its chairman, two of its membertherBoard of Directors.

The Board of Directors’ non-executive members whe @ot members of the Compensation Committee maycpate
freely in its meetings.

The chairman of the Company’s Board of Director$fis not a member of the committee, may be idvibeparticipate in
the committee’s meetings. The committee invites tonpresent his proposals to them. He cannot votde deliberations
and does not attend deliberations involving his eitmation.

The Compensation Committee may ask the chairmaneoBthard of Directors to obtain assistance from @wnpany
executive whose expertise might facilitate the tiagdof any item on the agenda. The chairman of @wenpensation
Committee or the meeting chairman points out to fzengon participating in the proceedings the confidéty obligations
required of him.
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Reports

The chairman of the Compensation Committee seeghatithe committee’s activity reports to the Boaftirectors enable
them to be fully informed, thereby facilitating thdeliberations.

The annual report shall contain an account of tmemittee’s activities during the past year.

The Compensation Committee examines in particulaCtrapany’s draft report with respect to executigmpensation.
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16.4.Statement relating to corporate governance

In the interests of transparency and public infdioma the Company has embarked on a comprehenswiew of its
corporate governance practices.

In view of the Company's organization, its size aedources, it has decided to refer to the Middl¢Nearporate
Governance Code for small- and mid-caps, publisieBecember 17, 2009 (the "MiddleNext Code"), witfeeff from the
admission to trading of the Company's shares olN¥8E Euronext Paris market.

To meet the corporate governance standards th&@dhmany has set itself, the following measures ladready been put in
place.

Recommendations of the MiddleNext Code Q(Ijrgsga{i ;/gicl)lpk;g d V\glcligstte%e conl;iTjde?;tion
| Executive power

R1: concurrent employee and corporate officer status X
R2: definitior! and transparency of compensation ¢f X
executive officers

R3: termination benefits * X
R4: supplementary pension plans * X
R5: stock options and bonus grants * X
I1. Supervisory power

R6: adoption of internal rules X
R7: code of conduct for Board members X
_R8: composition of the Board, presence of X
independent members

R9: selection of directors X
R11: information for Board members X
R12: formation of committees X
R13: Board and committee meetings X
R14: compensation of directors X
R15: evaluation of the Board's work X
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16.5.Report of the Chairman on internal controls

In accordance with the provisions of Article L. 225 of the French Commercial Code, the Chairman ofBbard of
Directors prepares a report on internal controbanting for the composition, conditions of prepanatand organization of
the Board’s work and the internal control and risknagement procedures put in place by the Company.

The first part of the Chairman's report covers therations of the Board of Directors and specializeahmittees described
in Sections 16.1 to 16.4. Below is an extract frbmreport corresponding to the Section on intezoatrol:

EXTRACT FROM THE REPORT BY THE CHAIRMAN OF THE BOARD OF DIRECTO RS ON CORPORATE
GOVERNANCE, INTERNAL CONTROL AND RISK MANAGEMENT

2.3. General principles of internal control
A) Definition
Mauna Kea Technologies continues to formalizeisis management process.

This process aims to identify all the risks and fectors that can impact the Company's businesgitas and operations
and to define the means of managing such riskscarntaining them or bringing them down a leved thompany can
accept. The aim is to encompass every type ofarigskapply the process to every activity of the Camnd the Group.

B) Objectives of risk management

Mauna Kea Technologies has adopted the definitfaisk management proposed by thetorité des Marchés Financiérs
(the French Financial Markets Authority), wherelskmanagement is one of the Company's managenwstthat helps to:

- create and preserve the Company's value, asseteutdtion;

- add security to the Company's decision-making andgsses so as to make the attainment of its olgsatiore likely;
- ensure the Company's actions are consistent withalties;

- enlist the employees in a common vision of the Camijsgprincipal risks.

C) Components of the risk management system

The risk factors identified to date by the Comparg gresented in Section IV of the Registration Doentfiled with the
AMF on June 25, 2015, which will be updated in 2016

To date, the Company has identified the followirgjon families of risk:

- the Competitive environment;

- commercialization, related in particular to the ptit rate by healthcare professionals, the reisdgment terms
for endomicroscopic procedures, and the recruitroéatloyal sales force;

- intellectual property;

- manufacturing processes;

- Risks relating to potential product liability

- financial risks;

- legal risks, relating in particular to regulatiogsverning medical , devices and to authorizatidready obtained
or in progress and the regulatory environment

- organizational structure of the Company.

2.2. Congruence between risk management and interheontrol

The point of risk management is to identify the enajsks and risk factors that might impact thedti¢s, processes or
objectives of the business and to define the me&r®ntaining these risks at an acceptable leweluding by adopting
preventive measures and controls that fall withengcope of the internal control system.

At the same time, the internal control system sefidmarily on the risk management system to idgmiie major risks that
need to be controlled. The Company devised andloj@e®e an internal control system from its initiauhding, while the
formalization of a risk management process has bmeere recent. The Company is now engaged in a BogEso-

1 Guide to the implementation of the reference frantk for internal control adapted to small- and mid

caps (updated on July 22, 2010)
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ordinating the two systems, with the primary gdaidentifying the control procedures that must gppl the business's key
activities which might be affected by risks thaalysis shows to be "major".

2.3. General principles of internal control
A) Definition

Mauna Kea Technologies adopts the definition criml control proposed by theutorité des Marchés Financie(Erench
Financial Markets Authorityy), whereby internal control is a system implemeritgdhe Company to ensure:

- compliance with laws and regulations;

- the enforcement of instructions and guidelinedgebeneral Management;
- the satisfactory functioning of the Company’s intdnprocesses;

- the reliability of financial disclosures; and

in general contributes to the management of itwities, the efficacy of its operations and theigént utilization of its
resources.

During the financial year, Mauna Kea Technologiestimued to apply an internal control process desigto "guarantee
internally the relevance and reliability of theanhation used and disseminated in the Companytataes".
B) Components of internal control

Organization of the validation system

The internal control system is based on a cleaargrgtion of responsibilities, guidelines, resoare@ad procedures. The
Company has always had a quality assurance systeemprbcesses applied in all areas of the busimessedined in written
procedures, operating methods, forms and notickesd documents outline the workflow, define theoweses and
responsibilities of participants, specify the knbaw of the Company and give precise instructionshow to perform a
given operation.

In 2013, to enhance its quality system and intecoaltrol, the Company opted to introduce SAP intgrananagement

software with a pre-configured package designediaall and medium-sized enterprises.
The functions concerned by this software are PsinlggSuppliers, Sales/Customers, Accounts and ManegieControl.

Every year, the Company is the subject of a systafosmation audit. In 2015, this audit did not firahy significant
anomalies. The weaknesses of the system, if ajppdicare covered by compensatory means of control.

Everyone in the Company is affected by the intecoalrol system.

Procedures relating to operational processes

All documentation relating to the quality managetr®rstem (QMS) is stored on a dedicated intranétlwbptimizes access
to the documents and their ongoing adaptation ginless developments (document life cycle managgmené aim is to

foster a continuous improvement in the quality &mtttional processes of the Company and the Groaiphdy operational,
management or support processes.

Each one of these processes is placed under thensbility of a steering person, who manages, @hwith responsibility
for quality, all of the quality-control proceduraad forms describing the activities covered by ghecess, as well as the
performance indicators connected to the process.VEnious processes are reviewed on a regular bgsise corporate
management, at the time of the management's review.

The quality assurance system covers the followiegsa

12 Guide to the implementation of the reference franork for internal control adapted to small- andl+éps (updated on July 22, 2010)
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The system of quality management is audited oneeyéy the certifying entity LNE GMED within thedmework of the
CE certification. In November 2015, following Recommdation No. 2013/473/UE of the European Commisswamch
makes it obligatory at least once during a threa-yertification cycle, the Company was the subpéen unscheduled one-
day audit. The results were positive, and if angaomformities were found, the corrective actionsenmpidly defined, and
this audit did not cause the Company's CE certifiocab be called into question.

Financial reporting procedures

The Company has set up the following organizatioimia financial management risks:

- the Company's General Management, and more spdyifitaff from the Finance Department, are respaesior
improving internal control and adopting the recomdwions of the external auditors and Audit Comrijtte

- the Company maintains an internal separation betwemproduction and supervision of its financiatsiments
and relies on independent experts to examine comgmeounting entries such as the Research Tax Caedit
valuation of stock options or founders' warrants;

- a certified public accountant is in charge of premgathe consolidated financial statements undBSf

- the financial and accounting management of the WuBsidiary, Mauna Kea Technologies Inc., undergoes
regular internal review by the accounting teanhattiead office;

- Payroll management in France and the U.S. is outeduo a specialized independent firm.

In general, all of the Company's accounting optiaresdefined by the Finance Department followingsgussion with the
General Management and Statutory Auditors, befeiedgopresented to and examined jointly with the inGdmmittee. This
ensures that the Company's practices are fully damtpwith French and international standards (IFR),well as
maintaining consistency in the presentation offif@ncial statements.

At year-end, a detailed budget is prepared forfaHewing financial year by the Finance Departmant signed off by the
General Management. This budget is presented tBaled of Directors. At the end of each half-yehe &ccounting teams
close the consolidated accounts of Group companies.

The analytical validation of entries and a compnsive spending review are carried out during péciduidget reviews
organized with all operational managers. The Fipdbepartment reports to tii@eneral Management and directors at each
Board meeting. The reporése presented and discussed periodically at Boaetimgs.
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2.4. Risk management and internal control actors

Since the Company's inception, the General Manageh@nalways played a key role in defining andidgwhe internal
control and risk management system.

2.5. Risk management and internal control limits ad opportunities for improvement

The Company has sought to adapt its risk managesyst&@m to its information system (ERP) and to imprthe monitoring
of the action plans identified.

In the medium term, the Company could extend thetfanal coverage of its ERP system with additiomalctions such as
production and after-sales service.

3. Gender representation on the Board of Directors

In accordance with the provisions of Law No. 20D0B-bf January 27, 2011 on balanced gender repegganbn boards of
directors and supervisory boards and on gendeligguhe Board of Directors currently has one feenalember.

The Board of Directors has endorsed the conterttisfreport, which will be presented to the Annuah@ral Meeting held
to approve the 2015 financial statements.

Chairman of the Board of Directors
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16.6.Statutory auditors’ report on the report prepared by the Chairman of the
Board of Directors

Statutory auditors' report prepared in accordaritie avticle L. 225-235 of the French commercial ed@dode de commerge
on the report prepared by the chairman of the boadirectors of Mauna Kea Technologies

COFIDEC ERNST & YOUNG et Autres
155, boulevard Haussmann 1/2, place des Saisons
75008 Paris 92400 Courbevoie - Paris-La Défense 1
S.AR.L. with €32,800 of paid-in capital S.A.S. with variable capital
Statutory auditors Statutory auditors
Member of the Compagnie Member of the Compagnie
Régionale de Paris Régionale de Versailles

Mauna Kea Technologies
Year ended December 31, 2015

Statutory auditors' report prepared in accordaritie avticle L. 225-235 of the French commercial ed@dode de
commerce)on the report prepared by the chairman of thedofdirectors of Mauna Kea Technologies

To the Shareholders,

In our capacity as statutory auditors of Mauna Keehnologies and in accordance with article L. 235-of the French
commercial codeQode de commergewe hereby report on the report prepared by th&rman of your company in
accordance with article L. 225-37 of the French emrtial code Code de commerkdor the year ended December 31,
2015.

It is the chairman's responsibility to prepare anbdmit for the board of directors’ approval a reépor the internal control
and risk management procedures implemented bydhgpany and to provide the other information requibg article L.
225-37 of the French commercial co@(le de commerkeelating to matters such as corporate governance.

Our role is to:
e report on any matters as to the information coethin the chairman’s report in respect of the imaecontrol and risk
management procedures relating to the preparatiorpeocessing of the accounting and financial imfation ; and

e confirm that the report also includes the otheorimfation required by article L. 225-37 of the Fiewommercial code
(Code de commerkedt should be noted that our role is not to wetife fairness of this other information.

We conducted our work in accordance with profesaistandards applicable in France.

Information on the internal control and risk managet procedures relating to the preparation andgssing of the
accounting and financial information.

The professional standards require that we perfthrennecessary procedures to assess the fairnette ahformation

provided in the chairman’s report in respect of th&ernal control and risk management procedurésting to the

preparation and processing of the accounting arahéial information. These procedures consist maml

e obtaining an understanding of the internal cordral risk management procedures relating to theapaéipn and
processing of the accounting and financial infororabn which the information presented in the amain's report is
based and of the existing documentation;

e obtaining an understanding of the work involvedhia preparation of this information and of the #xig documentation;
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e determining if any material weaknesses in the irgecontrol procedures relating to the preparagiot processing of the
accounting and financial information that we wohbi/e noted in the course of our work are propedgldsed in the
chairman's report.

On the basis of our work, we have no matters tontegn the information relating to the company’smal control and risk

management procedures relating to the preparatidrpeocessing of the accounting and financial imi@tion contained in

the report prepared by the chairman of the boamirettors in accordance with article L. 225-3%haf French commercial
code Code de commerge

Other information

We confirm that the report prepared by the chairwiathe board of directors also contains the oihfrmation required by
article L. 225-37 of the French commercial coBede de commer}e

Paris and Paris-La Défense, April 7, 2016

The statutory auditors

COFIDEC ERNST & YOUNG et Autres

Olivier Robinault Cédric Garcia
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SECTION 17
17. EMPLOYEES

17.1.Human resources

17.1.1. Number and distribution of employees

Distribution of employees by category:

12/31/2015
Permanent contract 105.6
Fixed-term contract 1.8
Total workforce 107.4
Executives 93.8
Non-executives 11.8
Apprentices 1.8

12/31/2014
116.6

3.5

120.1
104.6

141

14

Change
-9.43%
-48.57%
-10.57%
-10.33%
-16.31%
28.57%

Most of the workforce is on a permanent contrattictv is indeed the policy of the Company, which stgesignificantly in
training for its new employees, and is thereforerk® retain them.
In addition, in 2015, five VIPs were seconded by iBess France to support the clinical and commeiaiéivity in the

United States and in Japan. Moreover, the Compargived the 2015Grand Prix Entreprisé of Business France, in the

start-up category.

Distribution of employees by gender:

12/31/2015
Men 68
Women 394
Total workforce 107.4

The gender distribution is due to the sales forméR&D workforce being predominantly male.

Distribution of workforce by geographical area:

12/31/2015
France 83.9
Europe excluding France 0.9
America 195
Asia-Pacific 3.1
Total employees 107.4

Full-time equivalent staff decreased by 10.6%.

12/31/2014
74.2

45.8

120.1

12/31/2014
84.6
2.4
28.1
5
120.1

Change
-8.36%
-13.94%
-10.57%

Change

-0.81%
61.81%
-30.60%
-38.33%
-10.57%

This drop can be explained by the cessation ottimarketing in Germany, but also by the departdiremployees to the
United States, who were not replaced, taking icmant the new distribution strategy of the busineghich now relies on

new commercial partners.

A new R&D office has opened in Vietnam.
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Entries and departures:

Number of new hires 2015 2014
Permanent contracts 10 37
Fixed-term contracts 1

Apprentice/intern 1 3
Total 12 43

The number of new hires decreased, despite anasetenumber of departures: certain departures nagreeplaced, taking
into account the Company's new strategy.

Departures by reason 2015 2014
Redundancies/dismissals 9 5
Voluntary departure 23 14
End of fixed-term contract 3 3
Others 8 7
Total 43 29

17.2.Equity stakes and stock options of directors and ecutives

As of the date of this Registration Document, threatiand indirect equity stakes of the membersiefBoard of Directors
and the number of financial instruments grantingeas to the Company’s share capital that they helésfollows:

Names Shares Financial instruments
As a % of the  convertible to equity
number capital
Christopher McFadden - 30,000 BSA 2014
499,996 BSPCE A 08 to be exercised at the rate of 4
Alexandre Loiseau 549,240 3.40% BSPCE A 08 for one new share, which equals

124,999 shares.
100,000 BSPCE 2014 to be exercised at the rate of

one BSPCE 2014 for one new share. (see Section
21.1.4 of this document for the conditions of eisa}t

André-Michel Ballester - - 40,000 BSA 2011
Jean-Luc Boulnois - - 30,000 BSA 2014
Marie Meynadier - -

After taking into account the 4-for-1 reverse stapkt authorized by the general meeting of May 211, the exercise price
of the BSPCE A 08 allocated to Alexandre Loiseau adjssted to €4.00 per share.

17.3.Employee participation in Company share capital
At December 31, 2015, Group employees held 84,lidtes and 101,400 voting rights, or 0.52% of thpitahand 0.57% of
Company voting rights.

17.4.Profit-sharing and participation agreements

None.
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SECTION 18
18. PRINCIPAL SHAREHOLDERS

18.1.Breakdown of the capital and voting rights

Memorandum and bylaws

Actionnaires 31/12/15 31/12/14
rorrbre nbde  |% dud-oits| droitsde (% droits de| nombre nbde croits | %o du droits [ Jroitsde | % dreits ce
B croits de YDLEs vOtE . B . woles vote
[ 3u capital ce vite % Cu capita | cewvctes Je wate
votes exercables | excreables exergables | exercables
¢'actions thioriques [théariques| en AS €n AG c'actions thioriques | théorigues en AG enAG
PB3ILOS GROUP PAYTNER : -
CIEAIEV (%) . .
Alexardre Loiseau 543 243 340%| 1040 9580 5.81%|) 1040980 5.82% 604 240 432%| 150980 §,89%| 1150 980 5,95%
Sous total il d'ad 604240 4,32%| 1150980 6,99%| 1150 980 6,92%,
Firacvance 717058 512%) 1434 118 B,70%) 1434 118 B,71%
evertures (4 fonds) BEI021 408%| 1320042 1.36%| 1320042 1.18% 60021 472%| 1320042 B,01%[ 133002 B,0:%
Fealty Evolution partrer [***}
Callpers (*=*) 607021 434% 607 022 3,68% 607 021 3.65%
Inocaa 1093 562 6,80%| 1095 560 6,13%| 1099560 §.24%
The Capital Group Comparies, nc (*==) 553 403 592%| GSB400 535%| G5B400 5.36%| 881400 6,30%| 88 400 535%| 881400 5, 3%
Sous total actionnaires significatifs 2865501 2048%| 4242 581 25,75%) 4242581 25,78%
Autres au neminatif 703571 4,37%| 1308717 7.30%|) 1308717 7.31% 7359498 5.20%| 1300245 1.B9%|) 1300 25 7,90
Autres flottant 12 166 552 75,21% |1z 16F 552 67,85%)12 166552 67,99%| 9765243 59,79%) 4765243 56,27%| G 7ES 223 59,33
Autodétention 33 363 0.22% 36363 0.20% it 0,00% 17537 0,13% 17537 0,11% ] 0,00%
Total des actions le capital social 15176707 100,00% 17930614 100,00%[17894251] 100,00%| 13992519 100,00%| 16476 586 100,00% | 16 459 049 100,00%
Actionnaires 31/12/13 31/12/12
nombre nb de droits| % du droits | droitsde | % droits de| nombre nb de droits| % du droits | droitsde | % droits de
votes vote votes vote
% du capital| de votes de vote % du capital| devotes de vote
exercables | exercables exergables | exercables
d'actions théoriques | théoriques| en AG enAG d'actions théoriques | théoriques | en AG enAG
Codperatie PSILOS (*) - - - - - -
PSILOS GROUP PARTNER - - - - 1821064 1343%| 1821064 9,96%| 1821064 9,97%|
CREADEV (**) 2332375 16,90%| 4449317 24,27%| 4449317 24,29%] 2332375 17,20%| 4449317 24,33%| 4449317 24,35%
Alexandre Loiseau 546 740 3,96%| 1093480 597%| 1093480 5,97% 546 740 4,03%| 1093480 598%| 1093480 5,98%)
Sous total conseil d'administration 2879115 20,86%| 5542797 30,24%| 5542797 30,26%| 4700179 34,66%| 7363 861 40,27%| 7363 861 40,30%
Finadvance 717059 5,19%| 1367886 746%| 1367886 7,47% 717 059 529%| 1367886 748%| 1367886 7,49%
Seventures (4 fonds) 660 021 4,78%| 1259079 6,87%| 1259079 6,87%] 660021 4,87%| 1259079 6,88%| 1259079 6,89%]
Health Evolution partner (***) 607021 4,40% 607 021 331% 607 021 3,31% 607 021 448% 607021 332% 607 021 3,32%)
Callpers (***)
The Capital Group Companies, Inc (***) 881400 6,39% 881400 481%| 881400 4,81%| - - -
Sous total actionnaires significatifs 2 865 501 20,76%| 4 115 386 22,45%| 4 115 386 22,47%| 1984101 14,63%| 3 233 986 17,68%| 3233986 17,70%
Autres au nominatif 775047 5,61%| 1387878 757%| 1387878 7,58%] 937054 6,91%| 1750093 9,57%| 1750093 9,58%|
Autres flottant 7270313 52,67%| 7270313 39,66%| 7270313 39,69%] 5925274 43,69%| 5925274 32,40%| 5925274 32,43%
Autodétention 13481 0,10% 13481 0,07% 0 0,00%) 15138 0,11% 15138 0,08%
Total des actions composant le capital social 13803457| 100,00%| 18329855 100,00%| 18316 374 100,00%] 13561746 100,00%| 18288352 100,00%| 18273 214 100,00%

(*) A company under Dutch law owned by Psilos anealth Evolution Partners, two U.S. venture capfitaids. This
company was dissolved on May 14, 2012. 'shares were directly held by these two companigitodsold the majority ¢
its shares in July 2013.

(**) Investment company owned by the Mulliez famihich sold the majority of its shares on May 1612

(***) Bearer shares.

To the knowledge of thEompany, no action in concert between shareholdésts

18.2.Significant shareholders not represented on the Bod of Directors

None.

18.3.Voting rights of the principal shareholders

By a decision of the general meeting dated May 28,1, a double votinright was created for all the shares helc
registered form for at least three years in theenafithe same shareholc
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Voting rights attached to shares are proportioaghe percentage of the capital they representeaicti share confers the
right to at least one vote.

However, under Article 9 of the bylaws and in adamrce with the provisions of the French CommercialeCall fully paid-

up shares which are proven to have been regisfereat least three years in the name of the sarasekblder qualify for
double the voting rights of other shares in viewhaf percentage of the share capital they represent

As of April 29, 2016, the following shareholderg &tigible for double voting rights.

Shareholders Shares with double voting rights
SEVENTURE (through four funds) 660,021
ALEXANDRE LOISEAU 526,140
FUJIKURA 212,441
CREDIT AGRICOLE LUXEMBOURG 114,619
IMPERIUM INTERNATIONAL 77,497
JACQUES BOGART SA 22,457
SBN 19,131
Various individuals and legal entities 158,071
TOTAL 1,790,377

18.4.Control of the Company

As of the date of this Registration Document, nglgirshareholder holds a high enough percentageesume control of the
Company as defined by the provisions of Article 8323 of the French Commercial Code.

The Company has thus not implemented measures targaa that this control is not exercised abusively

To the knowledge of the Company, no action in cdrisetween shareholders exists.

18.5.Agreement that may cause a change in control

No specific item in the articles of incorporatidmylaws, charter or rules of the issuer could hédee dffect of delaying,
deferring, or preventing a change in its control.

18.6.Statement of pledges

None.
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SECTION 19
19. TRANSACTIONS WITH RELATED PARTIES

The existing regulated agreements as of this d&terentioned in the special reports of the stayusarditors presented
below.

19.1.Intra-group transactions

The intra-group transactions are described in 8eati3 "Principal intra-group flows" of this Regatiopn Document.

19.2.Transactions with related parties

See Section 16.2 of this Registration Document.

19.3.Statutory auditors’ reports on regulated agreementgrepared for the financial
year ended December 31, 2015

COFIDEC ERNST & YOUNG et Autres
155, boulevard Haussmann 1/2, place des Saisons
75008 Paris 92400 Courbevoie - Paris-La Défense 1
S.A.R.L. with €32,800 of paid-in capital S.A.S. with variable capital
Statutory auditors Statutory auditors
Member of the Compagnie Member of the Compagnie
Régionale de Paris Régionale de Versailles

Mauna Kea Technologies
General meeting of shareholders to approve thadiahstatements for the year ended December 35 20

Statutory auditors' report on related party agreements and commitments

To the Shareholders,

In our capacity as statutory auditors of your comypawe hereby report on certain related party agesgs and
commitments.

We are required to inform you, on the basis of itifermation provided to us, of the terms and cdndg of those
agreements and commitments indicated to us, omteanay have identified in the performance of cugagement. We are
not required to comment as to whether they areflmégleor appropriate or to ascertain the existeatany such agreements
and commitments. It is your responsibility, in actance with article R. 225-31 of the French comna¢rcode Code de
commerck to evaluate the benefits resulting from theseagents and commitments prior to their approval.

In addition, we are required, where applicablenform you in accordance with article R. 225-31toé fFrench commercial
code Code de commergeoncerning the implementation, during the yedrthe agreements and commitments already
approved by the general meeting of shareholders.

We performed those procedures which we considegedssary to comply with professional guidance @dyethe national
auditing body Compagnie nationale des commissaires aux compking to this type of engagement.

Agreements and commitments submitted for approval ¥ the general meeting of shareholders

We hereby inform you that we have not been advidethy agreements or commitments authorized ircthese of the year
to be submitted to the general meeting of sharehslfor approval in accordance with article L. Z&-of the French
commercial codeGode de commerge
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Agreements and commitments already approved by thgeneral meeting of shareholders

We hereby inform you that we have not been advifeghy agreements or commitments already approyeithé general
meeting of shareholders, whose implementation raat during the year.

Paris and Paris-La Défense, April 7, 2016
The statutory auditors

COFIDEC ERNST & YOUNG et Autres

Olivier Robinault Cédric Garcia
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SECTION 20
20. FINANCIAL INFORMATION CONCERNI NG THE ISSUER’S ASSETS AND LIABILI TIES,
FINANCIAL POSITION A ND PROFITS AND LOSSES

20.1.Consolidated financial statements prepared under IRS for the year endec

December 31, 201
ETAT DE LA SITUATION FINANCIERE
(Montants en milliers d'euros)
Au 31 décembre
Note 2015 2014

ACTIF
Actifs non-courants
Immobilisations incorporelles 3 3135 31542

Immobilisations corporelles 4 G625 794
Actifs financiers non-courants 5 133 105
Total des actils non-cour ants 3 893 4 440
Actifs courants
Stocks et en-cours 6 2 644 1912
Clients et comptes rattachés 7 3458 31874
Autres actifs courants 7 1823 2 165
Actifs financiers courants 8 65 128
Trésorerie et équivalents de trésorerie 9 10 620 15018
Total des actifs courants 18 610 23 098
TOTALDE L’ACTIF 22 503 27 538
Au 31 décembre
Note 2015 2014
PASSIF
Capitaux propres
Capital social 10 o7 560
Primes liées au capital 10 66 050 58 162
Réserves {40 069) (26 604)
Réserves de conversion 106 23
Résultat consolidé, part du groupe * (12 643) (13973
Total des capitaux propres 14 091 18 168
Passils non-courants
Dettes 4 long terme 1 2182 2 806
Provisians nan courantes 12 246 518
Total des passifs non-courants 2 428 3124
Passifs courants
Emprunts et dettes financiéres 3 court terme 1 719 638
Fournigseurs et comptes rattachés 13 2453 2238
Autres passifs courants ¥ 13 2 812 3 370
Total des passifs courants 5984 6 246
TOTAL DU PASSIF ET CAPFITAUX PROPRES 22 503 27 538

* Retraité de |'impact IFRIC 21
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ETAT DURESULIAT GLOBAL

{Montants en mulliers d"euros)

Produits operationnels
Chiffre d’affaires
Auires revenus

Total des produits

Charges opérationnelles
Coiit des produits vendus

Tuee de marge bructe
Recherche & Développement
WVentes & Marketing

Frais Généraux *

Paiement fondé sur des actions
Total des charges

Résultat op érationnel courant

Autres produits/charges opérationels
Résultat op érationnel

Produits financiers
Charges financiéres

Résultat courant avant impot
Charge d'impét

Résultat net #

Autres élements du résultat global

Eldmmenty qui ne seromt pas reclassés en résridtat et
Ecarts actuaniels sur les régimes i prestations définies

Total des éléments qui ne seront pas reclassés en résultat net

Elduments qui sevont reclusses ultéienranent en wsnltut net

Ecarts de conversion sur entités étrangéres
Instruments financiers dénivés

Total des éléments qui seront reclasseés ultérienrement en résuliat net
Autres elements du resultat global del'exercice, net d'impots

Résultat global
Nombre moyen pondéré d'actions en circulation (en milliers)
Résultat net par actions (€/action)

Nombre moyen pondéré d'actions potentielles (en milliers)

* Retraité de I'impact IFRIC 21

Au 3l décembre

Note 2015 2014
15 8547 11 016
15 1434 1267

9931 12282
@ 534) (3 675)
70% 67%
18 @ 648) {4 583)
18 (11 665) (12 753)
18 3 642) (3 819)
17 (450) (1257)
(22 939) (26 088)
T (29%) (3505

19 232

(12 726)
20 383 251
20 (299) (“419)
T@Zey  a3973)
211 0 0
T ey (139713
12 117 (79)
117 79)
84 147
1 0 30
34 178
700 99
Ty 359
24 15 031 13 905
24 (0,34) (1,00)
16 814 15 588
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ETAT DES VARIATIONS DES CAPITAUX PROPRES
(Montants en milliers d'euros)

Résuliat Total des
N . Titres auto- Réserves Réserves de  consalide, capitanx
(apital Primes ) iy .
détenus consolidées  conversion part dn propres
groupe consolidés
Capitaux propres au 31/12413 552 57 501 138 16 115) (124) (11 516) 30159
Affectation du résultat (11 516) 11 516
Imputation du report 4 nouvean
Opérations sur le capital 8 660 668
Taiements fondés snr des actions 1295 12935
Opérations sur les actions propres 33 (114) 28]
Resultat global an * 31/12/14 (48) 147 (13 973) (13 874)
Cupilaux propres au * 31/12414 560 58162 (105) (26 499 13 13973 18168
Aflectation du résultal (13 973) 13 973
Opérationg gur le capital &7 7 888 7975
Paiements fondeés sur des actions 430 430
Opérations aur los actions propres (1) (48) (59
Rdsultat global au 31/12/15 117 84 (12 643) (12 442)
Capitaux propres an 311215 647 66 050 117 (39 953) 106 (12 643) 14 091

*Retraités de 'umpact 1I'R1C 21
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TABLEAU DE FLUX DE TRESORERIE
(Montants en milliers d'euros)
Au 31 décembre

Note 2018 2014
Flux de trésorerie liés aux activités op erationnelles
Résultat net consolidé * (12 643) (13973)
Elimination des amortissements et provisions 773 884
Charges et produits calculés liés aux paiements fondés sur des actions 16/17 450 1257
Autres éléments exclus de la capacité d'autofinancement 135 99
Produits et charges lids & l'actualisation des avances remboursables F) {43) 133
Intéréts financiers nets payés 20 2) (55)
Autres éléments non monétaires 180 44
Capacité d'autofinancement (11 284) (11733)
Impdts versés
Variation du BFR 1ié & 'activité (446) (998)
Stacks et en-c aurs (583) 153
Clienis et camptes rattachés 483 {G73)
Autres actifs cowrants 179 f303)
Fournisseicrs et comptes rattachds 208 {21i)
Autres passifs courants * {731) 36
Flux nets de trésorerie liés aux activités operationnelles (A) (11 729) {12 731)

Flux de trésorerie liés aux activités d'investissement

Acquisition d'immobilisations corporelles et incorp orelles 34 (363) (618)
Cession d'immobilisations corporelles et incorporelles

Cession d'actifs financiers

WVariation des préis et avances consenties 36 51
Autres flux liés aux opérations d'investissement

Flux nets de trésorerie liés aux activités d'investissement (B) (326) 567)

Flux de trésorerie liés aux activités de financement

Sommes regues lors de 1'exercice de stocks options , BSA ¢t BSPCE 10 3 483 668
Sommes regues des actionnaires lors d'augmentations de capital 10 4 490
Rachats et revente des actions d'autocontréle (39) 81)
Intéréts financiers nets payés 20 2 99
Praduits des équivalents de trésarerie 13 123
Pertes des éguivalents de trésarerie f1i) f25)
Autres flux liés aux opérations de financement 11 (300) (203)
Flux nets de irésorerie liés aux activités de financement (C) 7618 483
Incidence de la variation des cours des devises (D) 41 41
Variation de irésorerie (A) + (B) + (C) + (D) {4 398) 12774)
Trésorerie d'ouverture 9 15 018 27 792
Trésorerie de cldture 9 10 620 15018
Variation de trésorerie 4 398) 12774)

* Retraité de 'impact IFRIC 21

Note 1: Accounting Principles
1.1 Accounting principles applied by the Gre

The financial statements are presented in thousahdsros. Rounding may in some cases cause ifisgmi
variances in totals.
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They were approved by the Board of Directors' nmgetif March 23, 2016. These financial statementsbei
definitive only after their approval by the Annuaéneral meeting.

The financial statements are prepared on the ludidiseir historical cost, with the exception of tfieancial
assets, which are valued at their fair value. Thepgration of the financial statements accordingRRS
principles requires that estimates be made andnggsns formulated, which impacts the amounts aral t
information provided in the financial statementghwespect to assessing the share-based paynmeenses, the
assessment of the research tax credit, as wetleagaiues in use taken into account with respeghpairment
tests. These assumptions and estimates have beknanahe basis of situations at the date of drgwim the
accounts and may turn out in the future to diffenf the actual results. As applicable, a sensjtizitalysis may
be implemented if this variation is significant.

The assumption of a going concern has been reped by the Board of Directors, taking into accotlnet level

of cash at the end of December 2015, sales prasfiactuding therein those of signed partnershigaments),
receipt of its 2015 research tax credit, and wéspect to its forecast cash-flows. The Companygaded with a
specific review of its liquidity risk and it consits itself very well positioned to face its futuneaturity

schedules.

The principles adopted for the preparation of fimancial information result from the applicatio all the
standards and interpretations adopted by the Earppénion, the application of which was mandatory at
December 31, 2015. These are available on the teebsif the European Commission:
http://ec.europa.eu/internal_market/accountingfidsik_frhtm.

The new standards, amendments, revisions and ietatipns of standards adopted by the EuropeannUnith
mandatory application for accounting periods beigigron or after January 1, 2015 and applied foffitlsé time
by the Company for the fiscal year are:

- IFRS 3, "Exclusion of partnerships from the scope";
- IFRS 13, "Assessment of fair value";
— 1AS 40, "Investment Property".

These standards do not have any impacts on thelasied financial statements.

- The IFRIC 21 interpretation, "Levies charged by lpulauthorities”, the impact of which on the
financial statements is presented below.

The first implementation of IFRIC 21, applied retetively to January 1, 2014, generated a positiyeact in
shareholder equity at that date, of €18 thousaadsisting of the impacts from the time lag of tlwporate
social solidarity contribution (C3S).

The restatement of IFRIC 21 on the operating pesfiat December 31, 2014 was a charge of €18 thdusa

The 2014 financial statements, in comparison, yeesented with the impact of the IFRIC 21 restatgme

Furthermore, the Company has not early adoptedr citendards, amendments, revisions or interpreisitio
which will become compulsory for fiscal years beging after January 1, 2015. These are the standards
amendments, revisions and interpretations of thewing standards:

— Annual improvements to IFRS: 2010 — 2012 cycle;
— Annual improvements to IFRS: 2011 — 2013 cycle;
— Amendments to IAS 19 “Defined Benefit Plans: EmgeyContributions”.

The Company has not early adopted any standard=sdiments, revisions or interpretations not yet &etbfor
use in the European Union:

— Amendments to IFRS 9, "Financial instruments";

— Amendments to IFRS 11 "Accounting for Acquisitiasfdnterests in Joint Operations";
- IFRS 15, “Revenue from Contracts with Customers”;

— Annual improvements to IFRS: 2012 —2014 cycle;

- Amendments to IAS 1, "Presentation of FinanciateStents";
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- Amendments to IAS 16 and IAS 38 “Clarification ofcéeptable Methods of Depreciation and
Amortization”;

— Amendments to IFRS 10, IFRS 12 and IAS 28, "Exeomptiom consolidation applicable to investment
entities".

The impacts of the application of these standandthe consolidated financial statements are cuyréeing
analyzed.

1.2. Consolidation methods

The subsidiaries are all the entities for which @@mpany exercises control over financial and dpegagolicy, with that
control being generally accompanied by the ownershfi more than half of the voting rights. The sdimies are
consolidated by the full consolidation method begig on the date on which the Company acquires ¢méral of them.
They are deconsolidated beginning on the date dachwthe controls cease to be exercised.

Theintra-group transactions and balances are eliminategl a€hounting methods of the subsidiaries have akgmed with
those of the Company.

1.3 Net investments abroad

In compliance with the IAS 21 8§15 standard, theeifqn exchange translation gains and losses on tkmng-accounts
receivable from his subsidiary in US dollars wexeagnized in equity. Indeed, these accounts reloleisare considered as
net investments in currencies within consolidata@ifyn subsidiaries, considering the unforeseeadiere of the payment of
these receivables.

1.4 Intangible assets

In application of the criteria in the IAS 38 stardiathe intangible assets acquired are recognizgeassets in the balance
sheet at their acquisition or production cost. $hbsidies received and related the capitalizedresqseare recognized as a
reduction of cost.

Research and development expenses
The research expenses are consistently recogrszexpanses.
In accordance with IAS 38, the research costsearegnized as intangible assets only if all theof@ihg criteria are met:

(a) Technical ability to complete the developmenafeuct;

(b) Intention on the part of the Company to comgptée project and to utilize it;

(c) Capacity to utilize the long-term intangible etss

(d) Proof of the probability of future economic leéits associated with the asset;

(e) Availability of the technical, financial, anther resources for completing the project; and
(f) Reliable measurement of the development expenses

In application of this standard, the Company recogphiall its R&D costs as expenses, until the firstqiypes of Cellvizio
were refined.

Development expenditures related to the refinemémew products were then recognized as assets,thdtse related to
research and the improvements of existing prodecisining as expenses for the fiscal year.

Development costs entered into assets are amonizedstraight-line basis over seven years, whidheir useful life. The
latter is treated as the period that runs untildbsolescence of the products recognized as assets.

No development costs were capitalized with respettte 2015 fiscal year.
Patents

The costs related to the filing of patents incuttgdMauna Kea Technologies until the latter wertaimied are recognized as
intangible assets because of the compliance witlttiteria for the capitalization of said costpstated by IAS 38.

They are amortized on the basis of the straigletiirethod over the term of protection granted.
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Software

The costs related to the acquisition of the licertsesoftware packages are recognized as assdtge drasis of the costs
incurred to acquire and to implement the softwarekpges in question.

They are amortized using the straight-line metheat @ period of one to three years.

1.5 Property, plant, and equipment

Property, plant, and equipment are recognized air thcquisition or production cost. The renovaticarsd major
improvements are capitalized, and the repair anthtear@ance expenses and the costs of the other aBaowvork are
expensed as incurred. The subsidies received tatdddhe capitalized expenses are recognizedetuation of cost.

Property, plant, and equipment are depreciatedherbasis of the straight-line method over the exguh lifetime of the
property. The fixtures of property rented are dejated over the term of their own lifetime or otke term of the rental
agreement, whichever is shorter.

The Cellvizios which are entrusted to hospitals witlich we have partnership agreements (ReferencefGg@re recorded
under capital assets.

The depreciation periods used are the following:

Fixtures and improvements in structures 7 years;
Research and development 2 to 5 years;
Production tools 3 to 7 years;
Cellvizio at disposal in hospitals 5 years;
Research equipment and Technical facilities Tyear
Office equipment and furniture 5 years;
Computer equipment 3 years.
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1.6 Recoverable amount of the non-current tangible intangible assets

Intangible assets and property, plant, and equiparentested for impairment if the recovery of thmok value is uncertain.
With respect to the intangible assets in progressn in the absence of indicators of impairmentjnapairment test is
conducted annually.

An impairment loss is recognized to the extenteféxcess of the carrying value over the recoveradilie of the asset. The
recoverable value of an asset corresponds toiitgeflue minus the costs of sale or its value ig, ufsthe latter is higher.

With respect to the intangible assets of the Comptingre do not exist any market data that allowrteefair value of the
sale expenses to be determined other than by iamagisin of the future cash flows. Consequently,réeverable amount is,
in substance, equal to the value in use.

The value in use is determined each year in acoosdwith IAS 36: It corresponds to the discountetlie of the estimated
future cash flows expected from the continuousafsie assets and from the derecognition of thethatend of the use

expected by the Company. It does not take into adciwe impact of the financial structure, the téeds, or restructuring
efforts not undertaken.

1.7 Financial assets
The Company'’s financial assets include loans angivables, and the cash and cash equivalents.

The valuation and the accounting treatment of ihantial assets and liabilities are defined by A8 39 standard
"Financial Instruments: Recognition and Measurement”

Loans and receivables

This category includes trade receivables, the dtrs and receivables, and deposits and guarantbah are classified
under Non-current financial Assets on the balaheet

These instruments are initially recognized to tbeoants at their fair value and then at the amexdtizost calculated with the
EIR method. The short-term receivables without aer@st rate are measured at the amount of thenatiigivoice unless the
application of an implicit interest rate has a #igant effect. For variable-rate loans and reckiga, a periodic reestimation
of cash flows variation, in order to translate gdh@nging interest rates of the market, modifiesetifiective interest rate, and
consequently, the valuation of the loan or recdazab

The company analyzes each of its trade receivglalsisdue to determine whether an impairment logsldtbe recognized.
The loans and receivables are the object of aitrgalf any objective indication of impairment. Aéincial asset is impaired
if its book value is greater than its recoveraii®ant as estimated during impairment tests. Theimgent is recognized in
the income statement.

Assets at fair value through profit or loss

The assets considered to be held for trading pegoelude the assets that the Company intendsédl ie the near future
in order to realize a capital gain, which is pdragortfolio of financial instruments managed titge for which there exists
a practice of selling in the short term.

1.8 Inventories and work in progress

The inventories are valued at their cost or atrthet realizable value (NRV), if the latter is lowén the latter case, the
impairment loss is recognized in expenses. Thenitovies are measured according to the FIFO method.

The demonstration equipment intended for saleérstiort term is recognized in inventories.

1.9 Cash and cash equivalents

The cash equivalents are owned for the purposeegting short-term cash commitments rather tharthferobjective of
investment or for other purposes. They are reatlyvertible, into a known amount of cash, and atgest to a negligible
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risk of change in value. The cash and cash equitst@e constituted by liquid assets that are alvilimmediately, long-
term investments that can be liquidated immediatatg short-term investment securities. They asduewed on the basis of
the IAS 39 according to the categories they betong

The short-term investment securities are readilyedible into a known amount of cash and are siliea negligible risk
of change in value. They are measured at fair yalneg changes in value are recorded in the finhgaias or losses.

1.10 Issued capital

The costs of share capital transactions that aeettl attributable to the issue of new shares @ioas are recognized in
equity as a deduction from the revenue from thaeiseet of tax.

1.11 Liquidity contract

Following its listing on the NYSE Euronext Parisguéated market, the Company signed a liquidity cmitrwith a
specialized institution in order to limit the inti@y volatility of the Mauna Kea Technologies stock.

The portion of the contract that is invested in ahares of the Company by this service provideoited to the accounts as
a deduction from the consolidated shareholdersityeaqd the Company at the end of each fiscal yedre BHalance of
“liquidity” is recorded as current financial assets

1.12 Share-based payments

Since its founding, the Company has put into pEmesral compensation plans, offered through cagifalty instruments in
the form of "Warrants for Subscription to Found&isare (BSPCE) allocated to employees and/or executivetharform
of "Share Subscription Warrants" (BSA) allocateshém-employee members of the Board of Directors dhefSupervisory
Board, and in the form of share subscription optiliccated to employees of the subsidiary, Mauna Kechnologies Inc.

In application of the IFRS 2 standard, the coshefttansactions paid with equity instruments istga$o the accounts as an
expense in exchange for an increase in the shaeisdlequity for the period during the course oficihthe rights to be
enjoyed from the equity instruments are acquired.

The Company has applied the IFRS 2 standard to elkedjuity instruments granted, since 2002, to eng@symembers of
the Board of Directors or of the Supervisory Boamtural persons, or to companies.

The fair value of the stock share subscription@pigranted to the employees is determined by agifuin of the Black-
Scholes option valuation model. The same is the &msthe options granted to other natural perseing provide similar
services, with the market value of the latter reih ascertainable.

The determination of the fair value of the optigmsudes the conditions governing the acquisitibthe rights as described

in Note 17: Share-based payments. The other fataien into consideration are also presented ire NGt Share-based
payments.

1.13 Measurement and recognition of financial licieis
Financial liabilities at the amortized cost

The borrowings and other financial liabilities amduated initially at their fair value and thertla¢ amortized cost, calculated
on the basis of the effective interest rate ("EIR8thod.

The transaction expenses that are directly attililatto the acquisition or to the issue of a finankability reduce that
financial liability. These expenses are then armediactuarially over the lifetime of the liabilityn the basis of the EIR.

The EIR is the rate that equalizes the anticipdted 6f future cash outflows with the current nebkwalue of the financial
liability in order to deduct its amortized costrat.
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Liabilities at fair value through profit and loss

The liabilities at fair value through profit andskare measured at their fair value.

1.14 Conditional advances

The Company receives a certain number of forms sif@ce, in the form of subsidies or conditioralamces. The details
concerning this assistance are provided in NotéBbtrowings and financial debts.

A refundable loan under conditions is treated asifalic subsidy if there exists reasonable assur#imatethe Company will
fulfill the conditions related to the waiver of thepayment of the loan. If the contrary is the ¢ége classified under debts.

The amount resulting from the benefit of the ra¢éamed at the time of the granting of repayableaades does not bear
interest and is considered a subsidy. This beisefietermined by applying a discount rate equéhéocontractual rate, if the
latter is known, or at the rate of similar 10-y@agasury bonds (10-year fungible treasury bondsT)pA

1.15 Provisions
Provisions for risks and expenses

The provisions for risks and expenses corresportigacommitments resulting from lawsuits and miscelous risks, the
due dates and amounts of which are uncertain,wfiibh the Company may be faced during its busineteities.

A provision is recognized when the company hasgaller implicit obligation to a third party resuig from a past event,
with respect to which it is likely or certain thawill cause an outflow of resources to that thiatty, without consideration
that is anticipated to be at least equivalent ®l#tter, and for which the future outflows of liquassets can be estimated
reliably.

The amount recognized as a provision is the béisha®e of the expenditure necessary to extinguishabligation, updated
if necessary, on the closing date.

Retirement pension and post-employment benefits
The employees of the Company receive the retireimemefits stipulated by law in France:

- obtaining compensation paid by the Company to eygas upon their retirement (defined benefit plan);
- payment of retirement pensions by the Social 8gcagencies, which are financed by the contriimgi made by
companies and employees (defined contribution gowent plans).

For the defined benefit plans, the costs of themeent benefits are estimated by using the prejectedit unit method.
According to this method, the cost of the retiretrigensions is recognized in the income statemestial a manner as to
distribute it uniformly over the term of the semécof the employees. The retirement benefits comerits are valuated at
the current value of the future payments estimat@dg the market rate based on the long-term didigs of the first-
category companies with a term that correspontsaioestimated for the plan.

The company relies on actuaries qualified to cohdanannual review of the valuation of these plans.

In application to 1AS 19 revised “Employee benéfithe service cost and net interest are recordesperational result, and
other remeasurements are included in other compsaheincome.

The Company's payments for the defined contribytians are recognized as expenses on the incoreenstat of the period
with which they are associated.

1.16 Revenue from ordinary business activities

The sales revenue of the company is primarily #mult of the sale of innovative medical imaging ides for medical
diagnostics, research, and related services.

The revenue from the ordinary business activit@sprises the fair value of the consideration remgior receivable for the

sale of goods in the ordinary course of the Commaagtivities. The revenue from the ordinary busnastivities appears
net of the value added tax, product returns, rebated discounts, and after deduction of the igtoarp sales.
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The Company posts revenue to the accounts whenntioerd can be valuated reliably, when it is likehat the future

economic advantages will benefit the Company. essof products, the sales revenue is recogniitedret the time the
products are made available or at or upon deligeyending on the terms and conditions of the ortlee. sales revenue
related to the warranty is posted on the basib®f&traight-line method over the lifetime of therraaty. When it is a matter
of making Cellvizio available to a customer, Cellgizemain as assets of the Company, and the salesuevs recognized
as the sale of consumables in the act performeatebkiealth care professional.

1.18 Other income
Subsidies

Since it was created, because of its innovativeaciter, the Company has received a certain numbsswtes of assistance
or subsidies from the central Government or fronalgublic authorities, intended to finance itsmagien or the recruitment
of specific personnel.

The subsidies are recorded when there is a redsoasdurance that:
- the Company will comply with the conditions attadto the subsidies; and
- the subsidies will be received.

A public subsidy that is to be received either asgensation for expenses or for losses alreadyreduor for immediate

financial support of the Company without associdtedre costs, is posted to the accounts as revémuthe fiscal year

during the course of which the debt becomes owseal @ceivable. Otherwise, the subsidy is postetiéraccounts under
"Other income" for the fiscal year to which theresponding charges or expenses are posted.

Research Tax Credit

Research tax credits are granted to companies byrémeh government in order to encourage themnidwct technical and
scientific research. Companies that prove that trese expenditures that meet the required critegése@rch expenditures
located in France or, since January 1, 2005, withan European Community or in another State that marty to the
Agreement on the European Economic Area that hasleged a tax treaty with France that contains dmimistrative
assistance clause) receive a tax credit that carsén for the payment of the corporate tax du¢hefiscal year in which the
expenditures were made and the next three fiseabyer, as applicable, be reimbursed for the exgedion.

The part of the tax credit used to finance reseasgienses is recognized under “Other income” ofyiber to which the
eligible research expenses are related. The pad tasfinance eligible development expenses is ctedufrom costs related
to assets.

1.18 Other income and operating expenses

This concerns income or expenses in a very limitechber, unusual, and infrequent - of a significamount - that the
company presents in a distinct manner in its paoiid-loss statement, in order to facilitate underding of the recurring
operating performance and to give the reader offittencial statements information that is usefuidentifying trends in
financial performance.

1.19 Cost of sales

The cost of sales is made up of raw material copsiom labor costs, amortizations, inventory alloaa and overheads
relating to the production.

1.20 Rental agreements

The Group does not have any finance leases purtuémg IAS 17 standard.

The rental agreements for which a significant portdf the risks and advantages is preserved bleiser are classified as
ordinary rental agreements. The payments madehfset ordinary rental agreements, net of any ingentieasures, are
recognized as expenses on the income statemettineea manner over the term of the agreement.

1.21 Taxes

Income tax
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The deferred income taxes are recognized on thie bathe broad conception and on the basis ofighdity method, for all
the temporary differences between the value foptaposes and the stated book value of the assétéabilities that appear
within the financial statements. The primary tengpprdifferences are related to the tax lossesdiatbe carried forward or
backward. The tax rates that have been ratified ggal text as of the closing date are utilizediétermine the differed
taxes.

The deferred tax assets are posted to the acconlytso the extent that it is likely that the fuguprofits will be sufficient to
absorb the losses that can be carried forward. @erisg its stage of development, the Company doépast assets net of
deferred taxes to the accounts.

1.22 Segment information

The Company has not, as of this date, identifiedusgp sectors of business activity. The Companyat@emithin a single
operating segment: endomicroscopy.

1.23 Other comprehensive income

The revenue and expense items for the period résegjmlirectly in equity are presented, as applieabhder the rubric
"Other comprehensive income". These are principally

- EUR/USD currency translation differences of thbssdiary Mauna Kea Technologies, Inc;
- changes in pension plan provisions arising friwanges in the actuarial assumptions.

1.24 Decisive accounting estimates and judgments

The estimates and judgments made by the managemgietimplementing the accounting methods descriledve are
based on the historical information and on othetdis, in particular, on the anticipation of futugeents judged to be
reasonable in light of the circumstances. Thesmatts and judgments are primarily the following:

Valuation of the stock subscription warrants andcktsubscription options

The valuation of the fair value of the stock watsaand stock subscription options granted to engdeyor to service
providers is made on the basis of actuarial modeiese models require the use by the Company ddicectlculation
assumptions such as the expected volatility ofdwirity.

Valuation of the Research Tax Credit

The valuation of income related to the researctcteagit rests on the methods detailed in Note Qther income — Research
Tax Credits.

Valuation of the long-term intangible assets

The measurement of the use value of the long-tetangible assets is based on an assumption of lgromgales and a
discount rate that reflects the best estimateseofitanagement.

1.25 Events after the closure of accounts

The balance sheet and the income statement of thgp&ty are adjusted to reflect the subsequent evkatsalter the
amounts related to the situations that exist athefclosing date. The adjustments are made urdildtite the financial

statements are approved by the Board of Directors.

The other events following the closing date thatehaot resulted in adjustments are presented ie R@t Subsequent events.

Note 2: Company and scope

Founded in May 2000, Mauna Kea Technologies S.the(Company") develops, produces and markets midasmopes
and probes and provides the related services.
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To enhance its development in the United StatesCttmpany founded the tribution subsidiary Mauna Kea Technologi

Inc., on January 3, 2005.

Au 31 décembre

2015 2014 Méthode de consolidation

Sociétés % d'intéréts % de contréle _% d'intéréts % de controle
Mauna Kea Technologies SA (1) 100% 100% 100% 100% Intégration globale
Mauna Kea Technologics Inc 100% 100% 100% 100% Intégration globale
(1) Parent company of the Group
No change in scope took place during the pe
Note 3: Long-term intangible assets
The intangible assets are broken down as foll

IMM OBILISATIONS INCORPORELLES
(Montants en milliers d'euros)
31/12/13 Augmentation Diminution Reclassements 31/12/14
Frais de développement 2348 1275 3623
Brevets, licences et marques 1200 32 107 1340
Logiciels 357 39 16 413
Frais de développement en cours 1069 207 (1275) 0
Brevets, licences et marques en cours 379 124 (107) 396
Autres immobilisations incorporelles en cours 16 (16)
Total brut des immeobilisation s in corporelles 5 568 403 5972
Amort. / dép. des frais de développement (1335) (406) (1741)
Amort. / dép. des brevets, licences et marques (369) (82) (454)
Amort. / dép. des logiciels (151) (82) (236)
Total amort. / d ép. des inmeobilisations incorporelles (1856) (574) 2431
Total net des immobilisations incorporelles 3713 (171} 3542
IMM OBILISATIONS INCORPORELLES
(Montants en milliers d'euros)
31/12/14 Augmentation Diminution Reclassements 31/12/15
Frais de développement 3623 3623
Brevets, licences et marques 1340 64 130 1534
Logiciels 413 131 345
Frais de développement en cours 0
Brevets, licences et marques en cours 396 60 (130) 326
Autres immobilisations incorporelles en cours 0 0
Total brut des immeobilisation s in corporelles 5972 235 6228
Amort. / dép. des frais de développement (1741) (481) (2222)
Amort. / dép. des brevets, licences et marques (434) (104) (559)
Amort. / dép. des logiciels (236) (76) (313)
Total amort. / dép. des inmobilisations incorporelles 2431) (662) (5093
Total net des immobilisations incorporelles 3542 [CLH] 3135
VARIATION ANNUELLE DES FRAIS DE
DEVELOPPEMENT (PART ACTIVEE)
(Montants en milliers d'curos)
Au 31 décembre
2015 2014

Couts externes
Chargcs dc personncl 242
Crédit d'impot recherche 73)
Paiement fondé sur des actlions 38
Variation brute des frais de développement 207
Amortissement des frais de développement 481) (406)
Variation nette des frais de développement (481) (199)
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Patents pending are subject to an annual impairteshto determine their value in use, which issbasn a valuation by e
discounted cash flow method and determined asvist

- cash flow projections are determined for the ye20%6 to 2020 on tt basis of future sales forecasts wh
correspond to the best estimates made by the manesgeFor the tests conducted on patents pendifiggalavalue
calculated by taking into account a discounted ratimed flow with a growth rate to infinity of 2% integrated, to
the extent that the residual period of protect®greater than five yea

- the discounting rate used is the weighted averageaf the share capital of the Group of 12%. Thibke rate use
by financial analysts in the business or who cover value.

These tests did not reveal any impairment of tisetagestec

Note 4: Property, plant, and equipment

The assets under property, plant, and equipmeriiraken down as follow

INMMOBILISATIONS CORPOEELLES
(Montants en milliers d'euros)

Diminution / Ecarts de
31/12/13 Angmentation Nise an rebut change Keclassem ents 311214
Matéricl industricl 74 53 1% 347 1293
Agencements des constictions 51 51
Autres immecbilisations corporelles 747 169 (1) 12 (d3) 914
‘Lotal brut des imm ebilisntions corpordles 1673 283 {1} 31 304 2259
Amort. / dép. du matériel de laboratoire (681 217) (5] 34 (864)
Amort. / dép. des agencements des constructicns (24) (7) (31)
Amott. / dep. des autres immcbilisations corporelles (449 (127) 1 (8] 13 (570)
Total amort. / dép. des immobilisations corporelles (1154 (351) 1 13) 32 (1465)
Total net des immobilisations corp orelles 319 (98) 17 336 T
IMMOBILISATIONS CORPORELLES
(Montants en milliers d'euros)
Diminution / Ecarts de
317112714 Angmentation Mise an rebut chanee Reclassem ents 312718
Matéricl industricl 1293 33 ] 25 27 1324
Agencements des constictions K 51
Autres immecbilisations corporelles 14 73 (3) 11 968
‘T'otal brut des imm ebilisations corpordles 2159 147 3} 36 Z7 2373
Amott. / dép. dumatériel de laboratoire 864) 152) 5 8] 1 (1017
Amort. / dép. des agencements des constructicns (31) &) (G37)
Amott. £ dép. des autres immcbilizarions corporelles (570) (117) z 9 (€93)
Total amort. / dép. des immobilisations corporelles (1 465) 275) 8 a7 1 {1748}
Tulal nei. des immuobilivadi ons corp orellex 744 (167) 5 1% [¢DD)] &25

Over the fiscal year, the reclassificaticoncerned transfers of capidset demonstration systems to inventory,€27
thousand.

In the absence of impairment indicators, no impairtrtests were conducted to property, plant, anébetent

Note 5: Non-current financial assets

The non-curret financial assets include only the security dépgmid according to ordinary rental agreem

Note 6: Inventories and work in progr

Inventories and work in progress are broken dowfoléswvs:
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STOCKS ET EN-COURS

(Montants en milliers d'euros)
Au 31 décembre

2015 2014
Stocks de maticres premicres 819 816
Stocks et en-cours de produits finis 1925 1216
Total brut des stocks et en-cours 2 744 2032
Dép. des stocks de maticres premicres 51 74)
Dép. des stocks el en—cours de produils [inis (49) 45)
Total dép. des stocks et en-cours 99) (120)
Total net des stocks et en-cours 2 644 1912

At the end of each period, inventories andk in progress of finished goods include certairetsselated to goods that
longer appear in our catalogue. These identifisgtasare kept by the Company so that ~Sales Customer Service can |

them. They are impaired by 80%.

Note 7: Trade reeivables and other current as
7.1 Trade and accounts payable

The trade receivables are broken down as foll

CLIENTS ET COMPTES RATTACHES

(Montants en milliers d'euros)
Au 31 décembre

2015 2014
Clients et comptes rattachés 3885 3948
Dépréciation des clients et comptes rattachés (427) (73)
Total net des clients et comptes rattachés 3458 3874

Trade receivables past due and not impaired amduat#,921 thousand euros at December 31, 201¢grapared with 92
thousand euroat December 31, 2014. 56% of receivables werevedeit the beginning of 20:

The provision for collection of doubtful receivableepresents 11% of total receivables. The increbsech provision ca
be mainly explained by the depreciation of ain receivables with an age of more than one year.
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7.2 Other current assets

The other current assets are broken down as fa

AUTRES ACTIFS COURANTS
(Montants en milliers d'euros)

Au 31 décembre

Personnel et comptes rattachés
Crédit d'imp6t recherche
Aultres créances [iscales
Autres créances

Charges constatées d'avance
Total brut des autres actifs courants

Dép. des autres créances

Total net des autres actifs courants

2015 2014
39 50

1201 1251
184 328

289 208

109 328
1823 2165
1823 2165

Other tax receivables are related to deductible \dAd@ reimbursement of VAT requested for a toté€136 thousand.

Other receivables mainly include advances to sapplamounting t€128 thousand.

The prepaid expenses correspond, in 2015, mosthstoance, costs of studies, and communicatioeresgs

Research Tax Credit

The changes in the Research Tax Gregie as follows

EVOLUTION DE LA CREANCEDE
CREDIT D'IMPOT RECHERCHE
(Montants en milliers d'euros)

Produit
31/12/13 d’exploitation Paiement re¢u Part activée 31/12/14
Crédit d'impdt recherche 984 1178 (984) 73 1251
EVOLUTION DE LA CREANCE DE
CREDIT D'IMPOT RECHERCHE
(Montants en milliers d'euros)
Produit
31/12/14 d’exploitation Paiement recu Part activée 31/12/15
Crédit d'impdt recherche 1251 1201 (1251) 1201

The Company requested the reimbursement of the R@$Barch Tax Credit under the regime for EU SMEagcaordanc:
with the regulations in force. This reimbursemeiik be made in 201
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Note 8: Current financial assets

The current financial assets item corresponds to tleh ¢emlance of the securities account opened umdgeCompany’s
liquidity contract domiciled with Gilbert Dupontei €65,000 at December 31, 2015 compared with €1280@kecembe
31, 2014.

Note 9: Cash and cash equivalents

Cash and cash equivalents are broken down as fo

TRESORERIE ET EQUIVALENTS DE TRESORERIE
(Montants en milliers d'euros)

Au 31 décembre
2015 2014
Dépots bancaires & court terme 9983 14375
OPCVM monétaires 037 043
Total de la trésorerie et équivalents de trésorerie 10620 15018

The amount of unrealized capital gains on cashvetprts was recorded under financial gains or &

The money market funds are broken down as follt

OPCVM MONETAIRES
Cours au Valorisation Prix de revient
Quantité 31.12.2015 (en €) (en K€) (en K€)
Actions BNP Paribas deposit P 622 1023 637 637
Total des OPCVM monétaires 622 637 637

Note 10: Share capital
10.1 Share capital issued

The share capital is set at the sum of six hundued forty-seven thousand and sixtyght euros, twen-eight cents
(€647,068.28). It is divided into 16,176,707 ordinginares, fully subscribed and paid up, rwith a par value ¢€0.04.

This figure does not include stock subscriptionramts (BSAs), stock warrants for business creataresh(BSPCES) ar
stock options granted to certain investors andrabpersons, who may or may not be employees o€tirepany.

The table below shows the history of the Comparhgsescapital since December 31, 2C
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Numbre d'aclions

Prime Nombre composant
Capital (cn d'¢mission d'actions Ie capital
Date Nature opération K€) (en K€) créées (en milliers)

31/12/14 Total 560 58162 13 993
2802115 Exercice BSPCE 0 46 12
19/03/15  Exercice BSA 3 349 70
19/03/15 PACEO 0 0 0
24/03/15  Exercice BSA 3 350 70
31/03/15  Tixercice SO 0 26 9
31/03/15  Exercice BSPCE 0 35 9
31/03/15  Exercice BSA 3 316 70
31/03/15  awmlation bons 0 0

30/04/15 Exercice 8O 1 Q9 25
12/05/15  Augmentation de capital 18 4 435 1189
31/05/15  Exercice BSPCE 0 10 10
19/06/15  anmulalion Paceo 0 0 0
30/06/15  Tixercice RSPCT 1 45 2
27/08/15  Exercice BSA 4 297 100
03/11/15  Exercice BSA 1 311 100
13/11/15  Exercice BSA 4 311 100
111215 Exercice BSA 10 760 250
11/12/15  Exercice BSA 6 436 150
31/12/15 Total 647 66 050 16177

On May 7, 2015, the Company carried out a privaaegqrhent of 1,189,251 new ordinary shares, at & pfi€3.95. The net
proceeds from this transaction w&€&5 million.

10.2 Stock warrants and options

The Company issued share warrants (BSA) represemtaficompensation, share warrants intended foeritployees
(BSPCE and others), as well as share warrants wiaidithanged as of December 31, Z, as follows

Prix En cours au Perdu/Annul En cours au  Nb d'actions
Type Date d'Octroi d'exercice 31.12.2014 Créé Exercé é 31.12.2015 potentielles
Optlions octroyées avant le ler janvier 2015 3572 406 339 748 257 002 2 975656 1345789
BSA 19/03/15 1 390 000 210 000 1 180 000
BSA 03/08/15 1180 000 700 000 480 000 480 000
Stocks options 08/09/15 57 500 57 500 57 500
3572 406 2627 500 1249748 1437 002 3513156 1883 289

The BSAs issued on March 11, 2015 relate to thetydjoe of financing set up with Société Générdleree drawdowns ¢
70,000 warrants each were carried out on 3/18, 8th4/17, at respective prices€5.03, €5.04 and €4.56. On N 31,
2015, the Company bought back and cancelled 1,080ubisubscribed share warrants issued for the ibesfeSociété
Générale.

Following the consolidation of shares (4 old shdoesl new one) on May 25, 2011, four BSAs, BSPCEstock option:
are needed to subscribe to one share for warrants gvitht dates prior to that date. For warrants antibiop grantec
subsequent to that date, the rate is one warrarshaee

Starting from July 2014, the Company could no lorigeue any new BSPCE pla because it had exceeded the thresho
€150 million in market capitalization more thangyears ag

10.3 Acquisition by the Company of its own sf

The Combined General Meeting of May 27, 2015 autiedrithe Board of Directors, for a period18 months from the date
of the meeting, to implement a share buyback progmen one or more occasions, in accordance withptbgisions o
Article L. 225209 et seq. of the French Commercial Code and inrdanoe with the General Regulation of Autorité des
Marchés Financier$AMF) under the conditions described belc

Objectives of the share buyback progr

- to ensure the liquidity of the Company's shares urttetarms of a liquidity contract to be entered intth an independet
investment service provider, in compliance with thde of professional conduct approved by the #

- to meet the obligations @kd to stock option, free stock award, or empl®aéngs plans, or other awards of shares t
employees and executives of the Company or the coyrgessociated with i
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- to deliver shares when the rights attached to g&igiving access to ttshare capital are exercise
- to purchase shares to be held for their subsegxehainge or use as consideration in potential aitiuis; o
- to cancel some or all of the shares of stock thebalught back

Maximum purchase pric€30 per share cluding fees and commissions, with a total limi€6§000,00(

Maximum number of shares that may be purchased: df0#te total number of shares as of the share dulylate. Whe
shares are purchased for markegking purposes and to ensure the ligy of the Company's share, the number of sh
included in the calculation of the 10% ceiling abas equal to the number of shares purchasediiessumber resold duig
the term of the authorization.

It is specified that the number of shares acqi by the Company to be retained and subsequentlyedetivin payment or i
an exchange for the purpose of any merge-merger, or capital contribution may not exceed 3%scshare capite

Summary of the shares purchased and sold oveetr

2015
ler 2¢éme 3éme 4éme
trimestre trimestre trimestre trimestre Total
Titres achctés 333080 156391 216938 274 662 981 091
Prix 533 449 328 3.06
Montant total (en K€) 1775 703 711 842 4030
Titres vendus 319 569 164 528 214 252 263 916 962 265
Prix 535 4.54 323 3.10
Montant total (en K€) 1709 747 692 817 3 966

As at December 31, 2015, the Company held 36,363 MEeaal echnologies shares, purchased at an averageof€3.20
and valued a£3.07, resulting in a loss of €5 thous:

Note 11: Borrowings and financial de
11.1 Advances from BPI (formerly OSI
Conditional advances from public authorities werelensubject to a contract with "OSEO Innovati

The Company has received three advance contrat¢tssofype. The changes in their status are sumetdielow. Thes
advances are 100% repayable (airtheminal value) in the event of technical anddommercial succes

The reimbursable portion of the advances receivitd spayment terms of more than one year is poatetlon¢-term
debt”, while the portion with repayment terms afde¢han one ye is posted as “Shoterm borrowings and financial det

First advance

On August 5, 2004, OSEO granted Mauna Kea Techiedoigteresfree aid in the amount €400 thousand for the
development of an industrial prototype of a n-wavelength fiber confocal microscopy system to lBeduforin vivo
molecular imaging. This fat advance was totally repaid as from Decembe2@13

Second advance

On October 10, 2006, Mauna Kea Technologies oldaameintere-free repayable innovation aid in the amoun€620
thousand from OSEO for the development of a -modal endoscopidevice to be used for medical diagnostics. ThEQ
payments have been paid in installments betweeddatesthe agreement was signed and the end ofdferpas follows

First payment 0€300 thousand after the agreement was signed (twb&c30.2006);
Second payment @180 thousand on May 14, 20
Last payment 0€140 thousand on June 10, 2(

Repayment of this aid to support innovation begdioviang the technical and commercial success of pheject in
accordance with the following terms:

On September 30, 2012 €150 thousan
On September 20, 2013 €170 thousan
No later than September 30, 2015 €300 thousan
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Third advance

On May 31, 2010, Mauna Kea Technologies obtainedyable innovation aid of in the amount€3,416 thousand from
OSEO as part of the PERSEE project. It is the ambitif this project to develop, validate, and thearkat a device capal
of improving diagnostic and preperative assessment techniques for cancer patiEmsfirst payments on this advance
as follows:

First payment 0€454 thousand on May 31, 20
Second payment &1,138 thousand on December 21, 2
Third payment 0£685 thousand on May 29, 20

The OSEO grant stipulates two further paymentditg«€1,107 thousand, of which €6@8ousand must be received or
Key Stage 3 has been reached.

Based on the initial contract, the Company is reqguice reimburse OSEO a total €3,996 thousand, including 2.4
interest, once total sales 62,500 thousand is reach This amount will beupdated according to the amounts actu
received.

11.2 COFACE advances

The Company received interdste repayable advances from COFACE for its devetayinin the USA and Canada,
accordance with the following terms:

First payment of €212 thousand February 29, 20C
Second payment &652 thousand on December 23, 2!
Third payment 0£560 thousand on January 26, 2!
Fourth payment 0280 thousand on December 27, 2!

Repayment will be made with payments determinecherbasis of projeons of sales revenue in the USA and Canada,
the use of products and services generated byrdjecpup to the following limit:

14% of sales revenue related to services prov
7% of the sales revenue in the case of sales afg

In the eventhat revenue is inadequate for the expected repatgmeo additional repayments will be made to COF/

From 2011 to 2015, the Company made repayments tcACERmounting in all t€986 thousand. In January 2016, on
basis of the most recent commetdétaecasts, the Company repi€311 thousand of the €719 thousand remaining ezt
The repayment of the balance should take placéaretthan yee-end 2016.

EVOLUTION DES AVANCES
REMBOURSABLES

(Montants en milliers d'euros)

31/12/13 Encai t Remb it Autres 31/12/14
OSEO Financement (12re avance)
OSEO Financement (2éme avance) 297 3 300
OSEO Financement (3éme avance) 2075 149 2224
COFACE 894 (203) 24 715
Total des avances remboursables 3 266 (203) 153 3239
31/12/14 Encai t Remb it Autres 31/12/15
OSEO Financement (1&re avance)
OSEO Financement (2éme avance) 300 (300) 0
OSEO Financement (38me avance) 2224 A7) 2177
COFACE 715 4 719
Total des avances remboursables 3216 (300) 43) 2896

11.3 Long-term loans and borrowings

Long-term debt is broken down as follov
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DEITES A LONG TFRME
(Montants en milliers d'euros)

Comptes courants d'associés
Avances conditionnées OSEO-Financement
Avances conditionnées COFACE

Total des dettes along terme

Comptes courants d'associés
Avances conditionnées OSEO-Financement
Avances conditionnées COFACE

Total des dettes along terme

31/12/2013 Encaiss ement Remk s eme nt Reclassements Autres 31/12/2014
5 s
2075 149 2224
563 (209) 23 377
2 643 (209) 172 2 606
31/12/2014 Encaissement _Remboursement _Reclassements Autres 31/12/2015
5 5
22 (7 2177
377 (3717)
2 606 G377 “7n 2182

Over 2015, the whole repayable COFACE balance wasshbr-term maturity (See Note 11.5).

The changes listed under “Others” involve the distimg of the lon-term conditional advances.

11.4 Cash flow hedges

In order to cover the exchange rate iexposure of a part of its foreign currency operaflows, the Group implemented
yen hedging policy in 2013. The Group no longedtsaly derivative financial instruments as from Deber 31, 201:

11.5 Repayment terms of financial liabili

The erms for repayment of financial liabilities as afd@mber 31, 2015 are broken down as foll

MATURITE DES DETTES
(Montants en milliers d'euros)

Dettes a long terme

Emprunts et dettes financiéres a court terme

Fournisseurs et comptes rattachés
Autres passifs courants

Total des passifs financiers

A moins d'un

De un a trois

Montant brut an ans
2182 2182
719 719
2453 2453
2812 2812
8 167 5984 2182

The terms for repayment of longem loans and borrowings and sk-term loans and borrowings relating to repay:
advances are determined based on thened repayment estimates as at December 31, 2015.

At the end of December 2015, the maturity of tHerkpayable Coface advance became -term

154



Note 12: Non-current provisions

Non-current provisions are broken down as follo

PROVISIONS NON COURANTES
(Montants en milliers d'euros)

Reprises non Reprises
31/12/13 Dotations utilisées utilisées Autres 31/12/14
Engagements de retraite 181 55 (28) 79 287
Provisions pour litiges prud’homaux 233 91 (242) 9 91
Provision pour mise a jour logiciel 15 15
Autres provisions pour charges 36 82 7 123
Total des provisions non courantes 465 228 (270) 95 518
PROVISIONS NON COURANTES
(Montants en milliers d'euros)
Reprises non Reprises
31/12/14 Dotations utilisées utilisées Autres 31/12/15
Engagements de retraite 287 3 34 (117) 140
Provisions pour litiges prud’homanx 91 91
Provision pour mise a jour logiciel 15 15
Autres provisions pour charges 125 48) (85) 3
Total des provisions non courantes 518 3 82) 85) 109) 246

The changelisted under “Others” related first to actuaridfefiences in valuation of pension obligation<€(117) thousand
in 2015 agains€79 thousand in 2014; and secondly, currency exgghaujustments of €8 thousand in 2015 versus
thousand in 2014.

A dispute in the United States reported in 2014 wagesettith a disbursement equivalent€85 thousan:

12.1 Commitments related to lurapm compensation paid upon retiren

For estimated retirement commitments, the followasgumptions were used fdl categories of employees (employe
ETAM [Employees, Technicians, and Supervisors], auathagers

ENGAGEMENT RETRAITE
Au 31 décembre
2015 2014
% charges sociales 48% 48%
Augmentation des salaires 2% 2%
Taux d'actualisation 2.43% 1.89%

Retirement age: 65;

Terms of retirement: voluntary retireme

Mortality table: INSEE 2015 in 2015 and INSEE 2012014
Collective agreement: metal industries;

Digressive employee turnover based on

Turnover: high.

The Company does not finance its pension plan pmvido retirements took place over the last tvgodl year:

The discount rate comes from iBoxx Corporate AAléferences adjted for the term of the Company’s plan estimate
23 years.

Taking into account the population of the Compamygskforce, of an average age of 35, and of the Caorylpaperations
turnover was recategorized from low to h

12.2 Provisions for employee litigation

As of December 31, 2015, no new labor court dispude reported. The provision in the balance shee€91 thousand

concerns disputes which arose in 2014. There washange in the assessment of these provisionsgitivencourse of th
2015 fiscal year.
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12.3 Other provision for risks and exper

The provisions for updating of software packagesewecognized in order to cover the costs of updafiellvizio product:
from version 1.0 to version 1.5.

The provision for electroniequipment waste has become no longer relevanthasdeen reversed in full. T
Company subcontracts directly with a service prewidr the recycling of electronic equipment we

Note 13: Trade payable and other current liabg

No discounts wes made on trade payables and other current liasilbecause they matured within one year at tileoé
each fiscal year in question.

13.1 Trade payables

Trade payables were broken down as follc

FOURNISSEURS ET COMPTES RATTACHES
(Montants en milliers d'euros)
Au 31 décembre

2015 2014
Fournisseurs et comptes rattachés 2453 2238

13.2 Other current liabilities
The other curnat liabilities are broken down as follow
AUTRES PASSIFS COURANTS

(Montants en milliers d'euros)
Au 31 décembre

2015 2014
Dettes fiscales * 80 184
Dettes sociales 2122 2 466
Autres dettes 45 53
Produits constatés d'avance 564 667
Total des autres passifs courants 2 812 3370

* Retraité de I'impact IFRIC 21

Tax liabilities mainly concern taxes on payrolkrtaver and value added t:
The social debts are related to social contributimenses, annual bonuses, and vacation compenpatiable

Deferred income essentially comprises maintenaangacts on systems sold (maintenance periodsefmthree years),
well as a ongrear warranty on Cellvizi
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Note 14: Financial assets and liabilities on batestteet and their impact on thefit

INSTRUMENTS FINANCIERS INSCRITS AU BILAN

ET EXYFET RESULTAT

{Moutants en millicrs d'euros)

Au 31 decembre 2014 Juste valenr par Drette au cotit
Valeur au bilan résuliat Préts et créances ameortd

Acdf
A etifi financiers non-courants L05 108
Clicuis i cotmples rallachss 3874 3874
Autres actifs courants (2) 1672 L672
Actils Quanciers couranls 123 128
Hquivalents de¢ trésorerie (1) 613 643
Trésoreric 14 375 14375
Total actil 20 797 15018 5779
Passif
Dettcs i long terms 2606 2606
Emprunts et dettes financiéres 3 court terme 638 638
Founasscurs ¢l vornples rallachés 2238 2238
Autres passifs courants (2) * 2703 2703
Total passifl 5 185 % 182
* Retrair¢ de limpact IFRIC 21

Au 31 decembre 2015 Juste valenr par Drette au cotit

Valeur au bilan résultat Préts et créances ameortd

Al
A etifi financiers non-courants 133 133
Clicnts ¢t comptcs rattachés 3458 3 458
Autres actifs courants (1) 1585 1 3g3
Actifs financicrs courants 65 63
Hquivalents de trésorerie (1) 637 637
Trésoreric 9 933 9983
Total actif 15 861 10 620 5241
Passif
Detics i long terms 2182 2182
Emprunts et dettes financiéres 3 court terme 719 719
T'ounisscurs ct somptes rattachds 2453 2453
Autres passifs courants (2) 31253 2253
Total passifl T BOR 7 08

(1) The assessment of the fair value of financéslets at fair value on profit refers to an activerkat (Level 1 catego

according to IFRS 7).

(2) Advances paid and received that are not repaihsh, deferred income and prepaid experhat are not defined as
financial liabilities are not included he
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Note 15: Sales revenue and operating rev
Sales and operating revenue consist of the follgy

CHIFFRE D'AFFAIRES ET
AUTRES PRODUITS DE L'ACTIVITE

(Montants en milliers d'euros)
Au 31 décembre

2015 2014
Chillre d’alTaires 8 347 11 016
Subventions 145 4
Crédits d'impdt recherche et autres crédits d'impdt 1 265 1239
Part de subvention des avances remboursables 23
Autres produits 24 1
Total des produits 9 981 12 282

The Group’s sales consist of the sale of Cellvizmdpcts and accessori(probes, software and others) as well as sen
In 2015, the other tax credits incorporate the amhofithe competitiveness and employment tax ci

CHIFFRE D'AFFAIRES PAR NATURE

(Montants en milliers d'curos)
Au 31 décembre

2015 2014
Total ventes "équipements” 5190 7175
Total ventes "consommables” (sondes) 2473 2958
Total chiffre d'affaires "services" 884 882
Total du chiffre d'affaires par nature 8547 11 016

Sales revenue by geographical area is as fol

CHIFFRE D' AFFAIRES PAR ZONE GEOGRAPHIQUE

(Montants en milliers d'euros)
Au 31 décembre

2015 2014
EMEA (Europe. Moyen Orient, Afrique) 2453 3197
dont France 974 1047
Amérique 3603 4013
dont Etats-Unis d'Amérique 3230 2810
Asie 2491 3806
dont Chine 189 995
dont Japon 1182 1446
Total chiffre d'affaires par zone géographique 8 547 11016

For the purposes of the geographical aris, the management of the Group allocates the salenue on the basis of t
place where the products are delivered or, if ses/are provided, on the basis of the locatiomefcorporate headquers

of the customer.

At December 31, 2015 none biet Group's customers’ accounts were more than XG&#es revenu
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Note 16: Staff costs
The Group employed 91 persons as of December 35, @mpared with 120 persons as of December 34.
Employee expense was as follows:

CHARGES DU PERSONNEL
{Montants en milliers d'euros)
Au 31 décembre

2015 2014
Frais de personnel 11 515 12364
Variation nette des engagements de retraite (30) 27
Paiement fondé sur des actions 450 1257
Total charges du personnel 11 935 13 648

Note 17: Share-based payments
Sharebased payment expenses concern all warrants (BSA/BSEJ BEllocated to employees or to service provic

They were recorded in expenses as from the finaye& of allocation, knowing that the vesting prdares for the founde'
warrants (BSPCE) and of the stock options are asvisl|

- 25% of the BSPCEs/SOs may be exercised startingeofirsth anniversary of their allocatic

- 25% of the BSPCESs/SOs may be exercised startingeosettond anniversary of their allocat

- 25%o0f the BSPCESs/SOs may be exercised starting on ittteathniversary of their allocatic

- The remaining balance, i.e., 25% of the BSPCEs/SQg, be exercised starting on the fourth anniverssryheir
allocation;

- Not later than within 10 years frotheir issuance, or 7 years, for the SOs grantedr®ef011, it being specified that t
BSPCEs/SOs which have not yet been exercised byxfiieyef such 1-year period shall automatically become null .
void.

The terms and conditions governing theuisition of the stock warrants granted during tBé 2 and 2014 fiscal years ¢
the following:

- 33.3% of the BSAs may be exercised starting oditiieanniversary of their allocatic

- 33.3% of the BSAs may be exercised starting ondhersd anniveary of their allocation;

- The remaining balance, i.e., 33.3% of the BSAs, bmgxercised starting on the third anniversanheirtallocation

- Not later than within 10 years from their issuaritbging specified that the BSAs which have notbeen exercised by the
expiry of such 1Grear period, shall automatically become null anidl
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Their breakdown is as follows:

HISTORIQUE DES PLANS DE STOCK OPTIONS EN VIGUEUR AU 31/12/2015

Equivalent Equivalents
actions des actions des
Boms en bons en buns

Prix Date Nombre de circulation au circulation au exercables au

Type Date d'ocuroi Jexerciee &' expiration bons attribués Annulés Excreés 31/12;2015 31/12/2013 31/12/2015
BSFCE 5 10/03/06 0916 10/03/16 310 930 17500 178 450 T15 000 28750 28 750
BSPCE 5 10/08/06 0916 10/0%8/16 100 000 20 000 45 000 35000 8750 & 750
BSFCE 5 13/09/06 0916 13/09/16 20 000 10000 0 10000 2300 2300
BSPCE 5 09/10/06 0916 09/10/16 25 000 ] 1] 25000 6250 250
SO 2008 02/06/08 1 02/06/18 670 000 270 000 185 592 211 408 52852 52852
BCE-A 04/08/08 1 04/03/18 500 000 ] 4 499 996 124999 124 999
BSPCE & 04/08/08 1 04/08/18 1225 000 570 008 382 492 2172 500 68125 68 125
BSFCE 6 08/12/08 1 08/12/18 35 000 ] 0 35 000 8730 8 730
BSPCE & 24M A9 1 241119 637500 173 786 192 492 171 252 42813 41 813
SO 2008 01/03/10 1 01/03/17 250 000 100 000 10 000 140 000 35000 35 000
50 2010 310111 1 3101121 245 000 88 750 56250 100 000 25000 25 000
BSPCE 2010 15/02/11 1 15/02/21 915 000 178 718 2781252 4358 000 114 500 114 200
50 2010 15/02/11 1 15/02/21 30 000 50 000 0 0 0 0
BSPCE 2010 n1/03/11 1 013/ 200 D00 ] 150 000 50 000 12500 12 500
BSA 05/07/11 13 05/07/21 80 000 ] 0 80 000 80 000 80 000
BSPCE 2011 05/12/11 13 0512711 129 500 79500 0 30 000 30000 30 000
S0 201 05/1211 11,44 0512/21 288153 2681353 0 20 000 20000 20 000
BECPCE 2012 04/12/12 10,79 0412/22 239 500 75875 623 163 000 163 000 163 000
S0 2012 04/12712 10,79 04/12/22 161 000 139 000 0 22 000 22 000 16 500
BSPCE 2013 07/05/13 1028 07/03/23 €3 000 13000 0 45 000 45 000 22 300
50 2013 09/12/13 10,05 09712713 101 0go 20000 0 81 000 81 000 40 300
S0 2014 12/02/14 10,56 12/02/24 10 DOO 2000 0 8 000 000 2 000
BSPCE 2014 12/02/14 10,56 12/02/24 181 000 35 000 0 146 000 146 000 36 300
BSFCE 2014 12/02114 10,56 12/02/24 100 000 ] 0 100 000 100 000 25 000
BSA 2014 01/09/14 5,12 01/09/24 100 000 ] 0 100 000 100000 25 000
S50 2015 08/09/135 194 08/09/25 37500 ] 0 37500 37300 0
6694 103 1215 290 1 858 157 1 995 656 1403 289 1011 78¢

The other primary assumptions used to determines-based payments expense by applying the l-Scholes valuation
model for options were as follows:

- Risk{ree interest rate: rate of government borrowingR® index)

- Dividend: none;

- Turnover: 15%;

- Volatility: 60% for the BSAs, BSPCEs and Stock Optigmanted before December 31, 2011, 35% for the BSR@DH
StockOptions granted in 2012, 34% for the BSPCEs and Sigatlons granted in 2013, 32% and 33% for planstgdin
2014, and 33% for plans granted in 2(

As of 2012, the volatility applied correspondshe twverage historic volatility of a basket of ks of listed companies in tl
sector of industry in which the Company operates/@ndhich have a market capitalization and tradbdre volume
comparable with those of the Company. Listed congsanihose shares were traded for less €1 were excludefrom the
panel.

The exercise price, estimated lifespan, and fdirevaf underlying shares as of the grant date efwhrrants were usedr
the valuation of each category of shhesed compensatio

The expense of shalesed payments during tperiod breaks down as follows:

MONTANTS COMPTABILISES AU TITRE DES
PAIEMENTS FONDES SUR DES ACTIONS :
(Montants en milliers d'euros)
Au 31 décembre

2015 2014
Plans de BSPCE 282 905
Plans de Stock-options 102 327
Plans de BSA 67 63
Part activée en frais de développement -38
Charge IFRS 2 de la période 450 1257
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Note 18: External expenses
18.1 Research & Development Departn

RECHERCHE & DEVELOPPEMENT
(Montants en milliers d'euros)

Achats consommés

Charges de personnel

Charges externes

Variations nettes aux amortissements et dépréciations
Total Recherche & Développement

18.2 Sales & Marketing Department

VENTES & MARKETING
(Montants en milliers d'euros)

Achats consommés

Charges de personnel

Charges externes

Variations nettes aux amortissements et dépréciations

Total Ventes & Marketing
18.3 Overhead

FRAIS GENERAUX
(Montants en milliers d'euros)

Achats consommés

Charges de personnel

Charges externes

Impdts et taxes

Variations nettes aux amortissements et dépréciations
Total Frais Généraux

* Retraité de l'impact IFRIC 21

Note 19: Other income and operating expe

Au 31 décembre

2015 2014
26 59
2692 2607
1294 1259
636 658
4648 4583

Au 31 décembre

2015 2014
91 89
6496 7516
4702 5086
375 62
11 665 12 753
Au 31 décembre
2015 2014 *
58 56
1826 1752
1522 1739
75 112
161 159
3642 3819

The other income and operating expensege to the result of an insurance compensationveddiy the Company on n-

current elements.

Note 20: Financial income and exper

Financial income and expenses are broken downllas/f

PRODUITS ET CHARGES FINANCIERS

(Montants en milliers d'euros)

Gains de change

Revenus des équivalents de trésoreric
Produits d'actualisation

Autres produits financiers

Total des produits financiers

Pertes de change

Pertes sur équivalents de trésorerie
Charges d'actualisation

Total des charges financiéres

Total des produits et charges financiers

Au 31 décembre

2015 2014
327 124
13 123
43 0
0 4
383 251
VI VAT
(11) 25)
0 (176)
(299) (419)
83 (168)

Note 21: Income tax exper
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According to thdegislation in force, the Group has tax losses thay be carried forward indefinitely in France lire ttotal
amount 0f€66,383 thousand and tax losses that may be cdonedrd for 20 years in the United States in thtaltamoun
of €32,596 thousandhat is, a total 0€98,979 thousand as of December 31, 2015. Therddféax asset base net
temporary passive differences was not capitalinegrder to be conservative, pursuant to the priasigescribed in Note:

Accounting principles.

The taxrate applicable to the Company is the rate in effeétrance (33.33%). By convention, the deferredine tax rate

used is 34.43%.

PREUVE D'IMPOT
(Montants en milliers d'euros)

Résultat net des sociétés intégrées
Charge d'impdt
Résultat avant impot des entreprises intégrées

Charge d'impét théorique 34,43%

Autres charges non déductibles et produits non imposables
Différence de taux d'imp6t

Limitation d'impdts différés actifs non activés

Charge d'impét réelle

* Retraité de l'impact IFRIC 21

Note 22: Commitments

Obligations pursuant to ordinary rental agreeme

The premises used by the Group arefollowing:

Au 31 décembre

2015 2014 *
(12 643) (13 973)
(12 643) (13 973)

(4 353) (4 811)
62 28
(26) (34)
4317 4817

e registered office in Paris: located at 9, rue d'eg (75010) on five floors of the building, therfage area o
which is approximately 1,133 sg.m. (includ the basement). The Company has five separate leasésctec

with SCI Enghien 9, which is the owner ther:

e premises in the United States: Commercial leasedetWCapkey Gates at Sugarloaf Partners LLC and Méea
Technologies Inc. That lease wagned on January 15, 2013 and was renewed untiluggb28, 2017 for th

rental of the offices located at 1325 Satellite Beard, Unit 108, Suwanee, GA, 30024, United Si

In addition, the Company has entered into leaseshbitles and office equigent.

The firm and unconditional commitments under ordin@ntal agreements are broken down as followsf &ecember 31

2015:

OBLIGATIONS AUTITRE
DES CONTRATS DE LOCATION SIMPLE
(Montants en milliers d'euros)

Au 31 décembre

2015 2014
Parta-1an 257 224
Part 1 a Sans 862 448
Parta +5an 208 89
1328 761

Total Engagement location simple

Commitments under other contracts
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The Company subcontracts the manufacturing of sdrtteecsul-assemblies necessdnr the manufacturing of its produc
with suppliers. In order to secure these operatibigs made commitments to purchase a certaintigpaf sut-assemblies

from those suppliers as described in the tablevi

OBLIGATIONS AUTITRED'AUTRES CONTRATS

(Montants en milliers d'euros)
Au 31 décembre

2015 2014
Parta- 1an 1832 1526
Part 1 a 5 ans 1977 1858
3 809 3384

Total Fngagement fournisseurs

The Company is committed to make equity investment in the Fondatin San T Dige iotal amount 0€20 thousand, in
yearly amounts o€5 thousand from 2014 to 2017. As of December 8152a provision of €5 thousand was recorded.
foundation has as its mission the developmentsearch in the area of hepato-gastroenterology.

There were no material changes to the Companykr aitmmitments over the ye

Note 23: Transactions with related pai

The amounts of compensation presented below, whére granted to the membersthe Company’s executive staff a
other related parties, were recognized as expehses) the periods present

RELATIONS AVEC LES PARTIES LIEES

(Montants en milliers d'euros)
Au 31 décembre

2015 2014
Salaires et traitements Direction Générale 219 219
Salaires et traitements autres Parties liées 86
Paiements fondés sur des actions Direction Générale 126 333
Paiements fondés sur des actions autres Parties liées 1
Honoraires 36

Note 24: Net earnings per share

Basic earnings

Basic earnings per share are calculated by divithiegnet earnings attributable the shareholders of the Company by
weighted average number of shares of ordinary toek ®utstanding during the ye

RESULTAT PAR ACTION
Au 31 décembre
2015 2014
Résultat net (en K€) (12 643) (13 973)
Nombre moyen pondéré d'actions en circulation (en milliers) 15 031 13 905
Résultat net par action (en €) (0,84) (1,00)
Nombre moyen pondéré d'actions potentielles (en milliers) 16 814 15588

Instruments that grant rights to the share capitah deferred basis (BSAs, BSPCEs or stock optioesg@mnsidered ar-
dilutive because they cause an increase in earningshpeg. Thus, diluted earnings per share are m#nt basic earninc

per share.

Note 25: Management of financial risk

The main financial instruments used by the Group farancial assets, cash, i investment securities. The purpose
managing these instruments is to finance the Companginess activity. It is the Group's policy tmsubscribe to finaiial
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instruments for speculative purposes. In 2013,Gbmpany acquired for the first time a derivativeafinial instrument to
hedge future cash flows.
The primary risks to which the Group is exposeditatierest rate risk and credit risk.

Exchange rate risk
The main currencies for which the Group is expdeeal significant exchange rate risk are the USadalhd the yen.

The purpose of the Mauna Kea Technologies Inc.idigng established in the State of Georgia is giriiute and market the
Group’s products in the United States. To this énis, fully financed by the parent company, withieh it has established
three agreements:

- a cash management agreement for a current actoUSD;

- a distribution agreement;

- a service agreement (Management fees).

The Group’s major exchange rate risk is linkedh®e Euro/USD parity fluctuation. In fact, the Gromarkets the product
and services in the USA through its subsidiary Mal®a Technologies Inc. Its revenues and expengeduding the

purchases of Cellvizio and probes to Mauna Kea Taolgies SA - are expressed in US dollars the ojoerat currency of

the subsidiary. As a result, the Group is exposazhainges in the EUR/USD exchange rate throughsthsidiary.

A change in exchange rates has an impact on Grannngs and shareholders’ equity in the same maasdollows:

a variation in the EUR/USD exchange rate of +10% ld/dhave generated an improvement in earnings oB8l€4% of
December 31, 2015;

a variation in the EUR/USD exchange rate of -10% ldidnvave generated a drop in earnings of €(517)if &ecember 31,
2015.

In 2013, the Company entered into a yen forwardreshto reduce its exposure to exchange rateoriskiture purchases. It
expired in 2014. There are no other contracts ¢ogehis risk.
Liquidity risk

See Note 1.9: Cash and cash equivalents

Interest Rate Risk

The Company’'s exposure to interest rate risk priganvolves cash equivalents and investment sedesritThese are
comprised of money market funds and term deposibatts. Changes in interest rates have a direchdgn the rate of
return for these investments and the cash flowsigeed.

As of December 31, 2015, the Company’s financidltdeas not subject to interest rate risk becaugeitiharily involved
interest-free repayable advances or preferreddsteate in a total non-discounted amount of €2tB8Gsand as described in
Note 11: Borrowings and financial debt.

As of this date, the Company has not taken out aagd with credit institutions and therefore hasgy@Very low exposure
to interest rate risk.

Credit Risk

In the Company'’s experience, the payment of cepabilic financing of research expenditures is sttiije credit risk.

The Company manages its available cash in a prudanner. Cash and cash equivalents include avaitaisle and current
financial instruments owned by the Company (mosibyney market funds). As of December 31, 2015, tled@ve cash and
investment securities held by the Company were lier host part invested in products with a maturitjess than 12
months.

Credit risk related to cash, cash equivalents, amcbot financial instruments is insignificant ighi of the quality of the co-
contracting financial institutions.
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With regard to its customers, the Company has nufiignt concentration of credit risk. The Grouslestablished policies
that insure it that its customers have an apprtgpdeedit risk history.

Fair value

The fair value of financial instruments traded onaative market is based on the market price ab#ét@nce sheet date. The
market prices used for the financial assets heldhbyCompany are the purchase prices in effect enarket as of the
valuation date.

The nominal value, minus provisions for impairmeftother payables and receivables is assumedpimagh the fair value
of those items.

Note 26: Subsequent events

On February 1, 2016, following the recent apprafaCellvizio 100 by the Chinese FDA, the company dedito extend its
strategic partnership with Fujifilm China.

Fujifilm will commercialize Cellvizio for gastroenmt@ogical and pulmonary applications in China andl wicreasingly

integrate the Cellvizio platform into its commeraidiers for advanced endoscopy systems.

On February 17, 2016 the Company announced thatlighalified to have its ADRs (American DepositReceipts) traded
in a segment of the OTCQX® International in the EdiStates, reserved to non-U.S. companies listeal fomeign stock
exchange, each ADR representing two shares tradé&limmext Paris. This announcement forms part revasflow which

should intensify in tandem with the roll-out of am strategy of partnerships allowing the Companiyrorove its visibility
with its international investors and in its strategarkets.

20.2.Pro forma financial information

Not applicable.

20.3.Historical financial statements of Mauna Kea Technlogies

Because the Company has prepared consolidated fahastatements for the reference period, the Compgaimgividual
historical financial statements for the period mogincluded in this Registration Document.

20.4 Verification of historical annual financial information

Report of the statutory auditors on the consolidatd financial statements prepared in accordance witlthe IFRS as
adopted by the European Union for the year ended ember 31, 2015.

COFIDEC ERNST & YOUNG et Autres
155, boulevard Haussmann 1/2, place des Saisons
75008 Paris 92400 Courbevoie - Paris-La Défense 1
S.AR.L. with €32,800 of paid-in capital S.A.S. with variable capital
Statutory auditors Statutory auditors
Member of the Compagnie Member of the Compagnie
Régionale de Paris Régionale de Versailles

Mauna Kea Technologies
Year ended December 31, 2015

Statutory auditors’ report on the consolidatedririal statements

To the Shareholders,

In compliance with the assignment entrusted toygdur annual general meetings, we hereby repoybtg for the year
ended December 31, 2015, on:
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- the audit of the accompanying consolidated findrstatements of Mauna Kea Technologies;
- thejustification of our assessments;
- the specific verification required by law.

These consolidated financial statements have begrowed by the board of directors. Our role isxpress an opinion on
these consolidated financial statements based oauulit.

I. Opinion on the consolidated financial statements

We conducted our audit in accordance with profesdistandards applicable in France; those standeacpsre that we plan
and perform the audit to obtain reasonable assarabout whether the consolidated financial statésneme free of material
misstatement. An audit involves performing proceduiusing sampling techniques or other methodgletson, to obtain
audit evidence about the amounts and disclosuré®igonsolidated financial statements. An audib &cludes evaluating
the appropriateness of accounting policies usedttamdeasonableness of accounting estimates madeglhas the overall
presentation of the consolidated financial statémeée believe that the audit evidence we haveimdxdais sufficient and
appropriate to provide a basis for our audit opinio

In our opinion, the consolidated financial statetaagive a true and fair view of the assets andliiegs and of the financial
position of the group as at December 31, 2014 &nkeoresults of its operations for the year thedesl in accordance with
International Financial Reporting Standards as atbpy the European Union.

Without qualifying the opinion expressed above, dvaw your attention to Note 1.1 "Accounting prirlef rules and
methods for consolidation purposes"” of the notebédfinancial statements on the conditions ofapplication of the going
concern principle of group Mauna Kea.

1. Justification of our assessments

In accordance with the requirements of article 23-8 of the French commercial codéofde de commergeelating to the
justification of our assessments, we bring to yaitention the following matters:

e As part of our assessment of the accounting psliogeed by your group, we examined the methods tasedpitalize,
depreciate and impair intangible assets. We endiadthe information provided in notes “1.4: Ingéie assets” and
“1.6: Recoverable amount of the non-current tangésd intangible assets” to the consolidated firglnsiatements
provide appropriate information on the methods usegour group.

e Also, intangible assets were given an impairmest te the manner described in note 3:"Intangitdeets” to the
consolidated financial statements. As part of oarkywwe have reviewed the methodology and assumgptised by your
group to determine the recoverable amount of tlassets. On this basis, we have assessed the reles@mss of these
estimates.

e Since its creation, your group has set up compimspatans settled in equity instruments whose maghaf recognition
and measurement are described in notes "1.12: ®hapsl Payments" and "17: Share-based Payment#fieto
consolidated financial statements. As part of oorkwwe appreciated the relevance of the valuathmael used and
reviewed the assumptions used by your group to uneabe fair value of these instruments. On thisidyave have
assessed the reasonableness of these estimates.

e The methods used by your company to recognize tisedReh Tax Credit are specified in note "1.17: OthiResearch
Tax Credit" and the income amount for the year urldisrtax credit is mentioned in note "7.2 Other r€nt Assets -
Research Tax Credit" of the consolidated financiaesbhents. As part of our work, we have reviewedniethodology
used by your group to assess the amount and pebtests on research expenses included in thelatdeu On this
basis, we concluded on the reasonableness ofibaue recognized.

These assessments were made as part of our autié ebnsolidated financial statements taken a$i@ey and therefore
contributed to the opinion we formed which is exgge in the first part of this report.

Ill. Specific verification

As required by law we have also verified, in acemak with professional standards applicable in ¢gathe information
presented in the group’s management report.

We have no matters to report as to its fair pregim and its consistency with the consolidatedrfirial statements.
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Paris and Paris-La Défense, April 6, 2016
The statutory auditors

COFIDEC ERNST & YOUNG et Autres

Olivier Robinault Cédric Garcia

20.5.Date of most recent financial information

December 31, 2015.

20.6.Consolidated interim financial information

Not applicable.

20.7.Dividend distribution policy

20.7.1. Dividends paid during the last three financial yeas
None.
20.7.2. Dividend distribution policy

There are no plans to initiate a dividend paymeititp in the near term in view of the Company’s gtaf development.

20.8.Legal and arbitration proceedings

As of the filing date of the Registration Documetitere are no government, legal or arbitration pedoggs to the
Company's knowledge that are pending or threatemedlikely to have a material impact on the finahgasition,
operations or earnings of the Company and/or itsidiary in the last 12 months.

The Group was subpoenaed by a customer in the dJSitates over a trade dispute. The dispute wagdetmicably in
January 2015. The provision recognized in the fir@rnstatements to December 31, 2014 covered tlmuatrpaid by the
Group. (See Note 12.3 to the consolidated finarst&tbments presented in Section 20.1 of this Ratfiet Document).

No unfunded litigation currently exists.

In addition, two employment disputes were provisibrat 12/31/2014, including one in the United Statbich was settled
with a disbursement equivalent to €85 thousand.

As of December 31, 2015, no new labor court dispte reported.

20.9.Significant change to financial or commercial posibn

As far as the Company is aware, there has beergndicant change in the Group’s financial or comaigr position since
December 31, 2015.
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SECTION 21
21. ADDITIONAL INFORMATIO N

21.1.Share capital

21.1.1. Amount of share capital

At December 31, 2015, the Company’s share capitale€647,068.28, divided into 16,176,707 shares wiglaravalue o
€0.04 each, fully paid up.

21.1.2. Securities not representing capital
None.
21.1.3. Company’s buyback of its own shares
On May 24, 2012, the Company signed a liquidity cagttin accordance with AMAFI guidelines with GILBERDUPONT,
which took effect on May 25, 2012. This followedsiailar contract signed oSeptember 2, 2011 with Société Géné
Securities.
The contract was endowed with:
e 7,558 securities transferred from the old liquidiontract
e €127,913.78 in cash from the old liquidity contr
e €150,000.00 in cash as an additional contributiomfihe Company.
At December 31, 2015, under this contract, the Compeld 36,363 of its shares a€64,689.01 in the cash accol

These shares, valued based on the FIFO method asguéred based on a carrying amour€116,522.6¢

Summary of corporate actions performed by the Company between January, 2015 and December 31, 20

2015
ler 2¢éme 3éme 4éme
trimestre trimestre trimestre trimestre Total
Titres achetés 333 080 156391 216958 274 662 981 091
Prix 533 4.49 3.28 3.06
Monlant total (en K£) 1775 703 711 842 4030
Titrcs vendus 319 569 164 528 214252 263 916 962 265
Prix 535 4.54 3.23 3.10
Montant total (en K€) 1709 747 692 817 3966

Features of the Company's share buyback pro

The Combined General Meeting of June 11, 2014 attebthe Board of Directors, for a period of 18 nienfrom the dat
of the meeting, to implement a share buyback pragmn one or more occasions, in accordance withptbegisions o
Article L. 225-209et seq. of the French Commercial Code and in accoedaith the General Regulation of tAutorité des
Marchés FinancieréAMF) under the conditions described bel

Objectives of the share buyback prograr:

— to ensure the liquidity of the Company's shares unigerteérms of a liquidity contract to be entered with an
independent investment service provider, in comgkawith the code of professional conduct approvedhe
AMF;

— to honor obligations linkedtstock option and bonus share pl

— company savings schemes or other share awardspioyeas and executives of the Company or its ages

— to deliver shares when the rights attached to g&mugiving access to the share capital are esed

— topurchase shares to be held for their subsequehaege or use as consideration in potential acensi

— or to cancel some or all of the shares thus repset

Maximum purchase price: €30 per share excluding fees and commissions,anithal limitof €5,000,00(
168



Maximum number of shares that may be purchased10% of the total number of shares as of the shaybdrk date.
When shares are purchased for market-making puspase to ensure the liquidity of the Company's shaee number of
shares included in the calculation of the 10% gikbove is equal to the number of shares purchissdthe number resold
during the term of the authorization.

It is specified that the number of shares acquinethe Company to be retained and subsequentlyatetivin payment or in
an exchange for the purpose of any merger, de-meygeapital contribution may not exceed 5% okttare capital.

The shares purchased in this way may be canceled.

The Combined General Meeting of May 27, 2015 graatétiorization for a capital increase for a pedd8 months to the
Board of Directors with a view to the purchase bg @ompany of its own shares subject to a limit d#16f the total
number of shares comprising the capital. The masirmmit purchase price per share (excluding feescantmission) is set
at €30 and the overall limit at €5,000,000.

21.1.4. Financial instruments giving access to the capital

Three different types of securities give accegheoccapital:

- Founders’ warrants (BSPCE);

- Stock options (SO);

- Share warrants (BSA).
Summary of dilutive instruments
Please refer to Section 4.4.7 of this Registrationoubnent.
Founders’ warrants (BSPCE)

See following pages
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N° de plan BSPCE 06 BSPCE 08 BSPCE 08A BSPCE 10 BSPCE 11 BSPCE 12 BSPCE 13
Date(s) d'assemblée(s) 07-mars06 | 07-mars06 | O7-mars06 |07-mars06 | 27-mai-08 |27 -mai-08 | 27-mai-08 | 27-mai-08 30uin-10 25-mai-11 15juin-12. 19uin-13
270407 | 270407 | e270407 |ex270407
@16006/09 | et16/06/09 | et16/06/09 | et16/06/09 | et16/06/09 | et16/06/09 | et16/06/09 | et16/06/09

Date de décision du Président 10-mars06 | 10ac0t06 | 13-ept-06 | 09-0ct06 | O4-aoit08 08 -déo08 | 24n0v-09 | 04-a0it08 | 15féw-11 |Olmarsil | O5-déoll 04-déc12 07-mai-13 124 én-14
Nombre de BSPCE autorisés (1) 700 000 700 000 700 000 700 00d 1 900 00f 1900do0  De0o| 500000 | 1250000( 1250 000] 800 000 800 000 800 00g 800 000
Nombre total BSPCE attribués (1) 415000 120 000 20000 25 000 1225 00 35 00) 637600 0800 | 915000 | 200 000 129500 239500 63000 281000
Nombre total d'actions pouvant étre souscritesrigine (2) 415000 120 000 20000 25000 1225 00f 35 00 63750 0GDO | 915000 | 200000 129500 239500 63000 281000
dont e nombre pouvant étre souscrites par
les mandetaires sociau:

Dont Alexandre LOISEAU 0 0 0 0 0 0 0| 500000 0 0 0 0 0 100000
Nombre de béné non 29 6 2 1 45 3 21 0 27 1 13 46 7 42
Point de départ d'exercice des BSPCE 10mars07 | 10-a00t-07  13-septOf  09-octq7 _ 04-aoit$o -deas09 | 24-nov-10[  04-aot-09| 15-févr-13| Olmars-1}  05-déc-12 04-déc-1 o7mai-l  aets
Date d'expiration des BSPCE 10-mars-16 | 10-a0it-16  13-septlp  09-octd6  04-aoit}8 -de@si8 | 24-nov-19| 04-aour18[ 15-féwr-21| Olmars2]  05-décal 04-déc-24 07mai-B  arpd
Prix d'exercice des BSPCE (3) 3664 € 3664 € 3664 € 3,664 €] 4,00€ 4,00 4,00 @00 | 400€ 4,00 € 13,00 € 1079€ 1028 € 1056 €
Modalités d'exercice (4) ) ) (@) ) ) ) ) (4) ) ©) (5) ©) ©)
Nombre d'actions souscrites au 31 mai 2015 (3) 44613 11250 0 ) 83123 0 38748 1 79562 37500 0 625 0 0
Nombre cumulé de BCE annulés ou caducs au 31 déedtobs (1) 121550 40000 10000 [ 620 008 0 311255 3 | 133752 0 79500 75875 18 000 35000
BSPCE restants au 31 décembre 2015 (1) 115 000 35000 10000 25000 272 500 35 00! 171252 49999 458000 | 50000 50000 163 000 45000 246 000
Nb total dactions pouvant étre souscrites aud@uibre 2015 (3) 28750 8750 2500 6250 68125 8750 42 81 12499p 114500 | 12500 50 000 122250 22500 61500
Nbre total d'actions potentiel maximum si les misgal(5) sont remplies. 28750 8750 2500 6250 68125 8750 42 81 12499p 114500 | 12500 50000 163000 45000 246 000

(1) The 4-for-1 reverse stock split approved by @eneral Meeting of May 25, 2011 has no impact enrthmber of BSPCE allocated,

canceled, void or remaining. Only their exerciseditions are adjusted (price and parity). It shduddhoted that the last column of the table
specifies a BSPCE plan itself allocated after thier4l reverse stock split decision. The initialachacteristics mentioned in the table
therefore already take the 4-for-1 reverse stotikispo account.

(2) The conditions for exercising the BSPCE havenbadjusted to take into account the 4-for-1 reveteck split approved by the General
Meeting convened on May 25, 2011. This line comesis to a figure that is piacorporation of said reverse stock split, i.e.exercise
parity of one new share per exercise of one BSRRGs since May 25, 2011 have a parity of one rrewesfor every BPSCE.

(3) The 4-for-1 reverse stock split approved by General Meeting of May 25, 2011 has the consequen@djusting only the exercise
price and parity of the BSPCE and therefore, ofrthmber of shares that can result from said exerdikese figures take the adjustment
into account, except for those in the last colusim;e the detailed plan was allocated after ther4:freverse stock split decision. Hence, the
exercise price corresponds to the subscriptioregrér share after taking the 4-for-1 reverse sspdikinto account.

(4) Given that the conditions provided for durihg tallocation are waived, all the stock options lbarexercised.

(5) The conditions for exercising the BSPCE aréolsws:

- 25% of the BSPCE may be exercised starting onitsieainniversary of their allocation;

- 25% of the BSPCE may be exercised starting onebersl anniversary of their allocation;

- 25% of the BSPCE may be exercised starting onhilng anniversary of their allocation;

- The remaining balance, i.e. 25% of the warrants; beaexercised starting on the fourth anniversatipair allocation.

(6) The procedures for exercising these BSPCEd@mtical to point (5), except for the 100,000 BSR@Eting immediately.

As of December 31, 2015, the exercise of all BSRQHd lead to the creation of 921,937 new ordirsmgres following the 4-for-1 reverse
stock split, that could potentially be exercisechot as of the date of this report, in view of thesting under the conditions set out in point

(5).
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Stock Option Plans

I nformation sur lesplans  de stock-options

Date d 27-mai-08 27-mai-08 27-mai-08 30-juin-1| 30-juin-10  3@F10 25-mai-11 15-juin-12 19-juin-13 19-juin-13| 04-rid
Date décision du Président 02-juin-08 30-janv-09 [ 01-mars-10 31-janv.-11| 15-févr.-11] 1-avr.-11 5-déc.-11 4-déc.-1. déa--13 12-févr.-14 8-sept.-15
Nombre total d'options autorisées 960 000 960 000 960000 | 750 000 750 000 750 000 800 000 800 000 800 00( 800 000 0 0D
Nombre total d'options attribuées (1) 670 000 40 000 250 000 245 000 50 000 100 000 288 153 161 000 101 00 10 00 067 5
Nombre total d'actions pouvant étre souscrite®ragine (2) 670 000 40 000 250 000 245 00 50 00 1@ Of 288 153 161 000 101 000 10 000 57 500
dont le nombre pouvant étre souscrites par les mandataires
sociaux 0 0 0 0 0 0 0 0 0 0 0
Nombre de bénéficiaires non mandataires 5 1 3 5 2 1 10 11 8 4 4
Point de départ d'exercice des options 02-juin-09 | 30-janv-10| Ol-mars-11 31-janv.-12| 15-févr-12| 1-avr.-12| 5-déc.-12 4-déc.-1 dée--14 12-févr.-15 8-sept.-15
Date d'expiration des options 02-juin-19 30-janv-16| 01-mars-2. 31ljanv.-41  15-féw-p l-avr.-21 5-déc.-21 4-déc.-22 9-déc.-23 12-févr.-34 efts14
Prix de (3) 4,00 € 4,00 € 4,00 € 4,00 € 13,00 €| 4,00 § 11,44 € 10,79 10,05 € 10,56 € 2,94 €
Modélités dexercice (4) (4) (4) (4) (4) (4) (4) (5) (5) (5) (5)
Nombre d'actions souscrites au 31 décembre 2015 (3) 47 148 10 000 2500 14 062 2500 25 000 0 0 0 0 0
Nombre cumulé de stock-options annulées ou caduq(®s 270 000 0 100 000 88 752 40 000 0 268 153 139 00f 0002 2000 0

pt restantes au 31 dé 2015 (1) 4@a1 0 140 000 100 000 0 0 20 000 22 000 81 000 8000 57 50
Nombre total d'actions pouvant étre souscritesladégembre 2015 (3) 52 852 0 35 000 25 00( 0 0 20 00! a6 50 40 500 2 000 0
Nbre total d'actions potentiel maximum si les mitdal(5) sont remplie: 52852 0 35000 25 00 0 0 200049 2002 81000 8000 57 500

(1) The 4-for-1 reverse stock split approved by @eneral Meeting held on May 25, 2011 has no impadhe number of
stock options allocated, cancelled, void or renmgnOnly their exercise conditions are adjustedt@uand parity).

(2) The conditions for exercising the stock optitrae been adjusted to take into account the 4-faaverse stock split
approved by the General Meeting on May 25, 2011s Tihe corresponds to a figure calculated befakéng said reverse
stock split into account, i.e. an exercise parftgree new share for every stock option exercised.

(3) The 4-for-1 reverse stock split approved by @eneral Meeting of May 25, 2011 has the consegquehadjusting only

the exercise price and parity of the stock optiand therefore, of the number of shares that canltrfem said exercise.

These figures take the adjustment into accountceleihe exercise price corresponds to the submgriptice per share after
taking the 4-for-1 reverse stock split into account

(4) Given that the conditions provided for durihg &llocation are waived, all stock options magkercised.

(5) The conditions for exercising stock options asdollows:

- 25% of the S.O. may be exercised starting on tsednniversary of their allocation;

- 25% of additional S.O. may be exercised startinghersecond anniversary of their allocation;

- 25% of additional S.O. may be exercised startingherthird anniversary of their allocation;

- Theremaining balance, i.e. 25% of the S.O., magXeecised starting on the fourth anniversary efrthllocation.

As of December 31, 2015, the exercise of all smations granted could lead to the creation of 384 Bew ordinary shares,
that could potentially be exercised or not as efdhte of this report under the conditions sehfortpoint (5).
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Share Warrant (BSA) Plan

BSA 11 N°3 BSA 2014 BSA 2015 BSA 2015

Date d'assemblée 25-mai-11 11-juin-14 11-juin-14 27-mai-15
Date décision du Président 05-juil-11 01-sept-14 06-mars-15 31-juil-15
Nombre de BSA autorisés 800 000 400 000 1 390 000 1180 00D
Nombre total BSA émis (1) 80 000 100 000 1 390 000 1180 000
Nombre total d'actions pouvant étre souscritesrigihe (2) 80 000 100 000 1 390 000 1180040
dont le nombre pouvant étre souscrites par lesdataires
sociaux 1 2 0 0

Dont André Michel Ballester 40 000

Dont Christopher Mc Fadden 30 000

Dont Jean-Luc Boulnois 30 000
Nombre de bénéficiaires non mandataires 1 1 1 1
Point de départ d'exercice des BSA 05-juil-12 01-4&p 11-mars-15 03-aolt-15
Date d'expiration des BSA 05-juil-21 01-sept-24 11-janv-16
Prix d'émission du BSA 1,30 € 0,61 € 4,0000 € 3,0000 €
Prix d'exercice du BSA (3) 13,00 € 6,120 € (5) (5)
Modalités d'exercice (4) (4) (5) (5)
Nombre d'actions souscrites au 31 décembre 2015 (3) 0 0 210 000 700 000
Nombre cumulé de BSA annulés ou caducs au 31 déeezfih 5
(1) 0 0 1 180 000 0
BSA restants au 31 décembre 2015 (1) 80 000 100 00 0 480 000
Nombre total d'actions pouvant étre souscritesladég@embre
2015 (3) 80 000 33 333 0 480 000
Total potential maximum number of shares if themierand
conditions (4) are fulfilled 80 000 100 000 0 480 000

(1) The 4-for-1 reverse stock split approved by @eneral Meeting held on May 25, 2011 has no impadhe number of
BSA authorized, issued, void, cancelled or remain@gly their exercise conditions are adjusted @e&nd parity).

(2) The conditions for exercising the share wagdrdve been adjusted to take into account the-4-feverse stock split
approved by the General Meeting convened on May@51. This line corresponds to a figure calculddefbretaking said
reverse stock split into account, i.e. an exempady of one new share for every share warrantaised.

(3) The 4-for-1 reverse stock split approved by @eneral Meeting of May 25, 2011 has the consequehadjusting only

the exercise price and parity of the BSA and theegfof the number of shares that can result froith egercise. These
figures take the adjustment into account. Henaegettercise price corresponds to the subscriptime per share after taking
the 4-for-1 reverse stock split into account.

(4) One-third of share warrants could be exercafeet a period of 12 months, and then in additiama-third tranches at the
end of each year for two years, subject to a 75@tdance rate at board meetings held in each ahtke years.

(5) BSA 2015: Please refer to Section 10.1 of thigi®eation Document.

As of December 31, 2015, the full exercising ofsilare warrants allocated could lead to the cneaifd560,000 ordinary
new shares potentially exercisable or not on the dfthis report as regards the conditions stiedlén paragraph (4).
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21.1.5. Authorized Share Capital

The resolutions approved by the Extraordinary Gandeetings of May 4, 2016, and May 27, 2015 ararsarized below:

Summary of authorization granted to the Board of Diectors to increase the share capital

Date of the
MG_eneral Purpose of the authorization Expiration date Issue pricing methods
Meeting

Delegation of authority granted to the Board toriease
the capital through the issue of ordinary shared/anall
marketable securities which are equity securitiesng
access to other equity securities or securitiesryiag July 4, 2018

May 4, 2016 entitlement to the allocation of debt securitiesd/r y

(9" resolution)

marketable securities giving access to equity sgesrto
be issued, with preferred subscription right f
shareholders — Nominal ceiling: €194,000 *

(Articles L. 225-129 to L. 225-129-6, L. 228-912P8-92 and L.
228-93 of the French Commercial Code)

(26 months)

N/A

May 4, 2016
(10" resolution)

Delegation of authority granted to the Board torizase

the capital by issuing ordinary shares and/or any

marketable securities which are equity securiti@ésng
access to other equity securities or securitiesryiag
entitlement to the allocation of debt securitiesd/@r
marketable securities giving access to equity sgesrto
be issued, without preferred subscription rights
shareholders and a public offering — Maximum nomi
amount: €194,000*

(articles L. 225-129 to L. 225-129-6, L. 225-1352P5-135-1,

L. 225-136, L. 228-91, L. 228-92 and L. 228-93 h## French
Commercial Code)

(0]
na

July 4, 2018
(26 months)

The issue price of the shares likely to be iss
by virtue of this delegation will be set by th
Board in accordance with the provisions
Articles L. 225-136-1° and R. 225-119 of tk
French Commercial Code (by way

information, on the day of this Annual Gene
Meeting, the share issue price must be at |
equal to the weighted average price over the
three trading sessions prior to it being set, |
any discount authorized by legislation (curren|
5%) and corrected in the event of a differg
vesting date,) it being specified that the iss
price of marketable securities giving access
the capital will be the amount receive
immediately by the Company, plus any amo
likely to be received subsequently by it; i.e. f
each share issued as a result of the issue of {
marketable securities, at least equal to the ig
price defined above.

Df

past
last
ess
tly
nt
ue
to
d
nt
or
hese
sue

May 4, 2016
(11" resolution)

Delegation of authority granted to the Board tori@se
the share capital by issuing ordinary shares andiay
marketable securities which are equity securitiesng
access to other equity securities or securitiesryiag
entittement to the allocation of debt securitiesd/@r
marketable securities giving access to equity sgesro
be issued without preferred subscription rights
shareholders, as part of an offering for qualifiedestors
or a limited circle of investors as referred toSection Il
of Article L. 411-2 of the French Monetary and Rical
Code — Maximum nominal amount: €194,000

(articles L. 225-129 to L. 225-129-6, L. 225-1352P5-135-1, L.
225-136, L. 228-91, L. 228-92 and L. 228-08 the French
Commercial Code)

or

July 4, 2018
(26 months)

see 18 resolution above

May 4, 2016
(12" resolution)

Delegation of authority granted to the Board of &itors
to increase the capital by issuing ordinary shaoesany
securities giving access to the share capital with
preferred subscription rights for shareholders, ftre
benefit of a certain category of persons ensurihg
underwriting of the Company's equity securitiegliikto
result under an equity financing facility — Maximy
nominal amount: €97,000 included in the overallifim

(articles L. 225-129 et seq. of the French Comnaér
Code, and in particular articles L. 225-129-2, L§2229-
4, L. 225-135, L-225-138 and L. 228-91 of the Fre
Commercial Code)

o]

t

m

T

o

November 4, 2017
(18 months)

The issue price of the shares issued by virtu
this delegation will be set by the Board

Directors and will be at least equal to t
volume-weighted average prices of the last th
trading sessions prior to it being set, less
maximum discount of 15%, taking into accou
any vesting dates; it being specified that (i)
the event of the issue of marketable securi
giving access to the capital, the issue price ef
shares likely to result from their exercig
conversion or exchange may be set, at

discretion of the Board of Directors, using
calculation formula defined by the latter a
applicable subsequent to the issue of g
marketable securities (e.g. at the time of th

e of
of
he
ree
a
nt
in
ies
th
e,
the
a
nd
aid
eir
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exercise, conversion or exchange) in which c
the maximum discount mentioned above may
set, if the Board deems it appropriate, on
date said formula is applied (and not on the d
the issue price is set), and (ii) the issue prize
any marketable securities giving access to
capital issued by virtue of this resolution will K
the total of any amount received immediately
the Company, plus the amount likely to

received by it when exercising or converti
said marketable securities, i.e. for each sh
issued as a result of the issue of th
marketable securities, at least equal to

minimum amount mentioned above.

ase
be
he

ate

the

by
be
ng
are
bse
the

The issue price of the ordinary shares will bg at
least equal to the weighted average of the Jast
five trading sessions prior to it being set, less a
maximum discount of 15%. In any case |it
cannot be less than the nominal value of a
Company share on the date of issue of the shares
Authorization given to the Board, in the eventhef issue concfe)rngd.
of shares or any marketable securities giving asdes
May 4, 2016 the share capital Without_ preferr(_ed su_bs_cripti_oghﬁs fg)r July 4, 2018 The issue price of marketable securities
@z resblution) s??r:ehorllders, to ielt thedlss_tuhe; p{;::e I\_Nlt_rtun tha'ghtexldobm (26 months) convertible to equity shall be the amount
or ine share capital and within the imfts provi y received immediately by the Company, plus any
the Annual General Meeting amount likely to be received subsequently by it,
(article L. 225-136-1° of the French Commercial €pd i.e. for each share issued as a result of the issue
of these marketable securities, at least equal to
the issue price referred to in the paragraph
above.
Delegation of authority granted to the Board toriease
the number of securities to be issued in the evéra
capital increase with or without preferred substiop . L . .
May 4, 2016 rights by virtue of the above-mentioned delegations July 4, 2018 Same price as the initial issue price subject {o a
(14" res’olution) (26 months) maximum of 15% of the initial issue.
(articles L. 225-129, L. 225-129-2, L. 225-135,225-135-1 et
seq., L. 228-91 and L. 228-92 of the French Comiale@ode)
Delegation of authority granted to the Board of &itors
to issue ordinary shares and marketable securgjiesg
access to the Company’s capital, in the event palaic
ffering comprising an exchange component initictigd July 4, 2018
May 4, 2016 ° . . N/A
(as" )r/esolution) the Company — Maximum nominal amount; €194,000* (26 months)
(articles L. 225-129 to L. 225-129-6, L. 225-148 2p8-
91 and L. 228-92 of the French Commercial Code)
Delegation of authority granted to the Board of &itors
to increase the share capital, within a limit offa®f the
capital, as consideration for contributions in kinaof Julv 4. 2018
May 4, 2016 equity instruments or securities giving access he |t ;g ' h N/A
(16" resolution) capital of other companies and not part of a public (26 months)
exchange offering- Maximum nominal amoupnt:
€194,000*
(article L. 225-147 of the French Commercial Code)
Delegation of authority granted to the Board of &itors
to increase the capital by the incorporation of prems,
May 4, 2016 reserve§, profits or other items — Maximum nomipal July 4, 2018 N/A
(18" resolution) amount: £16,000 (26 months)
(articles L. 225-129, L. 225-129-2, and L. 225-180he
French Commercial Code)
May 4, 2016 Fﬁgg;réza;go?hegr?rr;teeda”tgc;::gn Bo?agonzgaage;tr(;serf ovember 4, 2017 e
20" resolution 18 months . -
( ) shares for employees and/or corporate officers huf |t ( ) It being specified that the total number pof
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Company and its subsidiaries, entailing waiver
shareholders of their preferred subscription right
(Articles L. 225-197-1 et seq. of the French Conuiaér
Code)

by

preferred shares that can be allocated free under

this authorization may not represent over 8,5

00

preferred shares of a nominal value of 0.04 euro

and that the number of ordinary shares from

the

conversion of preferred shares may not exceed
850,000 shares with a nominal value of 0/04

euro

May 4, 2016
(21 resolution)

Delegation of authority granted to the Board

Directors to issue and allocate share warrants (B&A
(i) members and non-voting members of the Boarg
Directors of the Company in office at the warrg
allocation date and who are not employees or exees!{
of the Company or of one of its subsidiaries,gigervice
provider or consultant under contract to the Compan
to one of its subsidiaries, or (i) members of @
committee that the Board of Directors should esshb
who are not employees or executives of the Compan
of one of its subsidiaries - Nominal ceiling: €1@)0

of

of
nt

November 4, 2017
(18 months)

ny

y

The issue price of a BSA share warrant will

be

determined by the Board of Directors on the
date of issue of said share warrant according to

the characteristics of the latter and will be

at

least equal to 5% of the volume-weighted

average prices of the last five (5)trading

sessions on the Euronext Paris regulated mg
prior to the date of allocation of the shg
warrant by the Board. Each share warrant
carry entitlement to subscribe for an ording
share with a nominal value of 0.04 euro at
exercise price determined by the Board

rket
re
ill
ry
an
of

Directors on the allocation date of the share
warrants, at least equal to the average weighted

price quoted in the twenty trading sessions p
to the day of the decision by the Board
Directors to allocate the share warrants.

May 4, 2016
(22" resolution)

Delegation of authority granted to the Board
Directors to increase the capital by issuing ording
shares and/or all marketable securities which ageiigy
securities giving access to other equity securiti@s
carrying entitlement to allocation of debt secud]
and/or marketable securities giving access to gq
securities to be issued, with removal of sharehsld
preferred subscription rights in favor of a categoof
persons meeting specific criteria — Nominal ceilin
€194,000*

(Articles L. 225-129 et seq. of the French Comnaér
Code, and, particularly its Articles L. 225-129{2225-
129-4, L. 225-135, L-225-138 and L. 228-91 et séthe
French Commercial Code)

of

Lit
e

November 4, 2017
9 (18 months)

)

ior
of

The issue price of the shares issued pursuant to

this delegation of authority will be set by t
Board of Directors and will be at least equal
the average of the volume-weighted avers
prices of the previous three trading sessions,
a maximum discount of 15%, where applical
taking account of their vesting date if necessa
it is specified that (i) in the event of the isscar
of securities giving access to the share cap
the issue price of the shares likely to result fr
their exercise, conversion or exchange m
where appropriate, be set, at the discretion of]
Board of Directors, based on a calculati
formula defined by the Board and appli
subsequent to the issuance of such secur
(e.g. upon their exercise, conversion
exchange), in which case the aforementio
maximum discount may be assessed, if
Board deems it appropriate, on the date
application of said formula (and not on the d
on which the issue price is set), and (i) theés
price of the securities giving access to the sh
capital, if any, issued under this resolution,
be such that any amount received immedial
by the Company, plus the amount likely to
received by it upon exercise or conversion
such securities is, for each share issued 4§
consequence of the issuance of such securi
at least equal to the aforementioned minim
amount.
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May 4, 2016
(7" resolution)

Authorization given to the Board of Directors tthoa
the Company to purchase its own shares, withimgt bf
10% of the total number of shares comprising theresh
capital

(Articles L. 225-209 et seq. of the French Comnaér
code)

November 4, 2017
(18 months)

7

Maximum unit purchase price per shg

(excluding fees and commission): €30

Overall limit: €5,000,000

re

May 4, 2016
(8" resolution)

Authorization granted to the Board for the purposés
decreasing the share capital by way of the cantiefieof
Company shares under the authorization to buy hisc
own shares within the limit of 10% of the shareidp
amount per 24-month period

November 4, 2017
(18 months)

May 27, 2015

Authorization given to the Board to grant optiors

t  July 27,2018

are

The purchase or subscription price per sh
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(10" resolution) subscribe for or buy Company shares — Maximum numbe (38 months)

of shares: 400,000**

will be set by the Board of Directors on the d
the option is granted up to the limits specifi
by law, and may be no less than ninety-five

cent (95%) of the average prices quoted in
last twenty trading sessions prior to the day
the decision by the Board to allocate the optiq
rounded down to the closest euro, not includ
purchase options, at 80% of the average trea
share purchase price rounded down to

nearest euro

y
ed
ber
the
of
ns,
ng
sury
the

Authorization given to the Board of Directors tdoahte
free ordinary shares of the Company to employeédsoar
corporate officers of the Company and its subsidi&
entailing the waiver by shareholders of their predd
May 27, 2015 subscription rights — Maximum number of shar

(11th resolution) 400,000

(articles L. 225-197-1 et seq. of the French Conuiaér
Code)

£S:

July 27, 2018
(38 months)

N/A

* Maximum applies to all capital increases madevinyie of the delegations awarded.

** The total number (i) of shares likely to be issuor acquired upon exercise of the options gramteier the 10th resolution of the General
Meeting of May 27, 2015, (ii) of any bonus sharesu@ed under the 11th resolution of that Generattivig, and (iii) of shares likely to be
issued upon exercise of the share warrants alldeatder the 12th resolution of the same Generatilgemay not exceed 400,000 shares
(it being specified that the delegation resultinghie issuance of share warrants granted by thésimgeis now invalid).

21.1.6. Information on the capital of any member of the Graup subject to an option or
a conditional or unconditional agreement to be putinder option

To the knowledge of the Company, no call or putapior other obligations exist in favor of the Camyp's shareholders or

are approved by the latter with respect to the Cayipeshares.
21.1.7. History of Share Capital

Changes in Share Capital since the creation of thHeompany

This table retraces changes in the Company’s slaitatsince its creation. This is historical da#king into account the 4-
for-1 reverse stock split authorized by the genera¢ting on May 25, 2011.

The proceeds of the operation can be found in [ddirit.1 of this Registration Document.
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o Nombre d'actions Nombre d'actions Montant | Cumul Capital social . L. IR d'em§ sion
Date Nature des opérations ) . Prime d'émission ou prix
créees composant le capital | nominal (€) (€) .
d'exercice (€)
21/04/2000 |Constitution 62 000 62 000 1,00 62 000,00 4,00
04/07/2000 |Division du nominal par 100 6 138 000 6 200 000 0,01 62 000,00 0,04
21/09/2000 [Emission en numéraire Actions O 3233100 9433 100 0,01 94 331,00 1557 707,58 1,967
2003 Emission en numéraire Actions O 3 820 400 13 253 500 0,01 132 535,00 2128 344,84 2,268
2004 Emission en numéraire Actions O 3062 234 16 315 734 0,01 163 157,34 2774 384,00 3,664
2006 Emission en numéraire Actions O 1926 978 18 242 712 0,01 182 427,12 2248 397,93 4,707
2007 Exercice de BSPCE 20 950 18 263 662 0,01 182 636,62 13 747,20
2007 Emission en numéraire Actions P 8447 419 26 711 081 0,01 267 110,81 11 730 930,77 3,664
2007 Conversion d'obligations 1869477 28 580 558 0,01 285 805,58 2181 305,76 5,595
2008 Exercice de BSPCE 529 500 29 110 058 0,01 291 100,58 292 179,60
2008 Emission en numéraire Actions P 6 082 345 35192 403 0,01 351 924,03 8446 552,50 5,595
2010 Exercice de BSPCE 5000 35197 403 0,01 351 974,03 4 950,00
2010 Exercice de BSA 530 376 35727779 0,01 357 277,79
02/05/2011 |Exercice de BSPCE 1 35727 780 0,01 357 277,80 0,99
25/05/2011 [Regroupement des actions par 4 26 795 835 8931 945 0,04 357 277,80 NA
11/07/2011 |Augmentation de capital 4 346 243 13 278 188 0,04 531 127,52 56 327 309,28 13,00
2011 Exercice de Stock Options 1000 13 279 188 0,04 531 167,52
2011 Exercice de BSPCE 124 028 13 403 216 0,04 536 128,64
2012 Exercice de BSA/BSPCE 151 343 13 554 559 0,04 542 182,36 586 536,28
2012 Exercice de Stock Options 7187 13 561 746 0,04 542 469,84 28 460,52
2013 Exercice de BSPCE 189 875 13 751 621 0,04 550 064,84
2013 Exercice de Stock Options 51 836 13 803 457 0,04 552 138,28
2014 Exercice de BSPCE 184 375 13 987 832 0,04 559 513,28
2014 Exercice de Stock Options 4687 13992 519 0,04 559 700,76
2015 Exercice de BSPCE 30937 14 023 456 0,04 560 938,24
2015 Exercice de Stock Options 34 000 14 057 456 0,04 562 298,24
2015 Exercice de BSA 70 000 14 127 456 0,04 565 098,24 5,03
2015 Exercice de BSA 70 000 14 197 456 0,04 567 898,24 5,04
2015 Exercice de BSA 70 000 14 267 456 0,04 570 698,24 4,56
12/05/2015 |Augmentation de capital 1189251 15 456 707 0,04 618 268,28 3,95
2015 Exercice de BSPCE 50 937 15 507 644 0,04 620 305,76
2015 Exercice de BSA 100 000 15 607 644 0,04 624 305,76 3,11
2015 Exercice de BSA 100 000 15 707 644 0,04 628 305,76 3,15
2015 Exercice de BSA 100 000 15 807 644 0,04 632 305,76 3,15
2015 Exercice de BSA 250 000 16 057 644 0,04 642 305,76 3,08
2015 Exercice de BSA 150 000 16 207 644 0,04 648 305,76 3,08
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21.2.Memorandum and bylaws

21.2.1. Corporate purpose
The Company aims to do the following in France dmad:

- design, develop and market scientific instrumeintgarticular optical medical imaging instrumenising all existing
or future technological resources;

- all research activities in order to develop, regisind use all process patents and industrial tefléctual property
rights as well as all transactions relating to ¢hestents and these rights;

- all of which directly or indirectly on its behalf on behalf of third parties, whether alone or wvifihd parties, through
the creation of new companies, partnership corttobe, mergers, partnerships, joint ventures arsfers instead of
payments by means of renting or leasing any assats)s or otherwise;

- and generally, any financial, commercial, industmaoveable, real estate and financial transactitived might relate
directly or indirectly to any of the stated purpes® any other similar purpose designed to deviiepCompany’s
assets.

21.2.2. Provisions of the bylaws or other provisions conceing the members of the
administrative and governing bodies

Board of Directors

(a) Composition of the Board of Directors (Articles.1 and 11.2 of the bylaws)

The Company is managed by a Board consisting of alaéund legal persons whose number is set by then@ydGeneral
Meeting within the limits set out by law.

Any legal person must, upon its appointment, dedigra natural person as a permanent representatitke Board of

Directors. The permanent representative’s termffifeo shall be the same as that of the legal pediogctor he or she
represents. When the legal person dismisses itsgmamt representative, it must immediately finéglacement. The same
provisions shall apply in case of the permanentesgntative’s death or resignation.

The term of office of the Directors shall be thy@ars. The term of office of a Director shall effigtrathe Ordinary Annual
General Meeting deciding on the past financial ‘geaccounts held in the year in which the term ffite of said Director
expires.

The Directors may always be reelected; they magismissed at any time by a decision of the Annuai&sal Meeting.

If one or more Board of Directors’ seats become nbacause of death or resignation, the Board mddrs may, between
two General Meetings, make appointments ad interim.

The appointments made by the Board, in line with plaragraph above, shall be subject to ratificabpthe next Ordinary
Annual General Meeting.

If there is no ratification, the decisions made &mel procedural measures carried out earlier byBiberd shall remain in
effect.

When the number of Directors falls below the legahimum, the remaining Directors must immediatebneene an
Ordinary General Meeting in order to complete thar@s membership.

A Company employee may be appointed as a DirectsroHher employment contract must, however, cpoerd to actual
employment. Said employee will not, in that caesglthe benefit of his or her employment contract.

The number of Directors who are linked to the Comypidinough an employment contract may not exceedtloing of the
Directors in office.

The number of Directors who are more than 70 yeémge may not be greater than one-third of theddars in office.
When this limit is exceeded during a term of offitkke oldest Director shall automatically be deertedave resigned
following the next Annual General Meeting.
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The Board of Directors shall elect from among itanbers a Chairman who must be a natural personalt détermine the
term of the Chairman’s duties, which term may nogiteater than his or her term of office as a Doecand the Board may
dismiss the Chairman at any time. The Board wiltlsetChairman’s compensation.

The Chairman organizes and conducts the activifiekeoBoard, and reports these to the General Mgelihe Chairman
shall monitor the efficient working of the Companigadies and shall ensure, in particular, that thedors are able to carry
out their duties.

The Chairman of the Board may not be older than 2Bsyef age. If the Chairman reaches that age lioming his or her
term of office as Chairman, he or she shall be ddetoehave resigned. The Chairman’s term of officallsbontinue,

however, until the next meeting of the Board of Dioes during which the Chairman’s successor wilappointed. Subject
to this provision, the Chairman of the Board may atwae reelected.

(b) Non-voting Board members (Article 15 of thedwk)
The Ordinary General Meeting may, at the recommiémua@f the Board of Directors, appoint non-votingaBd members.
The Board of Directors may also appoint non-votingaBomembers directly, subject to ratification b thext General

Meeting.

The non-voting Board members, whose number may exgtéater than five, shall constitute a panel. Tdreyselected freely
on the basis of their qualifications.

They are appointed for a three-year term that doltswing the Ordinary Annual General Meeting thets ruled on the
accounts of the past financial year.

The panel of non-voting Board members shall exarfirequestions that the Board of Directors or its @han submits, for
opinion, to its review. The non-voting Board membsnall attend the Board of Directors’ meetings anmallgarticipate in
the deliberations in an advisory capacity onlyhwiit their absence affecting the validity of thélzkrations.

They are convened to the Board’s meetings undesaire conditions as the Directors.

The Board of Directors may pay the non-voting Boagimnibers by deducting an amount from the attendare dllocated
by the General Meeting to the Directors.

(c) Meeting of the Board of Directors (Article 12tbe bylaws)
The Board of Directors shall meet as often as thefaayis interest requires.

The Directors shall be convened by the Chairmaritémd the Board’s meetings. Meeting notices magitzen in writing or
orally.

The CEO may also ask the Chairman to convene the Bd&utectors on a specific agenda.

Moreover, the Directors representing at least direltof the Board members may validly convene ther8obn this case,
they must specify the agenda of the meeting.

When a Works Council is established, this Counci#presentatives, appointed in accordance with tbgigions of the
French Labor Code, must be convened to all BoaRiretctors’ meetings.

The Board meetings shall take place either at thistexed office or any other venue in France osidetFrance.

In order for the Board’s decisions to be valid, thienber of members present must at least be eghalftof the members.

The decisions of the Board of Directors shall beetaky a majority vote; in case of a tie, the Chairratithe meeting will
have the casting vote.

The internal rules that the Board of Directors megp, could provide in particular that the Direstavho take part in the
Board’s meeting through videoconferencing or oteEdommunications means compliance with appliceddelations shall
be deemed present for calculation of the quorumnaajdrity. This provision shall not apply for thdaption of the decisions
referred to in Articles L. 232-1 and L. 233-16 bétFrench Commercial Code.
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Each Director shall receive the information necsssa fulfill his or her mandate and term of officend may obtain all
documents that he or she deems useful.

Every Director may give power of attorney, inclugliny letter, telegram, telex, fax, email or anyestineans of electronic
communication, to another Director in order to esgnt him or her at a Board meeting. However, nedir may have
more than one power of attorney at any one meeting.

Copies of, or excerpts from, the Board of Directatstisions shall be validly certified by the Chairn@fnthe Board of
Directors, the Chief Executive Officer, the Directwho is temporarily assigned the duties of Chairmanan agent
empowered for that purpose.

(d) Powers of the Board of Directors (Article 13tloé bylaws)

The Board of Directors shall determine the geneirakction of the Company’s business and shall engsiienplementation.
Subject to the powers expressly granted to theeblodders’ Meetings, and within the limit of the Caanp purpose, the
Board will deal with any question pertaining to #mooth running of the Company and will settle thsitess that concerns
the Company in its deliberations.

In its relations with third parties, the Company@und even by the actions of the Board of Directbas do not fall under
the Company purpose, unless it establishes thahittbparty knew that the action was beyond saigpse or that it could
not fail to know under the circumstances, it beexgluded that the publication of the bylaws alansuifficient to constitute
this evidence.

The Board of Directors shall carry out the verifioas and inspections that it deems advisable.
Moreover, the Board of Directors shall have thecedgowers conferred to it by law.

General Management

The Company’s General Management will be handledeuhis or her responsibility, either by the Chamneéthe Board or
by another individual appointed by the Board of Blices holding the title of Chief Executive OfficeZEO).

The CEO shall be vested with the most extensive poteeact in all circumstances on behalf of the Camyp Said CEO
shall exercise his or her powers within the linfitttee Company purpose and subject to the powersthiealaw expressly
confers on General Meetings of Shareholders an8daed of Directors.

The CEO shall represent the Company in its relatidtts third parties. The Company shall be bound dwethe actions of
the CEO that do not fall under the Company purposkess it proves that the third party knew thatabgon was beyond
said purpose or that it could not fail to know unttes circumstances, it being excluded that theipation of the bylaws
alone is sufficient to constitute this evidence.

The CEO may not be older than 65 years of ageelfXBO reaches this age limit, he or she will be dekto have resigned.
The CEO'’s term of office will however continue urttie next meeting of the Board of Directors dunvitich the new CEO
would be appointed.

When the CEO exercises the duties of a Directordtiration of his or her term of office may not esdénis or her term of
office as Director.

The Board of Directors may dismiss the CEO at angtiththe dismissal is decided without due causenay lead to
damages, except when the CEO assumes the funcfi@aoman of the Board of Directors.

Following a resolution taken by a majority votetié Directors present or represented, the Boardirecrs shall choose
between the two modes for assuming General Manageweferred to in the first item of paragraph [sic]

Shareholders and third parties shall be informetthatf choice under the legal and regulatory cooialti
The choice thus made by the Board of Directors skaflain in effect until the Board decides othervaseat the discretion
of the Board, for the duration of the CEQ’s term ffifce.

When the Company’s General Management is assuméueb@hairman of the Board of Directors, the provisithat apply
to the CEO shall apply to it.
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In accordance with the provisions of Article 706af3he French Code of Criminal Procedure, the CEO vadigly delegate
authority to any person of his or her choice ta@epnt the Company in regard to any prosecutionntight be instituted
against it.

Upon the recommendation of the CEO, the Board ofdbirs may instruct one or more individuals to assis CEO as
Deputy CEO.

By agreement with the CEO, the Board of Directordl sietermine the scope and term of the powers coedeon the
Deputy CEOs. The Board of Directors shall establigirtremuneration. When a Deputy CEO holds the ditIBirector, his
or her term of office may not exceed his or hemtef office as Director.

With regard to third parties, the Deputy CEOs shale the same powers as the CEO; the Deputy CEOshsiva in
particular powers to take part in court proceedings

The number of Deputy CEOs may not exceed five.

The Deputy CEO(s) may be dismissed at any time byBiard of Directors upon the recommendation ofGE®. If the
dismissal is resolved without due cause, it may teadamages.

A Deputy CEO may not be older than 65 years of HgeDeputy CEO reaches that age limit during hik@rterm of office,
he or she shall be deemed to have resigned. Thetp&EO’s term of office shall continue, howevertiltne next meeting
of the Board of Directors during which a new DepG@&0O could possibly be appointed.

When the CEO ceases to exercise his or her dutisspsevented from doing so, the Deputy CEO(s) dkeb their duties
and responsibilities until the appointment of tleevrCEO unless otherwise decided by the Board of Rirec

21.2.3. Rights, privileges and restrictions attached to th&€€ompany’s shares
Type of securities (Article 7 of the bylaws)

Fully paid-up shares are in registered or beanen fas the shareholder so chooses, subject, howtevtire application of
legal provisions relating to the form of sharesdhigy certain individuals or legal persons. Shahes have not been fully
paid up must be in registered form.

Shares are registered in an account subject toathditions and according to the procedures laidrdbywthe applicable legal
and regulatory provisions.

Ownership of shares issued in registered formidegced by their entry in the registered share @atco

Voting rights (Article 9 of the bylaws)

The rights and obligations attached to a shargransferred therewith, and the transfer includesigidends accruing, due
and not paid and, where applicable, the shareyfeserves and provisions.

Share ownership automatically implies approval iy shareholder of these bylaws and of the resalsitid annual general
meetings of the shareholders.

Unless otherwise provided by law, in the case aftdi® voting rights or in the case of preferred sbaeach shareholder has
as many voting rights and may cast as many votgeraral meetings as the paid-up shares heldhE@ame par value, and
without prejudice to the double voting right proeitifor below, each capital or dividend share catttie right to one vote.

A double voting right to that carried by other shgrin view of the percentage of the share cathital represent, is assigned
to all fully paid-up shares (of any category) whazn be shown to have been registered for at flegest years in the name of
the same shareholder. It is stipulated that theesion of preferred shares into ordinary shardisnet affect the calculation
of the holding period. This right is also conferré@m issue, in the event of a capital increasénogrporation of reserves,
profits or share premiums on bonus registered shanarded to shareholders based on their existiages by virtue of
which they already enjoy such a right.
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Preferred shares do not carry any right to votenatual General meetings. However, beneficiariegreferred shares will be
called to a special meeting under the conditioipaiktted by Article L. 225-99 of the French CommaldTode to approve
any modification to the rights attached to preférshares.

Shareholders may, by registered letter with reteaeipt requested sent to the Company, waive tlmiblé voting rights
temporarily or permanently and in whole or in p&aid waiver shall take effect on the third busindsy after the Company
receives the waiver notice.

Whenever several securities or shares, whetheenpeef or otherwise, need to be held in order tootse a particular right,
the shareholders or securities holders shall goressble for acquiring the necessary number ofeshar securities.

Rights to dividends and profits (Articles 9, 21 and®2 of the bylaws)

Each share shall carry the right, in the ownersififhe Company’s assets and in the distributionrofigs and the liquidation
surplus, to a share proportional to the number @ardvalue of the existing shares, with the exceptib preferred shares
which do not benefit from any dividend and do nivegany entitlement to reserves but entitle holderthe same rights to
the liquidation surplus as ordinary shares.

A deduction of at least five percent (5%) must tedenfrom the profit of the financial year, minugyous losses, if any,
which deduction will be allocated for the estahbiisnt of a reserve fund called “legal reserve”. Sduction will no longer
be mandatory once the amount of legal reserve esamhe-tenth of the share capital.

The distributable profit shall comprise the prafithe financial year minus the previous lossestaeddeduction set forth in
the paragraph above, plus the profit carried fodwar

If the financial year’s accounts, as approved &y @&eneral Meeting, result in distributable prdfie General Meeting will
decide to record it under one or more reserve itfemsvhich it will decide the allocation or use, ¢arry it forward or to
distribute it as dividends.

After recognizing the existence of reserves that available, the General Meeting may resolve tdridige amounts
deducted from these reserves. In that case, th@uties shall specify expressly the reserve itemmmf which these
deductions are made. However, the dividends asededucted from the distributable profit of theaficial year.

The terms for paying the dividends shall be esshbli by the General Meeting or, otherwise, by thaer@of Directors.
However, the dividend payment must be made no tag&r nine months after the end of the financiarye

The General Meeting ruling on the accounts of tharfcial year may give each shareholder, for ajpant of the dividend
distributed, a choice between paying the dividendaish or in shares.

Likewise, the Ordinary General Meeting, ruling undlee conditions provided for by Article L. 232-1d% the French
Commercial Code, may in the event of payment to edwareholder of an interim dividend authorized by Board of
Directors, and for all or some of said interim died, allow the Board of Directors to offer a chdieéween payment of the
interim dividend in cash or in shares.

The offer of payment in shares, the price and theditions of issue of the shares, as well as tlaeeshayment request and
the conditions of performance of the capital inseeare governed by applicable law and regulations.

When financial statements prepared during or aetiteof the financial year and certified by thdudtary auditors indicates
that the Company, since the previous year-end, aft@rtization, depreciation and provisions and &g prior losses, in
addition to amounts to be allocated to reserveguirsuance of the law or these bylaws and taking &ucount retained
earnings, has made a profit, the Board of Directnay decide to distribute an interim dividend befapproval of the
financial statements for the period and set theterhand date of distribution. The amount of sudhrim dividends may not
exceed the amount of profit defined in this parpbraOtherwise, the Board of Directors may not eserdhe option
described above.

Preferred subscription right
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The Company’s shares give the right to a prefertdgbaription right with regard to increases in sheapital under the
conditions set forth by the French Commercial Codigh the exception of preferred shares which do mextefit from
preferred subscription rights, it being specifisdwever, that the conversion ratio will be adjusitedrder to preserve the
rights of their beneficiaries.

Limitation of voting rights
No clause in the bylaws restricts the voting rigttached to the shares.
Identifiable bearer securities

Subject to applicable legal and regulatory condgjathe Company may also request at any time, awitsexpense, from
any qualified organization, the name, or, if iisegal person, the company name, nationality aulegs of the holders of
securities conferring immediate or future votinghts in its own Shareholders’ Meetings, as welhasnumber of securities
held by each and, as the case may be, the remtsdfiat may apply to these securities.

Company buyback of its own shares

See Section 21.1.3.

21.2.4. Amendment terms and conditions of shareholders’ rigts

The shareholders’ rights, as set out in the Comgamyfaws, may only be amended by the Company’s &xthaary Annual
General Meeting.

21.2.5. General Meetings of Shareholders

(a) Holding of general meetings (Article 19 of thydaws)
General Meetings are convened and held under thditems set forth by law.

When the Company wishes to convene the meeting ghrelectronic communication instead of postal maimust first
receive the approval of the shareholders concenmedwill specify their electronic mail addresses.

Meetings shall be held at the registered officaror other venue specified in the meeting notice.

The right to participate in the Meetings shall lbeerned by applicable legal and regulatory provisjand shall in particular
be conditional on the accounting registration ef $lecurities under the name of the shareholdéregprioxy registered on the
shareholder’s behalf three business days prionéoMeeting at 12:00 a.m., Paris time, either indbeounts of registered
securities held by the Company, or in the accoufbearer securities held by the authorized proxy.

If the shareholder is unable to attend the Meatimgerson, he or she may select one of the follgwlmee options:
- grant a power of attorney under the conditions@igbd by law and regulations;
- vote by absentee ballot; or
- send a power of attorney to the Company, withoutatithg a proxy,

under the conditions provided for by law and retjofes.

The Board of Directors may organize, under the d¢@ws provided for by applicable laws and regulasicthe shareholders’
participation and vote at meetings through videfm@mcing or other telecommunications enabling therbe identified. If
the Board of Directors decides to avail itself aétbption for a specific meeting, this decisionlvsi¢ stated in the meeting
notice. Shareholders taking part in meetings thinovigeoconferencing or any of the other aforeseldcommunications
means, according to what the Board of Directors shspshall be deemed present for calculation ofgimum and
majority.

Meetings shall be chaired by the Chairman of the @oé&Directors or, if absent, by the CEO, a DeputyOdEthe latter is a
Director, or a Director specifically appointed tors purpose by the Board. Otherwise, the meetitigeleéct its Chairman.
The duties of tellers shall be carried out by tlve tnembers attending the meeting who, acceptingetigeities, have the
greatest number of votes. The bureau of the shiaketsb meeting shall appoint the secretary, wharmes be a shareholder.
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An attendance sheet will be kept under the contitiaid down by law.

The Ordinary Annual General Meeting convened pursta the first meeting notice shall constitute wigym when the
present or represented shareholders have at |pedifin of the shares with voting rights. The Oraliy Annual General
Meeting convened pursuant to a second meetingenstiall constitute a quorum irrespective of the lpenof present or
represented shareholders.

The decisions of the Ordinary Annual General Magtihall be taken by a majority vote by the presantepresented
shareholders.

The Extraordinary Annual General Meeting convenersyant to the first meeting notice shall constitatjuorum when the
present or represented shareholders have at leasioorth of the shares with voting rights. The rBatdinary Annual

General Meeting convened pursuant to a second mgepttice shall constitute a quorum when the pitesemepresented
shareholders have at least one-fifth of the shaitbsvoting rights.

The decisions of the Extraordinary Annual Generaelihg shall be taken by a two-thirds majority lbé tshareholders
present or represented.

Copies or extracts of the meeting’s minutes shaNdl&lly certified by the Chairman of the Board ofr@itors, a Director
acting as CEO, or by the meeting secretary.

(b) Powers of meetings (Article 19 of the bylaws)

Ordinary and Extraordinary General Meetings of$trareholders shall exercise their respective powmdsr the conditions
laid down by law.

21.2.6. Provisions that delay, postpone or prevent a change control

The Company’s bylaws do not contain any provisidras €nable delaying, postponing or preventing agaan control.

21.2.7. Exceeding the statutory thresholds (Article 8.3 oftte bylaws)

Any natural or legal person, acting alone or inaayh with others, who holds, in any manner whatsgeas defined by
Articles L. 233-7 et seq. of the French Commerciatl€directly or indirectly, a share equal to thpeecent (3%) of the
Company’s share capital or voting rights, must diselto the Company the information referred to itiche L. 233-7-1 of
the French Commercial Code (in particular the totahber of shares and voting rights said personsholy registered letter
with return receipt requested, or by any equivalaetains for persons residing outside France, setfhtetoegistered office
within four trading days of the date on which theeshold is crossed.

This obligation also applies, under the conditiabsve, each time a new 3% threshold of the Compastyare capital or
voting rights is reached or exceeded, whateverdghson therefore may be, including above the 5#& kageshold.

Any shareholder whose stake in the share capitabting rights falls below one of the thresholdsfseth above must also
inform the Company thereof within the same periotbaf trading days and according to the same terms.

In the event of non-compliance with this provisamd upon request by one or more shareholders lgoddileast five percent
of the Company’s share capital or voting rights, shares that exceed the portion that should haga hetified shall be
deprived of voting rights at any shareholders’ rimeeto be held until expiry of a two-year periodidaving the date when
the notification was cured.

21.2.8. Specific provisions governing changes to the shacapital

The Company’s bylaws do not have any special prowigoverning changes to its share capital.
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SECTION 22
22. MATERIAL CONTRACTS

With the exception of the licenses and researchdewtlopment agreements described in Section thi®fRegistration
Document, as well as the contracts described betwsvGroup has not entered into any significaneaigrents other than
those entered into in the normal course of itsrmss.

As an extension of the original contract signe®@10, the Company early in 2015 renewed its supphtract for laser
fibers and assemblies with Fujikura, a Japanegeocation which is the Company's sole supplier cdddibers.

The signing of this type of agreement between kugikand the Company ensures that the manufactdrenarketing of its
products are compliant with ISO 13485:2003 and BRD1:2000 standards, and that the products are l@mpvith the
Company'’s technical specifications and other quagfgrences provided for in the agreement. It aksts out the terms of
the relationship with this key supplier. The Comp&nygonfident in its ability to renegotiate its ¢t@cts with Fujikura on
terms that should not adversely impact its business

In December 2015, the Company signed a multi-yearldwide marketing partnership agreement with Cookdidal
covering urological applications of its unique Cille platform.Cook Medical is a privately-held growpth more than
11,000 employees and headquarters in Bloomingtatiaha. As one of the best known and respected gagehe field of
medical devices and supplies, CookMedical is alsord leader in urology applications.

Cook will sell a private-label version of Cellvizi®rf urological applications. Thanks to its internagl commercial
expertise, its marketing and medical know-how asdcomprehensive portfolio of complementary proddot urological
applications, Cook Medical could quickly optimizdes opportunities for Cellvizio.

Launch is scheduled for North America, Western Barand China in 2016.

On February 1, 2016, following the recent apprafaCellvizio 100 by the Chinese FDA, the company dedito extend its
strategic partnership with Fujifilm China. Fujifilwill commercialize Cellvizio for gastroenterologicahd pulmonary
applications in China and will increasingly integrathe Cellvizio platform into its commercial offefer advanced
endoscopy systems.
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SECTION 23
23. THIRD PARTY INFORMATION , STATEMENTS BY EXPERTS AND DECLARATION
OF INTERESTS

None.

186



SECTION 24
24. DOCUMENTS ON DISPLAY

Copies of this Registration Document are availatde fif charge at the registered office of the Comp&rye d’Enghien,
75010 Paris, France. This Registration Document atsy be viewed on the Company’s webgitevw.maunakeatech.com)
and on the AMF websitevivw.amf-france.orly

The bylaws, minutes from General Meetings and otteporate documents of the Company, as well ashisterical
financial information and any evaluation or repregaton drawn up by an expert at the Company’s reigihat must be made
available to the shareholders, in accordance wiglli@able legislation, may be consulted, free odrge, at the registered
office of the Company.

Regulated information within the meaning of the ANHeneral Regulation is also available on the Compangbsite
(www.maunakeatech.com).
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SECTION 25
25. DISCLOSURES ON EQUITY INVESTMENTS

The information concerning the subsidiary Mauna Keahnologies Inc. is included in Sections 7 araf this Registration
Document.
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26. GLOSSARY

Histopathology: technical, human and veterinary medical specialtftich focuses on the study of macroscopic and
microscopic lesions in pathological tissues samfriaoh a living or dead subject;

Autofluorescence light which is generated naturally by biologidasues, for example, under the action of illuriorat
Endoscopic imaging through autofluorescence thezefonsists in analyzing this light in order to ante, for instance, the
detection of precancerous lesions;

Biopsy: mechanism that consists of taking a sample flogmorganism in order to carry out a microscopiam@Rration;

Optical biopsy: see endomicroscopy;

Bronchoscopy endoscopic examination enabling the visual exgtion of the trachea and the bronchi and takingosesrfor
analysis;

Catheter: medical device consisting of a tube designed danserted into the lumen of a body cavity or blo@s$sel,
enabling drainage or infusion of liquids, or acclesther medical devices;

Cholangiocarcinoma biliary tract tumor;

Colonoscopy specific case of endoscopy consisting of an egpioy examination of the colon (from the rectunttte small
intestine);

Cystoscopy (or endourology)an endoscopic medical examination used to exathiménner wall (mucosa) of the bladder
via the urethra and possibly the ureters. This éxation also enables therapeutic intervention;

Dysplasia: cellular/architectural modifications, the integsaf which defines the grade of dysplasia (Low gradbenign
tumor, High grade = malignant tumior situ = not crossing the basal membrane);

Echoendoscopy:exploration of the tracheobronchial tree combinemgioscopy and ultrasonography. It is used to ifyent
and take biopsies of structures situated behintsvaald not visible with conventional endoscopy €esially nodes, tumors
and cysts).

At the end of the bronchoscope, an ultrasound piheed to capture images in mode B and Doppler;

Distal tip: The farthest tip of a mini-probe, for instanceeTdistal tip of the confocal mini-probes contaimdical micro-
lenses;

Endobrachyesophagus (EBO or Barrett's esophagustomplication of gastroesophageal reflux whichit i not treated,
can evolve into esophageal cancer;

Endomicroscopy. endoscopic procedure using a device which prewdkualization of tissues at microscopic level;

Endoscopic Confocal Microscopy via miniprobe (ECM) endomicroscopic procedure using a miniprobe which
compatible with standard endoscopes. The only ECltegy available is the Cellvizio;

White light endoscopy traditional endoscopy;

EGD (Esophagogastroduodenoscopylupper endoscopy used to examine the esophagosmdicand duodenum;
Multicenter clinical trials : a clinical trial which takes place in severaf@iént places simultaneously;
Randomized clinical trial: see "Randomized Clinical Trial";

Randomized clinical trial: a clinical trial of a new treatment during whighrticipants are assigned at random to the control
group or the experimental group;

Histology: a branch of biology and medicine that studiesogigal tissues;

Narrow Band Imaging (NBI): NBI is a technology developed by Olympus basedroogical filter which can be used to
improve visibility and contrast between capillariesins and other microstructures;

Distal lesion lesions situated at the farthest tip of a giveyaa (esophagus, biliary tract, etc.);
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Dysplastic lesion precancerous lesion;

Barrett's Esophagus:see Endo-brachy-esophagus (EBO);

Metaplasia: transformation of a cellular tissue. Reversiblerameenon not disturbing the tissue's functions;

Advanced mosaic optimized treatment of a succession of adjageages used to reconstruct wide field maps of a sajco

Mucosectomy endoscopic treatment of a precancerous lesiosistimg of a resection of the mucosa and possibithe
sub-mucosa in a hollow organ, such as the col@pltegyus or stomach;

Confocal miniprobes: invention of Mauna Kea Technologies. They are mgalef a bundle of several tens of thousands of
optical fibers sequentially scanned by a laser bemitted by the scanning unit. They carry the ldms&m towards the area
to be observed, inside the human anatomical trémtsugh other standard endoscopic devices (cotmp®s gastroscope,
bronchoscope, cholangioscope, etc.), a cathetvesr a needle;

Nodules abnormal, rounded, and palpable formations amnder the skin, which can be benign or malignaom& nodules
can be cancerous tumors;

Optoelectronics combination of optical and optoelectronic teclugids;

Polyp: growth of the mucosa (typically in the colon)ttikan be benign or malignant. Some polyps candiefid very hard
to detect;

Resection:surgical ablation of part of an organ or a patbimal tissue such as a tumor;

Transurethral resection: This procedure takes place via the natural rontsno abdominal opening. The surgeon inserts a
device called a resector into the urethral channel.

The operation takes place under visual control. fHsector is used to remove the lesion and coagthat various vessels
which are likely to bleed. The tissues removedsarg to the laboratory for analysis. This procedsitesed for both biopsies
and the resection of bladder tumors;

Learned society: society or organization formed by groups of expevho, through their work and discussion, ensuee th
progress of knowledge in their field of activity;

Biliary and/or pancreatic strictures: shrinkage of the natural ducts, whether pancreatigliary;

System of spectroscopic investigation of colorectgblyps: optical technology used to investigate the natdra polyp by
analyzing the light backscattered by the polypuss

Tomography: Imaging technique enabling a virtual cutting loé thuman body. The scanner is an example of a t@apbig
technique. Endomicroscopy is also a tomographitrtigcie that makes virtual cuts of the tissues;

Tract: set of organs constituting a system (digestiaettrgenital tract, etc.);

Ureter: the ureters are muscular channels which carryeufiom the kidneys to the bladder. In adults, thetars are
generally 25 to 30 cm long;

Transpleural route: route of access across the pleura, i.e. the dpeteseen the lungs and the thoracic wall.
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27. LIST OF CLINICAL PUBLICATIONS

Clinical publications are available on the Compamggsite at the following link:
http://www.maunakeatech.com/en/content/clinicadewice
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